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Independent auditor's report
(English translation of a report ariginally issued in Korean)

The Shareholders and Board of Directors
Hyosung Corporation

Opinion

Wi'e have audited the consclidated financial statements of Hyosung Corporation (the "Company”) and its
subsidiaries (collectively referred to as the "Group™), which comprise the consolidated statements of financial
position as of December 31, 2025 and 2024, and the consclidated statements of profit or loss, consolidated
staternents of other comprehensive income, conscolidated statements of changes in equity and consolidated
statements of cash flows for each of the two years in the period ended December 31, 2025, and the notes to
the consolidated financial statements, including material accounting policy information.

In our opinian, the consolidated financial statements present faidy, in all material respects, the consclidated
financial position ofthe Group as of December 31, 2025 and 2024, and its consolidated financial performance
and its consolidated cash flows for each of the two vears in the period ended December 31, 2025 in accordance
with International Financial Reporting Standards as adopted by the Republic of Korea ("KIFRS").

Wie have audited the Group's internal control over financial reporting ("ICFR") as of December 31, 2025 based
on the Conceptual Framework for Design and Operation of ICFR established by the Operating Committee of
ICFR inkorea, in accordance with Korean Standards on Auditing ("KSA"), and our report dated March 12, 2026
expressed an unqualified opinion thereon.

Basis for opinion

Wie conducted our audit in accordance with KSA. Our responsibilities under those standards are further
described in the Auditor's responsibilities for the audit of the consolidated financial statements section of our
report. WWe are independent of the Group in accordance with the ethical requirements that are relevant to our
audit of the consolidated financial statements in the Republic of Korea, and we have fulfilled our other ethical
responsibilities in accordance with these requirements . Wve believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key audit matter

Akey audit matter is the matter that, in our professional judgment, was of maost significance in our audit of the
consolidated financial statements of the current period. The matter was addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our gpinion thereon, and we do not provide a
separate opinion on this matter.

Accounting for the business combination

As explained in Mote 38 to the consolidated financial statements, on April 18, 2025, the Group acguired the

Jnsan Tank Terminal business from its associate, Hyosung Chemical Corporation, for a consideration of KEWY
151,935 million.
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In accordance with KIFRS 1103 Business Combinations, the Group allocated the consideration transfermred by
measuring the fair values of the identifiable assets acquired and liabilities assumed, in which independent
extermnal valuation specialists were engaged. As a result of the consideration allocated, the consideration
transferred exceeded the fair values of the identifiable net assets acquired by KRW 54 748 million, which was
recognized as goodwill.

iven that the amount of goodwill recognized is materal to the consolidated financial statements and that the
allocation of consideration involyes significant management judgment and estimation uncertainty related to the
fairvalue measurements, we determined the accounting for the business combination to be a key audit matter.

Wie performed the following audit procedures to address this key audit matter:

s  Review the report on the allocation of consideration transferred prepared by management's valuation
specialists.

s  Evaluate the qualifications and independence of management's valuation specialists involved in the
allocation of consideration transfemed.

s Perform physical inspection of the acguired property, plant and equipment, review relevant reqgistry
documents, and engage auditor's external specialists to evaluate the appropriatensss of the valuation
results.

s Involve ourintemal valuation specialists to assess the appropriateness of the valuation methodologies
applied inthe allocation of consideration transferred and the reasonableness of key assumptions used
in the valuation (including valuation models, discount rates, and estimates).

s Review the appropriateness of the accounting treatment for the business combination and the related
disclosures in accordance with KIFRS 1103

Responsibilities of management and those charged with govemance for the consolidated financial
statements

tManagement is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with KIFRS, and for such intemal control as management determines is necessary to enable the
preparation of the consolidated financial statements that are free from matenal misstatement, whether due to
fraud or error,

In preparing the consolidated financial statements, managementis responsible for assessing the Group's ability
to continue as a going concern, disclasing, as applicable, matters related to going concem and using the going
concem basis of accounting unless management eitherintends to liguidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
Auditor's responsibilities for the audit of the consoclidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstaterment, whether due to fraud or emor, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with KSA will always detect a materal misstaternent when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of Users taken on the basis of these consolidated
financial statements.
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As part of an audit in accordance with KSA, we exercise professional judgment and maintain professional
skepticism throughout the audit. VWe also:

& |dentify and assess the rnsks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

&  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are approprate in the circumstances.

& [Evaluate the approprateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

® Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based onthe audit evidence obtained, whether a matenal uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability to continue as a going concem. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadeguate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a Qoing concem.

® Evaluate the overall presentation, structure and content ofthe consolidated financial statements, including
the disclosures, and whether the consclidated financial statements represent the underdying transactions
and events in a manner that achieves fair presentation.

&  Obtain sufficient approprate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. Ve are
responsible forthe direction, supervision and performance of the group audit. Ve remain solely responsible
for our audit opinion.

Wie communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that wie
identify during our audit.

Ve also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the cument pericd and are therefore
the key audit matters. Ve describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter orwhen, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Hyung-beom Kim.

Enit s bl e

March 12, 2026

This audit report is effective as of March 12, 2026, the independent auditor's report date. Accordingly, certain
material subsequent events or circumstances may have occumed during the period from the date of the
independent auditor's report to the time this report is used. Such events and circumstances could significantly
affect the accompanying consolidated financial statements and may result in modifications to this report.

A member firm of Emst & Young Globel Limited




Hyosung Corporation and its subsidiaries

Consolidated financial statements
for each of the two years in the period ended December 31, 2025

"The accompanying consclidated financial statements, including all footnotes and disclosures, have been
prepared by, and are the responsibility of, the Group "

Hyun-Joon Cho and Yun Eun Hwang
Chief Executive Officers
Hyosung Corporation



Hyo=ung Corporation =nd its subsidiaries

Consolidated statements of financial position

asof December 31, 20256 and 2024

(Korean won in millions)

Assets

Current assas:
Cash and cash equivalent
Trade and other receirables
Other current financial ass ets
Other current assets
Irr entories
Current tax assek

Non-current assats:
Long-term trade and other receivables
Froperty, plant and equipment
Imrestment properties
Intangible a==ekt

Imrestments in associates and joint ventures

Net defined benefit ass ets

Other nore currentfinancial aszets
Other nore current ass ets

[ eferred tax assets

Totd asssts

Liabilities
Currert liabilities:
Trade and other payables

Shortterm borrowings and current portion of long-term barrowings

Other current financial liabilities
Courrent tax liabilties
Other current liabilities

Non-current liabilities:

Long-term trade and other payables
Long-term borrowings

Net defined benefit liabilties

[ eferred tax liabilties

Courrent tax liabilties

Other non current financial liabilties
Other non current liabilties

Totd lizbilities

Equity

Equity attributable to the owners of the Parent Company

Share capital

Share premium

R etained earnings

Other components of equity

Non-cortralling interests

Tote equity

Total lisbilities and equity

MNotes December 31, 2025 December 31, 2024
46,3334 200,344 108,875
47, 16,18,33 34 454,569 411,186
4,833,394 136,275 5923
15 54402 43 696
9,1234 369,945 440,220
2,950 5,210
1324497 1,021,710
4.7,16,23 204,576 22 968
0,13,34 1075938 921,222
1 237 965 247 439
12,16,36 185,032 45,956
14,34 1488579 1,602,210
2 5,439 1,309
4,833,294 5272932 297302
15 25003 24,844
29 52132 44,853
4,062 507 3,319,154
5,357 104 4,340 264
416,17 33 7T ETE 384,125
47,18,32,33 34 621,978 780,229
48, 1332,33 48 203 42 GOz
21639 0,540
21 176,302 124,242
1,305 490 1,351,828
416,17 33 21,1460 17,140
4,18,32,33,34 T3T 802 54,609
2 2,340 2,605
29 212,980 200,434
8,230 109
48, 1332,33 118,191 105 654
21 14518 13,996
1224921 484,597
2829911 1,836 426
] 26725 295,725
269,049 282,049
el 5,951 696 5,689,272
el (1963 586 (4,909,362
2,443 584 2,185 624
.41 413,609 242,755
2857 1932 2,504,439
5,287 104 4,340 264

The accompanying notes are anintegral part of the conzalidated financial statement .




Hyosung Corporation and its subsidiaries
Consolidated statements of profit or loss

for each of the two years in the period ended Decemhber 31, 2025

(Korean won in milions, except for earnings per share)

Revenue
Cost of sales
Gross profit
Selling and administrative expenses
Research and development expenses
Operating profit
Other income
Other expenses
Finance income
Finance expenses
Profit before income tax
Income tax expenses
Profit from continuing operations
Profit from discontinued operations
Profit for the year
Profit for the year attributable to:
Cwners of the Parent Company
Man-contralling interests

Earnings per share attributable to the owners of the
Parent Company (in Korean won):
Basic earnings per share from continuing operations

Basic earnings per share from discontinued operations

Notes 2025 2024
511,14,16 2324 W 2431709 2272756
9,16 20 26 1,755,852 1,753.144
B75 727 518 B12
716 20,25 26 270785 284 145
26 11,921 14 334
5 393,021 221133
427 104,763 18 B85
27 14,751 B 500
4,28 258 205 139 705
4,28 211 456 191 353
5 530,772 181 ga0
29 103,651 13274
& 42211 163 BG
36 - 315552
W 422211 484 255
W 328905 453 157
92216 31,101
W 422121 434 255
W 19,734 24712
30 19,734 7510
36 17 202

The accompanying notes are an integral part of the consolidated financial staterments.



Hyosung Corporation and its subsidiaries
Consolidated statements of other comprehensive income
for each of the two years in the period ended December 31, 2025

(Koreanwon in millions)

Profit for the year
COther comprehensive Income (loss)
ltems that will not he subsegquenthy
reclassified to profit orloss (net of tax):
Yaluation gains {losses)
an financial assets at fair value through other conprehensive incame fFWOCIM"
Remeasurements of net defined
henefit assets and liakilities
Shares of remeasurerments of
assaciates and joint ventures
Items that may be subsequenthy
reclassified to profit (net of tax):
Yaluation gains {osses) on i estrments
inassociates and joint ventures
Gains (losses) ontranslation of foreign operations
Waluation gains (losses) on derivativ es

Total comprehensive income for the year

Total comprehensive income for the year attributableto:
COwhers of the Parent Company
Maon-controlling interests

The accarrpanying notes are an integral part of the consolidated financial statements.

Hotes

2025 2024
472121 W 484,258
(3,278 a7.4872
249 (700 56TH
20,29 3,373 (11,192)
79 (2603 (10.414)
14 (9,223 85,680
29 (558} 18,122
29 168 -
3.278) BT.812
418,843 W 572,130
I3/ENT W 515,785
a0,242 56,345
18,643 W 572,130
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Hyosung Corporation and its subsidiaries
Consolidated statements of cash flows
for each of the two years in the period ended D ecember 31, 2025

(Karean won in millions)

Hotes 2025 2024
Cash flows from operating activities:
Profit from continuing operations 3 422 121 R 168,606
Profit from discontinued operations - 35632
Mon-cash tems adjustm ents 32 (922673 (234 602)
Wiorking capital adjustments 32 75774 245762
Incom e taxes paid (13751) (22736)
Interest paid (80,739) (78,374
Interest received 35195 15,067
Dividends received 73733 25427
Het cash flows provided by operating activities: 421 083 464 802
Cash flows from investing activities:
Dizposal of other financial aszets 11,639 44 535
Colledtion of short-term loans 121 154 3268
D ecrease in shot-term guarantee deposits 194 1,481
Colledion oflangderm loans 417 613
Decreaze in longderm guarantee deposits 2257 5964
Dizposal of property, plant and equipment 9600 9922
Gavernm ent grants received in relation with propedy, plant and equipm ent 1 2302
Dizposal ofintangible assets a5 14,993
Cash inflows from change in scope of consalidation 4 326 -
Dizposal ofinvedments in associates 264 323 1,200
Others 11 4240 -
Acquisition of other financial assets (2:50,200) [221,955)
Increase in shorttenn loans (221 0E3) (2102
Increase in short-tenm guarantee depasits [162) (618
Increase in longterm loans (271 1542 (1,087
Increase in longterm guarartee deposits (1,975 (5,413)
Acquisition of property, plant and equipment (1328 ,921) (492700
Acquisition of intangible azssets (5,861) (4452
Acquisition of investm ents in associates (31,434 [26376)
Acouisition of other non-current assets (1,588 [358)
Business combination (151 ,835) -
Het cash flows used in investing activities (678 .834) (227371
Cash flows fromfinancing activities:
Proceeds from shoart-term borrowings and current portion of borowings 2048 717 1,661,050
Proceeds from long-termn borrowings 548 600 190,408
Gowernm ent grants received 1,066 4877
Dizpozal oftreasury shares - 33473
R epayment of short-term borrowings (1,810,811 (1875629
R epayment of longterm borowings (10,0007 -
R epayment of current portion of long4erm barowings (236 B75) (121,117
R epayment of leasze liabilties (32,570 (34,0200
Dividends paid (66 653) (74,248)
R epayment of governm ent grants (581) (420
Acouistion oftreazury shares - 1,152
Het cash flows provided by (used in} financing activities 440,083 (246, T748)
Effects of exchange rate changes on cash and cash equivalents 9277 (4300
Het increase (decrease) in cash and cash equivalents 181 4649 9,747
Changes through spin-off 36 - (29,0400
Cash and cash equivalents at the beginning of the year 108 875 147 BE2
Cash and cash equivalents at the end of the year 3 300,344 3 108875

The accom panying notes are an integral part of the consolidated financal statem ents.




Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

1.

General information on the Group

Hyosung Corporation (the "Company” or the "Parent Company') and its subsidiaries (collectively, the
"Group”) was established on November 3, 1966 to primarily engage in manufacture and sales of synthetic
fiber products and electronic products, along with construction, intemational trade and other related
business activities.

As aresult ofthe spin-off dated on June 1, 2018, the Company was separated into the surviving company;
Hyosung Corporation that manages the equities and investments of the subsidiaries, and newly established
companies; Hyosung THC Corporation, Hyosung Heawvy Industries Corporation, Hyosung Advanced
Materials Corporation and Hyosung Chemical Corporation that operate business in textile and trading,
heavy industries and construction, industrial materials and chemical products, respectively.

The Group spun-cff on July 1, 2024 wiith the company remaining as a business unit focused on managing
and investing in subsidiaries. The new company, HS Hyosung Corporation, was created through the spin-
off, which focuses on managing and investing in the shares of the spun-off subsidianes as well as
operating the transpaortation brokerage business.

As ofDecember 31, 2025, the Group operates manufactunng facilities in Anyang and otherlocations, and
also has overseas subsidiaries in the Americas, Europe and Asia.

As of December 31, 2025, the shareholders of the Company are as follows:

Shareholders Mumber of shares Fercentage of ownership (%)

Cho Hyun-Joon 6,866,655 4102

Zho Hyun-Sang 2277760 1361
Song Gwang-Ja 82,929 050

Zho Yang-Rae and others 125,242 075
Others 7,365,018 4399
Treasury shares 22,803 013
Total 16,740,407 100.00




Hyosung Cormporation and its subsidiaries
Notes to the consolidated financial statements

December 31, 2025 and 2024

1. General information onthe Group {cont’d)

A. Consolidated subsidianes

Details of the consolidated subsidianes as of December 31, 20245 are as follows:

N Percentage of . Closing . .
Subsidiaries avmership (%) L ocation F— M ain business
HY OSUNG THS IMC. 54.02 Karea | December AT manufacturing
Hyosung GoodSprings, Inc. 100 Karea | December [Liguid pump manufacturing
Forza Motors Kaorea Corp. (71) 100 Karea | December JAutormobile sales and maintenance
Hyosung Investment & Development
Corporation 58.75 Karea | December [Real estate rents
Gnngdeqk Gyeongwon Development 73.33 Korea | December |Feal estate rents
Corporation
Hana Alternative Investmentlandchip
38th Real Estate Investment Trust Co ., 100 korea | December |Real estate services
Ltd.
Hyosung ventures Co., Lid. 100 Karea | December IMvESImENts in new technolngy industry
and management
NMAUTILUS HY CSUNG TS TNC, 100 Karea | December |ATM cash transportation
NALTILUS HYQSUMNG TECH IMC. 100 Korea | December JATM machine maintenance, interior
HY OSUNG FRS INC, 100 Karea | December [Electronic payment agency
Hyosung Brasil Participacoes LTDA 100 Brazil | December En?ti?iztllsm and sales of tire reinforcing
llj\éusunq Resource (Australia) PTY 100 Australia| December |Mine development
Hyosung RUS 100 Russia | December |AThM machine maintenance
) . Manufacture and sales of financial
Hyosung Solutions S DE RL DE CW 100 Mexico | December autormation equipment
Hyosung Financial System (Huizhou) 100 China | December Manufa;ture an_d sales of financial
Co. LTD automation equipment
H OSUNG FINAMNCIAL SYSTEM 100 vietnaml December Manufac_:ture an_d sales of financial
IMA Co., Lid automation equipment
MNautilus Hyosung America Inc 100 UsA | December ales and maintenance of ATM
¥ g ) machines
HYOSUNG THS RUS LL.C 100 Fussia | December |ATM sales
MNew Star Gongdeok 8th Co., Ltd. (*2) - Karea | December [Zther finance business
MNew Star Gongdeok Bth Co., Ltd. ("2) - Karea | December |[Cther finance business
MNew Star H Chemn 1st Co., Lid. (72) - Karea | December [Zther finance business
ista Square Co., Ltd. (72) - Karea | December [Zther finance business
MNew Star HS 1st Co, Ltd. (72) - Karea | December |[Cther finance business

(™) Forthe yvear ended December 21, 2025, through a spin-off, the surviving company changed its name
to Fermran Korea Co., Ltd. and lost control upon disposal of a portion of its equity interest, while the
newly established company was incorporated as Forza Motors Korea Corp. (See MNotes 14 and 37).

(*2) The Group's ownership is less than 0% of voting rights. However, considering the power to direct
relevant activities of the investees, exposure to variable returns, and the ability to use its power over
the investees to affect the amount of the Company's returns, the Group is considered to have control

over the entities.




Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

1. General information on the Group (cont’d)
B. Summarized financial information on consolidated subsidiaries

The summarized consolidated statements of financial position and comprehensive income of major
subsidianes as of and for the vears ended December 31, 2025 and 2024 are as follows (KRWY in millions):

Decermnber 31,2025 2025
o _ Prafit {loss) sl
Asset Liahility Equity Revenue carrprehensive
for the year | incorme (loss)
HYOSUNG THNS INC.(*1) 1021168 | 639020 382148 | 1464 753 99 202 100,782
Hyosung GoodSprings, Inc. 229218 142,759 86,460 ] 230,083 15 565 15,535
Forza Matars Karea Carp. (*2) 153,098 134 392 18,707 48 B56 [(2832) (3.195)
G e " | 767222 65720 | 701,502 462 | 87295| 59,587
Gonadeok Breanawie DevElobment | 159,334 | 218601 | (29267)| 28,647 | 6982 | 698
e eome I TS 155408 | o150 (98] o3| (1820 (a2
(™) Consolidated financial information basis
(*2) Only the results of operations incurred after the spin-off are included.
Decernber 31,2024 2024
o _ Prafit (loss) Total
Asset Liability Equity Rewvenue corrprehensve
for the year | income {loss)
HYOSUMG THS INC.(*1) 1073748 | 792180 281568 | 1,387 191 18,799 23,591
Hyosung GoodSprings, Inc. 209 298 132,371 76925 236,279 9 587 7277
Ferrari Korea Co., Ltd.
Gormet Forza Motsre Koma copy | 174355 | 141,887 | 32488| 218738 | (6402)| (6573)
Fliesung Investment & DevEORmEN | g2 400 5819 | 685,581 445 | 54867 | 110532
CongdeokByeongwne Development | qgp 728 | 228940 | (38.212) 24204 | (1878)  (1.727)
Rt T ] 58538 | t61726] (@ase)| 10230] (ew)| et

(™) Consolidated financial information basis




Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

1. General information on the Group (cont’d)

iZ. Changes in scope for consolidation

(1) Subsidiaries newly included in the consolidation scope for the vear ended December 31, 2025 are as

follows:

Subsidiary

Descrption

Mew Star Gongdeok 5th Co., Ltd.

Mew Star Gongdeok 6th Co., Ltd.

MNew Star HS 1st Co., Ltd.

Mew StarH Chem 15t Co., Ltd.

Yista Square Co., Ltd.

Frime Light Co ., Ltd.

The Company has power gver
the relevant activities in the
event of default and is exposed
to significant variable retums
through guarantees for
supplemental funding or
contingent debt acquisition
armrangemesnts.

Forza Motors korea Corp. (1)

Mewly included due to spin-off

(™) This entity is a newly established company resulting from the spin-off of a subsidiary forthe year ended

December 31, 2025 (See MNote 37).

(21 Subsidianes excluded from the consolidation scope for the vear ended December 31, 2025 are as

follows:

Subsidiany

Description

Mew Star Gongdeolk 3rd Co. Ltd

MNew Star Gongdeok 4th Co. Litd

Prime Light Co., Ltd.

Termination of guarantees for
supplemental funding or
contingent debt acquisition
arrangements

Taeansolarfarm Corp.

Ferran Korea Co., Ltd.

Hyosung Gemany GmbH (™1}

Loss of control due to disposal
of equity interest

Atmplus, Inc

Liguidation

(™) It changed its name for the year ended December 31, 2025 (See Mote 14).

2. Material accounting policies

The materal accounting policies applied in the preparation of the consolidated financial statements are set
out below. These policies have been consistently appliedto all the years presented, unless otherwise stated.

2.1 Basis of preparation

The Group prepared its statutory financial statements in accordance with International Financial Reporting
Standards as adopted by the Republic of Korea ("KIFRS") enacted based on the Act o External Audit of
Stock Companes. The accompanying consolidated financial statements have beentranslated into English
from the Korean consclidated financial statements. In the event of any differences in interpreting the
financial statements or the independent auditor's report thereon, Korean version, which is used for

regulatory reparting purposes, shall prevail.

The consclidated financial statements have been prepared on a historical cost basis, except for certain
assets that are measured at fairvalue. The consolidated financial statements are presented in Korean won

(presented herein as "KRW") except when othemwise indicated.




Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

Material accounting policies {cont’d)

2.2 New and amended standards and interpretations adopted by the Group

(1) Mew and amended standards and interpretations

The Group applied forthe first time certain standards and amendments, which are effective forthe annual
period beginning on or ater January 1, 2025 The Group has not early adopted any standards,
interpretations, or amendments that have been issued but are not vet effective.

Amendments to KIFRS 1021 The Effects of Changes in Foreign Exchange Rates — Lack of
exchangeability

The amendments clarify how an entity assesses whether a currency is exchangeable into another
currency and how to determine the spot exchange rate when exchangeability is lacking. These
amendments aim to require disclosures that enable users of financial statements to understand how a
lack of exchangeability affects, or is expected to affect, an entity's financial performance, financial
position, and cash flows. The application of these amendments has no material impact on the Group's
financial position or operating results.

Amendments to KIFRS 1117 Insurance Contracts

The amendments require entities to disclose the information about differences between the estimation
technigues used to measure insurance contracts and the principle-based estimation technigues required
under insurance-related laws and regulations, when such differences are considered relevant and
material to users of financial statements. These amendments are effective until the financial vear that
includes December 31, 2029 The application of these amendments has no materal impact on the
Group's financial position or operating results.

(2) Standards issued but not vet effective

The new and amended standards and interpretations that are issued, but not vet effective, up to the
date of issuance of the Group's financial statements are disclosed below.

Amendments to KIFRS 1109 Financial Instruments and KIFRS 1107 Financial Instruments:
Disclosures — Classification and measurement of financial Instruments

The amendments to KIFRS 1109 and KIFRS 1107 Classification and Measurament of Financial
fnstrumeants include:
® ¢ clarification that a financial liability is derecognized on the "settlement date” and the
introduction of an accounting policy choice {if speciic conditions are met) to derecognize
financial liakilities settled using an electronic payment system before the settlement date;
® odditional guidance on how the contractual cash flows for financial assets with environmental,
social and corporate govermance (ESG) and similar features should be assessed,
® clarifications on what constitute "non-recourse features” and what are the characteristics of
contractually linked instruments; and
® theintroduction of disclosures for financial instruments with contingent features and additional
disclosure requirements for equity instruments measured at far value through other
comprehensive income (O CI).

The amendments are effective for annual pericds beginning on or after January 1, 2026 with early
adoption permitted for classification of financial assets and related disclosures only. The Group does not
plan to early adopt the amendments.

The amendments are effective for annual periods beginning on or after January 1, 2026, with early
application permitted.

10



Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

Material accounting policies {cont’d)

2.2 New and amended standards and interpretations adopted by the Group {cont’d)

Annual Improvements to KIFRS - Volume 11

Annual Improvements to KIFRS Volume 11 have been announced for the purpose of improving
consistency of requirements set out in each standard, enhancing clanty and providing better
understanding of the amendments.

® KIFRS 1101 Fist-tme Adoplion of KIFR S Hedge accounting by a first-ime adopter

® KIFRS 1107 Firancial inslruments: Disclosures, Gain or loss on derecogniton, Gurdance for
anohcation of amendments i praclice

&  KIFRS M09 Fmancial insfriments Accounting for derecognifion of jkease Iabilties and
definition of transaction prices

® KIFRS 110 Consolidated Financial Staterments Deternmination of a "de facto agent’

® KIFRS 1007 Staterment of Cash Flows: Cost method

These amendments are effective for annual periods beginning on or after January 1, 2026, with early
application permitted.

Amendments to KIFRS 1109 Financial Instruments and KIFRS 1107 Financial instruments:
Disclosures — Contracts referencing nature-tdependent electricity

The amendments to KIFRS 1109 and KIFRS 1107 - Cantracts Referancing Nature-dependent Electicily
hiave been issued and include the followings:
® clarification of the application of the "own-use” requirements for in-scope contracts:;
® omendments to the designation requirements for a hedged item in a cash flow hedging
relationship forin-scope contracts; and
® oddition of new disclosure reguirements to enable investors to understand the effect of these
contracts on an entity's financial performance and cash flows.
The amendments will be effective for annual reporting periods beginning on or after January 1, 2026,
with early adoption permitted.

KIFRE 1118 Presentation and Disclosure in Financial Statements

KIFRS 1118 has beenissued, which replaces KIFRS 1001 Pressnitalion of Francial Staterments. KIFR S
1118 introduces new reguirements for presentation within the statement of profit or loss, including
specified totals and subtotals. Furthermmore, entities are required to classify all income and expenses
within the statement of profit or loss into one of five categories: operating, investing, financing, income
taxes and discontinued operations, whereof the first three are new. The standard requires disclosure of
newly defined management-defined performance measures, subtotals of income and expenses, and it
also includes new requirements for aggregation and disaggregation of inancial information based on the
identified "roles” of the primary financial statements (PFS) and the notes. In addition, narrow-scope
amendments have been made to KIFRS 1007 Statement of Cash Flows, which include changing the
starting point for determining cash flows from operations under the indirect method, from "profit or losg”
to "operating profit arloss” and removing the optionality around classification of cash flows from dividends
and interest. In addition, there are consequential amendments to several other standards.

KIFRS 1118, and the amendments to the other standards, are effective for annual reporting penods
beginning on or after January 1, 2027 but earlier application is permitted.

The Group is currently working to identify all impacts the amendments will have onthe primary financial
statements and notes to the financial statements.

11



Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

Material accounting policies {cont'd)

2.3 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Group as of December
31 of each reporting year. Contral is achieved when the Group is exposed, or has nghts, to vanable
retums from its involvement with an investee and has the ability to affect those retums through its power
over the investee. Specifically, the Group controls an investee if, and only if, the Group has all of the
following:

Fower overthe investee (e, existing nghts that give the Group the current ability to direct the relevant
activities of the investee);

Exposure, or ights, to vanable retums from its involvement with the investee; and
The ability to use its power over the investee to affect the amount of the Group's returns.

Wyhen the Group holds less than a majority of the voting rights of an investee, it considers all relevant
facts and circumstances in assessing whether it has power over the investee, including:

Contractual amrangements with other holders of woting nghts;
Rights ansing from other contractual arrangements; and
The Group's voting rights and potential woting rights.

The Group reassesses whether it controls an investes if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the
Group obtains control over the subsidiany and ceases when the Group loses control over the subsidiany.
The assets, liahilities, income, and expenses of a subsidiary acguired or disposed of during the reporting
pericd are included in the consolidated statement of comprehensive income from the date the Group
gains control until the date the Group ceases to control the subsidiany.

Frofit orloss and each component of other comprehensive income are attributed to the owners of the
parent and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance. Where necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with those of the Group. All intra-group assets, liabilities, equity,
income, expenses, and cash flows relating to transactions between Group entities are eliminated in full
on consolidation.

Changes in a parent's ownership interest in a subsidiary that do not result in a loss of control are
accounted for as equity transactions.

Ifthe Group loses control of a subsidiary, the Group derecognizes, at the date control is lost, the assets
(including goodwill), liabilties, non-controlling interests, and other components of equity relating to the
former subsidiary, and recognizes any resulting gain or loss in profit or loss. Any retained investment in
the former subsidiary is recognized at its fairvalue.

12



Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

2.4

Material accounting policies {cont’d)
Investments in associates and joint ventures

Associates are entities over which the parent has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but does not constitute control or
joint control over those policies.

Joint wventures are joint arrangements in which the parties that have joint control of the arangement have
rights to the net assets of the arangement. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require the unanimous consent
of the parties sharing control.

The Group accounts for investments in associates and joint ventures using the equity method. Investments
inassociates and joint ventures are initially recognized at cost, and the camying amounts are subsequently
adjusted to recognize the Group's share of the changes in the net assets of the associates orjoint ventures
after the acquisition date. Goodwill relating to associates and joint ventures is included in the camying
amount of the investment and is neither amortized nor tested separately for impairment.

The Group's share of the profit or loss of associates and joint ventures is recognized directly in the
consolidated statement of profit or loss, and the Group's share of changes in other comprehensive income
is recognized as part of the Group's other comprehensive income. Changes recognized directly in the eguity
of associates or joint ventures are recognized in the consolidated statement of changes in equity to the
extent of the Group's interest. Unrealized gains or losses arising from transactions between the Group and
its associates or joint ventures are eliminated to the extent of the Group's interest.

The Group's share of profits from associates and joint ventures, after adjusting for tax effects and non-
controlling interests of the associates or joint ventures, is presented in the consolidated statement of profit
orloss.

The reporting periods of associates and joint ventures are the same as that ofthe Group . Where necessary,
adjustments are made to their financial statements to align the accounting policies with those of the Group.

After applying the equity method, the Group determines wihether it is necessary to recognize any additional
impairment loss onits investments in associates and joint ventures. At the end of each reporting period, the
Zroup assesses whether there is objective evidence that an investment in an associate or joint venture is
impaired. If such evidence exists, the difference between the recoverable amount and the camying amount
of the investment is recognized as an impaimment loss in the consolidated statement of profit orloss.

Wihen the Group loses significant influence over an associate or joint control over a joint venture, any
retained interest in the former associate or joint venture is measured at fairvalue. The difference between
the carrying amount of the investment at the date significant influence or joint control is lost and the fair
value of the retained interest plus the consideration received is recognized in profit or loss.

13



Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

25

25

Material accounting policies {cont’d)
Classification of current/non-current

The Group presents assets and liabilities in the consolidated statements of financial position based on
cument/non-cumrent classification.

An asset is cumrent when it is:

~expectedto be realize orintended to be sold or consumed in the normal operating cycle;

- held primarily for the purpose of trading,

~expected to be realized within twelve months atter the reporting penod; or

- cash or a cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting penod.

Al other assets are classified as non-cumrent.
A liability is current when:

-itis expected to be settled in the normal operating cycle;

~itis held primanly forthe purpose of trading;

-itis due to be settled within twelve months after the reporting period; ar

- There is no unconditional right to defer settlement of the liakility for at least twelve months after the
reporting period.

The Group classifies all other liabilities s as non-current.

Deferred tax liabilties are classified as non-current liabilities.

Fair value measurement

The Group measures financial instruments at their fair value as of the end of the reporting period. Fairvalue
is the price that would be received to sell an asset or paid to transfer a liability in an ordeny transaction
between market participants at the measurement date. The fair value measurement is based on the

presumption that the transaction to sell the asset or transfer the liability takes place either;

-in the principal market for the asset or liability; or
~inthe absence of a principal market, in the most advantageous markst for the asset or liability.

The principal or the most advantageous must be accessible by the Group.

The fairvalue of an asset or liability is measured using the assumptions that market participants would Lse
wihen pricing the asset or liakility, assuming that market participants act in their economic best interest.

The fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation technigues that are appropriate inthe circumstances and forwhich sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs.

All assets and liabilities for which fairvalue is measured or disclosed inthe consclidated financial statements

are categorized within the fair value hierarchy, described as follows, based on the lowest input that is
significant to the fair value measurement as a whole:

14



Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

25

2.7

Material accounting policies {cont’d)
Fair value measurement {cont’d)

- Level 1 — Quoted (unadjusted) market prices in active markets foridentical assets or liabilities;

- Level 2 — Waluation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is Unobseryable.

Forassets and liabilities that are recognized in the consclidated financial statements on a recuming basis,
the Group determines whether transfers have occumred between levels in the hierarchy by reassessing the
categaorization (based on the lowest level input that is significant to the fairvalue measurement as a whole )
at the end of each reporting period.

Forthe purposes of fair value disclosure, the Group has determined classes of assets and liabilities on the
basis of the nature, charactenstics and nisks ofthe asset or liability and the level of the fair value hisrarchy.

Fair-value related disclosures for financial instruments and non-financial assets that are measured at fair
value orwhere fairvalues are disclosed, are summarized inthe following notes:

- Quantitative disclosure of the fairvalue measurement hierarchy - Mote 4, and
-~ Investment properties - Mote 11,

Foreign currency translation

ltems included in the consolidated financial statements of the Group are measured using Korgan won
(KREW), the cumrency of the primary economic environment in which the entity operates ("functional
cumrency”). The consolidated financial statements are presented in Korean won.

Transactions and balances

In preparing the consolidated financial statements, the Group records transactions denominated in
currencies other than the functional currency by applving the exchange rates prevailing at the dates of the
transactions.

hMonetary assets and liabilities denominated in foreign cumencies are translated into the functional currency
using the exchange rates at the end of the reporting period, and the resulting exchange differences are
recognized in profit or loss.

Meanwhile, foreign currency-denominated non-monetary items measured at historical cost are recognized
using the exchange rate at the date of the initial transaction, whereas forgign cumency-denominated
non-manetary items measured at fair value are recognized using the exchange rate at the date when the
fair value is measured. Exchange differences arsing from the translation of non-monetary items are
recognized in other comprehensive income or profit orloss, consistent with the recognition of gains or losses
arising from changes in the fairvalue of the related items.

The transaction date used to determine the exchange rate for the initial recognition of related assets,
expenses, or income (or a portion thereof) is the date on which the Group initially recognizes a
non-maonetary asset or non-monetary liability arising from advance consideration paid or received. When
advance payments or advance receipts are made orreceived in multiple installments, the Group determines
the transaction date for each payment or receipt of consideration separately.
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

Material accounting policies {cont’d)

2.8 Financial instruments

A financial instrument is any contract that gives nse to a financial asset of one entity and a financial liability
or equity instrument of another entity.

(1) Financial assets
1) Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fairvalue
through other comprehensive income ("FYOCI"), and fair value through profit or loss ("FWPL").

The classification of financial assets at initial recognition depends on the financial assset's contractual cash
flow characteristics and the Group's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Group has applied the
practical expedient, the Group initially measures a financial asset at its fair value plus, in the case of a
financial asset not measured at FVPL, transaction costs. Trade receivables that do not contain a significant
financing component or for which the Group has applied the practical expedients are measured at the
transaction price determined under KIFRS 1115,

In order for a financial asset to be classified and measured at amortized cost or FYOCI, the cash flows need
be composed exclusively of solely payvments of principal and interest (SPPI1) This assessment is referred to
as the SPF| test and is performed at an instrument level.

The Group's business model for managing financial assets is related to how it manages its financial assets
in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace {regularway trades) are recognized on the trade date, i e | the
date that the Group commits to purchase or sell the asset.

21 Subseguent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- financial assets at amortized cost (debt instruments);

- financial assets at FV OO with recycling of cumulative gains and losses (debt instruments);

- financial assets designated at FVOC| with no recycling of cumulative gains and losses upon derecognition
(equity instruments ), and

- financial assets at FWPL.

@ Financial assets at amortized cost (debt instruments)

Financial assets at amorized cost are subsequently measured using the effective interest rate (EIR ) method
and are subject to impairment. Gains and losses are recognized in profit or loss when the asset is

derecognized, modified orimpaired.

Financial assets measured at amortized cost include trade and other receivables and other financial assets.
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

Material accounting policies {cont’d)

2.8 Financial instruments (cont'd)

@ Financial assets at FVOC! (debt instruments)
The Group measures debt instruments at FVOC!Hif both of the following conditions are met:

-the financial asset is held within a business model with the objective of both holding to collect contractual
cash flows and selling; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

For debt instruments at FVOC!, interest income, foreign exchange revaluation and impairment losses or
reversals are recognized in the consolidated statement of profit or loss and computed in the same manner
as for financial assets measured at amortized cost. The remaining fair value changes are recognized in
other comprehensive income. Upon derecognition, the cumulative fair value change recognized in other
comprehensive income is recycled to profit or loss.

(3) Financial assets designated at FVOC! {equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at FYOCI when they mest the definition of eguity under KIFRS 1032 Firancial
{nstruments: Presentation and are not held for investment.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized
as other income in the consclidated statement of profit or loss when the right of payment has been
established, except when the Group benefits from such proceeds as a recovery of part of the cost of the
financial asset, in which case, such gains are recorded in other comprehensive income. Equity instruments
designated at FVOCI are not subject to impairment assessment.

The Group may also elect to classify imevocably its non-listed equity investments under this category.
(3) Financial assets at FVFL

Financial assets at FVFL include financial assets held fortrading and financial assets designated orreguired
upan initial recognition at FVYPL. Financial assets are classified as held fortrading if they are acquired for
the purpose of selling or repurchasing in the near term. Denvatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at FVPL, irmespective of the business model. Motwithstanding the criteria for debt
instruments to be classified at amortized cost or at FYOCI, as described above, debt instruments may be
designated at FVPL on initial recognition if doing so eliminates, or significantly reduces, an accounting
mismatch.

Financial assets at FVPL are cammed in the consolidated statement of financial position at fairvalue with net
changes in fair value recognized in the consclidated statement of profit orloss.

This category includes dervatives and listed equity instruments which the Group had not imevocably elected

to classify at FVOCI. Dividends on listed equity instruments are recognized in profit or loss at the time the
rights are established.
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

2.

Material accounting policies {cont’d)

2.8 Financial instruments (cont'd)

3) Derecognition

A financial asset (or, where applicable, apart of a financial asset orpart of a group of similar financial assets)
is primarily derecognized when:

- the rights to receive cash flows from the asset have expired; or
- the Group has transferred its nghts to receive cash flows from the asset or has assumed an obligation to
paythe received cash flows in fullwithout matenal delay to athird party under a ‘pass-through’ arrangement.

When the Group has transferred substantially all the risks and rewards ofthe asset, orthe Group has neither
transferred nor retained substantially all the nsks and rewards of the asset but has transferred contral of the
asset.

Wyhen the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership.
Wyhen it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Group continues to recognize the transferred asset to the extent of its
continuing involvement. In that case, the Group also recognizes an associated liability. The transferred
asset and the associated liakility are measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing invokrement that takes the form of a guarantee over the transfermed asset is measured at the
lower of the ariginal camving amount of the asset and the maximum amount of consideration that the Group
could be required to repay.

41 Impairment of financial assets
Further disclosures relating to impaimrment of financial assets are also provided in the following notes:

- Disclosures for significant assumptions — Mote 3; and
- Trade and other receivables —Mote 7.

The Group recognizes an allowance for expected credit losses (ECLs) for all debt instruments not held at
FWFL. ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the sale of collateral
held or other credit enhancements that are integral to the contractual terms.

ECLs are recognized intwo stages. For credit exposures forwhich there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit losses that result from default events that
are possible within the next 12 months (a 12-month ECL). Forthose credit exposures for which there has
been a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, imespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognizes a loss allowance based
on lifetime ECLs at each reporting date. The Group has established a provision matnx that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment,
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December 31, 2025 and 2024

2.

Material accounting policies {cont’d)

2.8 Financial instruments (cont'd)

For debt instruments at FVOCI, the Group applies the low credit nsk simplification. At every reporting date,
the Group evaluates whether the debt instrument is considered to have low credit risk using all reasonable
and supportable information that is available without undue cost or effort. In making that evaluation, the
Group reassesses the internal credit rating of the debt instrument.

The Group considers debt instruments at FVOC| comprise solely of guoted bonds that are graded in the
top investment category by the credit rating agency to be low credit risk investments . It is the Group's policy
to measure ECLs on such instruments on a 12-month basis. However, when there has been a significant
increase in credit risk since orgination, the allowance will be based on the lifetime ECL. The Group uses
the ratings from an independent credit rating agency both to determine whether the debt instrument has
significantly increased in credit risk and to estimate ECLs.

(2)Financial liabilities
1) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group's financial liabilities include trade and other payvables and loans and borrowings including banik
overdrafts.

When financial liabilities incurred from the supplier finance arrangements have similar nature and functions
with trade payables, the Group classifies the liabilities as trade and other payables in its consolidated
statements of financial position. The classification is allowed only if the Group's supplier finance
arrangements are part of the working capital used in the normal operating cycle, the level of collateral
provided is similarthat of trade payahles, and the conditions ofthe liabilities incurmred from the arrangements
are not substantially different from those of trade payables, not subject to supplier finance amrangements.
The cashflows in relation with the liabilities being classified as trade and other payvables are included in
operating activities in the Group's consolidated statements of cash flows.

21 Subseqguent measurement

The measurement of financial liabilities depends on their classification, as described below:

(Ty  Financial liakilities at FWVPL

Financial liabilities at FVYPL include financial liabilities held for trading and financial liabilities designated
upon initial recognition as of FVPL.

Financial liakilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes denvative financial instruments entered into by the Group that
are not designated as hedging instruments in hedge relationships as defined by KIFRS 1108, Separated
embedded derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.
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2.

Material accounting policies {cont’d)

2.8 Financial instruments (cont'd)

ains or losses on liabiliies held for trading are recognized in the consalidated statement of profit or loss.

Financial liakilities designated upon initial recognition at FVPL are designated at the initial date of
recognition, and only ifthe criteria in KIFR S 1109 are satisfied. The Group has not designated any financial
liability as of FWVPL.

(Z) Loans and bomowings

Afterinitial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized
as wel as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral pant ofthe EIR.

3) Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the ariginal liability and the recognition of a new liability. The
difference inthe respective carrying amounts is recognized in the consolidated statement of profit or loss.

41 Financial guarantee liabilities

A financial guarantee contract refers to the contract that requires the issuer to pay the specified amounts to
reimburse the holder for a loss because the specified debtor fails to make payment when due under original
or revised contractual terms of debt instruments.

Financial guarantee contract liabilities are initially measured at their fair values and, if not designated as at
FWFL, are subsequently measured at the higher of:

- the amount of the loss allowance determined in accordance with KIFRS 11089 (see financial assets
above); or

- the amount recognized initially less, where appropriate, cumulative amortization recognized in
accordance with KIFRS 1115,

(3) Offsetting of inancial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
statement of financial position if there is a curently enforceable legal right to offset the recognized amounts
and there is anintention to settle on a net basis, to realize the assets and settle the liakilities simultaneously.
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2.

Material accounting policies {cont’d)

2.9 Cash and cash equivalents

Cash and cash equivalents inthe consolidated statement of financial position consist of ordinary depaosits,
small amounts of cash and short-term deposits with maturities of three months or less from the acquisition
date.

2.10 Derivative instruments

Denvatives are initially recognized at fair value on the date the derivative contracts are entered into and
are subsequently remeasured at fair value. Changes in the fair value of derivatives that do not meet the
criteria for hedge accounting are recognized in finance income (costs) in the consolidated statement of
profit or loss.

Meanwhile, the Group has entered into interest rate swap agreements on floating -rate borrowings to
manage exposure to interest rate risk.

11 Hedge accounting

At the inception of each hedging relationship, the Group formally documents the risk management objective
and strategy for undertaking the hedge, as well as the relationship between the hedging instrument and
the hedged item. The Group also documents, both at hedge inception and on an ongoing basis, whether
the hedging instrument is highly effective in offsetting changes in the fair value or cash flows of the hedged
item attributable to the hedged risk.

2) Cash flow hedges

For dervatives and other qualifying hedging instruments that are designated as hedging instruments and
meet the criteria for cash fow hedge accounting, the effective portion of changes in fair value is recognized
in other comprehensive income, limited to the cumulative change in the fair value of the hedged item
attributable to the hedged risk from the inception of the hedge. The ineffective portion ofthe gain or loss
onthe hedging instrument is recognized immediately in profit orloss.

Hedge accounting is discontinued anly if the hedging relationship (or part of the hedging relationship), after
taking into account any applicable rebalancing, fails to meet the qualifying criteria. This includes circumstances
in which the hedging instrument expires, is sold, terminated, or exercised. Discontinuation is accounted for
prospectively . At the time cash flow hedge accounting is discontinued, any cumulative gain or loss on the
hedging instrument that has been recognized in other comprehensive income and accumulated in eguity
continues to be recognized in equity and is reclassified to profit or loss when the forecast transaction ultimately
affects profit or loss. However, if the forecast transaction is no longer expected to occur, the cumulative gain or
loss that had been recognized in equity is immediately reclassified to profit or loss.
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2.1

Material accounting policies {cont’d)
Inventories

Inventories are valued at the lower of cost and net realizable value. Cost of inventories consists of the
purchase price, cost of conwversion and other costs incurred in bringing the inventories to their present
location and condition. Cost is detemmined using the moving-weighted average method except for in-transit
inventories and some products which are detemmined using the specific identification method.

2.12 Non-current assets held for sale (or disposal group)

Mon-current assets and disposal groups are classified as held for sale if their camving amount will be
recovered principally through a sale transaction rather than through continuing use. The assets ordisposal
group that are classified as non-current assets held for sale are measured at the lower of their camying
amolunt and fairvalue less cost to sell. The costs to sell are incremental costs (excluding financial costs and
income tax costs) that are directly attributable to the disposal of an asset (or disposal group).

This condition is regarded as met only when the sale is highly probable and the non-current asset (or
disposal group)is available forimmediate sale in its present condition. The measures required to complete
the sale must show that the sale is unlikely to be significantly altered or withdrawn, and the sale must be
expected to qualify for recognition as a completed sale within one year from the date of classification.

Froperty, plant and equipment and intangible assets are not depreciated or amortized once classified as
held for sale or as held for distibution.

Assets and liabilities classified as held for sale or for distribution are presented separately as current items
in the statement of financial position.
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2.

Material accounting policies {cont’d)

2.13 Property, plant and equipment

Zonstruction in progress is stated at cost, net of accumulated impairment losses, and property, plant and
equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Such cost includes the cost of replacing part of the property, plant and egquipment and borrowing costs for
long-term construction projects if the recognition criteria are met. When significant parts of property, plant
and equipment are required to be replaced at intervals, the Group depreciates them separately based on
their specific useful lives. The present value of the expected cost for the decommissioning of an asset after
its use is included in the cost of the respective asset if the recognition criteria for a provision are met.

Froperty, plant and equipment transfemed from customers are initially measured at the fairvalue at the date
on which control is obtained.

The Group does not depreciate land. Depreciation is calculated on a straight-line basis over the estimated
useful life of the assets, as follows:

Useful Life
Buildings 10 ~ 40 years
Structures 5~ 40 years
Machinery 3~ 30 years
Vehicles 3~ 10 years

Tools and equipment 2~ 15 years
Right-of-Use assets 1~ 40 years

Wyhen the residual value of an item of property, plant and equipment is equal to or exceeds its camying
amaount, no depreciation is charged until such time as the residual value subsequently decreases to an
amount below the camying amount. Certain platinum assets included in the Group's tools and equipment
fall into this category.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss ansing on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the consolidated statement of profit or loss when the asset is derecognized.

Theresidual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial vear end and adjusted prospectively, if appropriate.

In particular, the Group considers the impact of health, safety and environmental legislation in its
assessment of the expected useful lives and residual values. Furthemmore, the Group considers climate-
related matters, including physical and transition risks . Specifically, the Group determines whesther climate-
related legislations and regulations might impact either the useful lives or residual values, e.q., by banning
or restricting the use of the Group's fossil fusl-diven machinery and eguipment or imposing additional
energy efficiency requirements on the Group's buildings and office properties.
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2. Material accounting policies (cont’d)
2.14 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the asset. All other bormrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

215 Govemment grants

Government grants are recognized when there is reasonable assurance that the grant will be received
and that the Group will comply with the conditions attached to the grant. Grants related to assets are
presented by deducting the grant from the camving amount of the related asset, while grants related to
income are recognized as otherincome at the time of recognition or deducted from the related expenses
incumed to meet the objectives of the grants.

2.16 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are camied at cost less any accumulated amortization and accumulated
impairment losses. Internally generated intangibles, excluding capitalized development costs, are not
capitalized and the related expenditure is reflected in profit or loss in the penod inwhich the expenditure
is incurred.

The useful lives of intangible assets are assessed as either finite orindefinite. Intangible assets with finite
useful lives are amortized over useful lives and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortization period and the amortization method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes
in the expected useful life or the expected pattem of consumption of future economic benefits embodied
in the asset are considered to maodify the amorization period or method, as appropriate, and are treated
as changes in accounting estimates. The amortization expense on intangible assets with finite lives is
recognized in the consolidated statement of profit or loss in the expense category that is consistent with
the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually,
eitherindividually or at the CGU level. The assessment of indefinite life is reviewed annually to determine
wihether indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite
is made on a prospective basis.

Classification Estimated useful life
Industnal property rights 5~10 years
Other intangible assets — Customer relationships 5~11 years
Dtherintangible assets — Others 5 years

Anintangible asset is derecognized upon disposal {ie ., at the date the recipient obtains control) orwhen
no future economic benefits are expected from its use or disposal Any gain or loss arising upon
derecognition of the asset (calculated as the difference between the net disposal proceeds and the
camying amount of the asset) is included in the consolidated statement of profit or loss.
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2.

217

2.18

Material accounting policies {cont’d)
Investment properties

Investment properties are properties held to eam rental income or for capital appreciation, or both.
Investment properties are initially measured at cost. After initial recognition, investment properties are
camied at cost less accumulated depreciation and accumulated impaimment losses. Buildings included in
investment properties, except for land, are depreciated over an estimated useful life of 40 years using the
straight-line method.

Investment properties are derecognized either upon disposal (i e, at the date when control of the asset is
transferred to the acquirer) or when they are pemmanently withdrawn from use and no future economic
benefits are expected from their use or disposal. The difference between the net disposal proceeds and
the carrving amount of the assets is recognized in profit or loss at the time of derecognition. The
consideration (amount)to be included in the gain orloss arising rom the disposal ofinvestment properties
is determined in accordance with the requirements for determining transaction prices under KIFRS 1115,

Transfers to or from investment properties are made only when there is a change in the use of the
properties.

Impaiment of non-financial assets

The Group assesses, at each reporting date, whetherthere is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Group estimates
the asset's recoverable amount. An asset's recoverable amount is higher of anasset's or CGU's fairvalue
less costs of disposal and its value inuse. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets
or groups of assets. VWhen the camyving amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

Value in use is determined by discounting the estimated future cash flows expected to be derived from
the asset using a pretax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. Fair value is determined by reference to recent market transactions.
Where such transactions cannot be identified, approprate valuation technigues are used. These valuation
techiniques include the use of valuation multiples, quoted market prices of publicly traded shares, or other
available fair value indicators.
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219

Material accounting policies {cont’d)
Impaiment of non-financial assets (cont’'d)

The Group bases its impairment calculations on detailed budgets and forecasts prepared separately for
each CGU to which the individual assets are allocated. These budgets and forecasts generally cover a
period of five years. For periods beyond five years, a long-tem growth rate is estimated and applied.

Impaimment losses are recagnized in profit or loss in expense categories consistent with the function of
the impaired assets.

At each reporting date, the Group also assesses whether there is any indication that impairment losses
recognized in prior periods for assets other than goodwill may no longer exist or may have decreased. If
such indication exists, the Group estimates the recoverable amount of the asset. A previously recognized
impaimment loss for an asset other than goodwill is reversed only if there has been a change in the
estimates Used to determine the asset's recoverable amount since the impaimment loss was recognized.
The reversal is limited so that the carrying amount of the asset does not exceed the camying amount that
wolld have beendetermined, net of depreciation or amortization, had no impaimment loss been recognized
in prior periods. Such reversals are recognized in profit or loss.

Goodwill and intangible assets with indefinite useful lives are not amortized and are tested annually for
impaiment.

Impaimment testing for goodwill is performed by estimating the recoverable amount of each CGLU, orgroup
of CGlUs, to which goodwill has been allocated. VWvhere the recoverable amount of a CGU is less than its
camying amount, an impaiment loss is recognized. Impairment losses recognized for goodwill are not
reversed in subsequent periods.

The Group assesses whether climate-related risks, including physical risks and transition risks, could have
a significant impact and includes such risks in cash flow forecasts when determining value inuse. Further
information on the impact of climate-related risks on value inuse is disclosed in Mote 2371,

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) because of a
past event, it is probable that an outflow of resources embodying economic henefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. recognized as a
separate asset, but only when the reimbursemeant is virtually certain. The expense relating to a provision
is presented in the consolidated statement of profit or loss net of any reimbursement. The expense relating
to a provision is presented in the consolidated statement of profit and loss net of any reimbursement.

If the effect of time value of money is material, provisions are discounted using a cumrent pre-tax rate that
reflects, when appropriate, the risk specific to liability. VWhen discounting is used, the increase in the
provision due to the passage oftime is recognized as a finance cost.

In addition, if an event occurred inthe past but the Group has a potential obligation of which the existence
is identified when an uncertain future event occurs, or if the past event or transaction causes a current
obligation but resources are not likely to flow out of the Group, or if an amount required to perform the
curmrent obligation cannot be reliably estimated, the Group recognizes a contingent liakility and discloses
such a liability in its consolidated financial statements.
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2. Material accounting policies (cont'd)
2.19 Provisions (cont'd)

Greenhouse 0as emissions

The Group has receiwed emission allowances free of charge under the domestic gresnhouse gas
emissions trading scheme. The Group is required to submit emission allowances equivalent to its actual
greenhouse gas emissions. The Group accounts for the emission allowances allocated free of charge
using the net liability approach. The Group recognizes the allocated emission allowances at a nominal
amaount (i.e., Zero). As emissions occur, the Group recognizes a provision for the emission obligation. As
the Group intends to settle the emission obligation using the emission allowances received, the
measurement of the provision considers the value of the allocated emission allowances . Accordingly, until
the level of emissions exceeds the allocated emission cap, there is no impact on provisions recognized in
the consolidated statement of financial position or on profit or loss. Emission costs are recognized as cost
of sales. Vwhere emission allowances are purchased from other parties, the acquisition cost of such
allowances is taken into account in measuring the provision.

2.20 Income taxes
(1) Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be paid to or recovered from the taxation authorities, using the tax rates and tax laws that
have been enacted or substantively enacted as of the end of the reporting period.

Current income tax relating to items recognized directly in equity is recognized directly in equity and not
in the consolidated statement of profit or loss. Management periodically evaluates positions taken in tax
retums with respect to the interpretation of relevant tax regulations and assesses the recoverability of
income tax refunds. Where necessary, provisions are recognized.

(2)Deferred T ax

Deferred tax assets and liabilities are recognized for temporary differences arising between the camying
amounts of asssts and liabilities for inancial reporting purposes and their tax bases.

Deferred tax liabilities are recognized for all taxable temporary differences, except in the following
circumstances:

- when the defemed tax liability arses from the initial recognition of goodwill,

- when the deferred tax liability anses from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither accounting profit
nor taxable income; or

- inrespect of taxable temporary differences associated with investments in subsidiaries, associates and
joint ventures, wihen the Group is able to control the timing of the reversal of the temporary differences
and it is probable that such temporary differences will not reverse in the foreseeable future.
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2.

Material accounting policies {cont’d)

2.20 Taxes (cont'd)

Deferred tax assets are recognized for all deductible temporary differences, unused tax credits and tax
loss carryforwards, to the extent that it is probable that taxable income will be available against which they
can be utilized, except in the following circumstances:

- whenthe deferred tax asset arises from the initial recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither accounting profit nor
taxable income; ar

- inrespect of deductible temporary differences associated with investments in subsidianes, associates
and joint ventures, when it is not probable that the temporary differences will reverse in the foreseeahle
future orthat taxable income will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting perod and is reduced

to the extent that it is no longer probable that sufficient taxable income will be available to allow all or part

of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each reporting
penod and are recognized to the extent that it has become probable that future taxable income will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured using the tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period and that are expected to apply inthe period in
wihich the asset is realized or the liability is settled.

Current income tax and deferred tax relating to tems recognized outside profit or loss are recognized
outside profit or loss. Deferred tax items are recognized eitherin other comprehensive income or directly
in eguity, in accordance with the underdying transaction.

Tax benefits acguired as part of a business combination that did not satisfy the criteria for separate
recognition at the acquisition date are recognized during the measurement period if new information about
facts and circumstances existing at the acquisition date becomes available. Such recognized deferred tax
benefits are applied to reduce the carrying amount of goodwill. If the camyving amount of goodwill is zero,
the remaining defermred tax benefit is recognized in profit orloss.

The Group offsets deferred tax assets and deferred tax liabilities only when it has a legally enforceable
right to offset cumrent tax assets against current tax liabilities, and the deferred tax assets and liabilities
relate to income taxes levied by the same taxation authonty on either the same taxable entity or different
taxable entities that intend to settle cument tax assets and liabilities on a net basis, orto realize the asssets
and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax
assets arliakilities are expected to be recovered or settled.

(3) Sales tax
Revenue, expenses and assets are recognized net of sales tax. However, wihen sales tax incured on the
purchase of assets or services is not recoverable from the taxation authority, such sales tax is recognized

as part of the cost of acquisition of the asset or as part of the related expense.

Thenet amount of sales tax recoverable from or pavable to the taxation authonty is included in receivables
or pavables inthe consolidated statement of financial position.
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2. Material accounting policies (cont'd)

2.21 Employee benefits
The Group operates both defined contnbution and defined benefit pension plans.
(1) Defined contribution plan

A defined contribution plan is a pension plan under which the Group pays fixed contributions into a
separate entity. The contributions are recognized as an expense when an employee has rendered service.

(2) Defined benefit plan

The Group operates a defined benefit plan that defines an amount of pension benefit that an employes
will receive on retirement, dependent on one or more factors such as years of service and compensation.
For defined benefit plans, the cost of providing benefits is determined using the projected unit credit
method. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling and the retum on plan assets (excluding interest), is reflected immediately in other comprehensive
income in the period in which they occur and will not be reclassified to profit or loss.

Fast service costs are recognized in profit or loss on the eadier of;

- - the date of the plan amendment or curtailment; or
- - the date when the Group recognizes related restructunng costs or termination benefits.

Met interest is calculated by applving the discount rate to the net defined benefit liakility or asset. The
Group recognizes the following changes in the net defined benefit obligation under cost of sales and
‘'selling and administrative expenses’ in the consolidated statements of profit or loss.

2.22 Revenue from contracts with customers
(1) Identifying performance obligations

The Group engages in a wvariety of businesses, including facility rental, manufacturing and sales of
financial automation equipment, and manufacturing and sales of tire reinforcement materials. In
accordance with KIFRS 1115, the Group identifies distinct performance obligations in contracts with
customers and differentiates the time of recognition of the revenue from contracts with customers
depending on whether a performance obligation is fulfilled at a point in time or over a penod of time.

(2) Performance obligations satisfied at a pointin time

Revenue from the sale of goods is recognized when the assets are transferred and performance
obligations are fulfilled, and performance obligations satisfied at a point in time are fulfiled at the point in
time when the control of the goods or services is transferred to the customer.

(3) Performance obligations satisfied overtime

In accordance with KIFES 1115, the revenue is recognized over time by measuring progress only if the
Group's performance creates or enhances an asset that the customer controls as the asset is created or

enhanced orthe Group's performance does not create an asset with an altemative use to the Group and
the Group has an enforceable right to payment for performance completed to date.
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2.

Material accounting policies {cont’d)

2.22 Revenue from contracts with customers (cont’d)

(4 Measurement of progress using the input method

The Group applies the input method to performance obligations fulfilled over a period of time as a progress
measurement method. In the process of transferring control of goods or services to customers, the
influence of inputs that do not indicate the progress ofthe Group towards complste satisfactionis excluded
from the input method. In addition, if the output of the performance obligation cannot be measured
reasonably but costs are expected to be recovered, revenue is recognized only in the range of costs
incurred to the extent that the output can be measured reasonably. At contract inception, the Group
recognizes the same amaount of revenue as the goods used to fulfil the performance obligation if the goods
are not distinct, the control of the goods is expected to be transferred to the customer significantly earier
than the time when the customer is provided with services related to the goods, the costs of the goods
transferred are expected to be significant compared to the total costs expected to fully satisfy the
performance obligation, and the Group expects to procure the goods from a third party and is not
significantly involved in the design and production of the goods.

(5) Incremental costs of abtaining a contract

In accordance with KIFRES 1115, the Group recognizes the incremental costs of obtaining a contract with
cUstomer as anasset ifthe Group expects to recoverthose costs. Incremental costs of obtaining a contract
are those costs that an entity incurs to obtain a contract with customer that it would not have incurred if
the contract had not been obtained. Costs to obtain a contract that would have been incurred regardless
of whether the contract was obtained is recognized as an expense when incurred, unless those costs are
explicitly chargeable to the customer regardless of whether the contract is obtained.

(6) Variable consideration

The Group estimates an amount of vanable consideration by using the expected value which the Group
expects to better predict the amount of consideration. The Group recognizes revenue with transaction
price including variable consideration only to the extent that it is highly probable that a significant reversal
in the amaount of cumulative revenue recognized will not ocour when the refund period has lapsed. The
refund liability is measured at the amount of consideration received orwill be received for which the Group
does not expect to be entitled.

(7) Significant financing component
With implementation of KIFRES 1115, when calculating the transaction price, the Group should recognize
the revenue as an amount that reflects the price of the good or the service customer paid in cash, if the

cUstomer or the Group has a significant financial beneft when the goods or services are transfermed due
to the agreed payment date between contracting parties.
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2.

Material accounting policies {cont’d)

223 Leases

The Group assesses at contract inception whethera contractis, or containg, alease. That is, ifthe contract
conveys the right to control the use of an identified asset for a period oftime in exchange for consideration.

(1) Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Group recognizes lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying assets.

11 Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease {ie., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liakilities. The cost of
right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

If ownership of the leased asset transfers to the Group at the end ofthe lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-cfuse assets are also subject to impairment, refer to Mote 218 Impairment of non-financial
assets.

27 Lease ligbilities

At the commencement date of the lease, the Group recognizes lease liakilities measured at the present
vallue of lease payments to be made over the lease term. The lease payments include fixed payments
(including substance fixed payments less any lease incentives receivable), variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option reasonably certain to be exercised
by the Group and payments of penalties for terminating the lease, if the lease term reflects the Group
exercising the option to terminate. Varable lease pavments that do not depend on an index or a rate are
recognized as expenses (Unless they are incurred to produce inventories ) in the period in which the event
or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit inthe lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carryving amount of lease liabilities is remeasured
if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease payments) or
a change in the assessment of an option to purchase the underlying asset.

The Group classifies lease liabilities as interest-bearing bomrowings.
3) Short-term and lowi-value leases

The Group applies the short-term lease recognition exemption to its short-term leases {ie., those leases
that have alease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment
that are considered to be low value. Lease payments on short-term leases and leases of low-vallue assets
are recognized as expense on a straightine basis over the lease term.
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2.

Material accounting policies {cont’d)

2.23 Leases (cont’d)

(2)Group as a lessor

Leases inwhich the Group does not transfer substantially all the risks and rewards incidental to ownership
of an asset are classified as operating leases. Rental income arising is accounted for an a straight-line
basis over the lease terms and is included in revenue in the consolidated statement of profit or loss due
to its operating nature. Initial direct costs incumed in negotiating and amranging an operating lease are
added to the carrying amount of the leased asset and recognized over the lease term on the same basis
as rental income. Contingent rents are recognized as revenue in the period in which they are earmed.

2.24 Treasury shares

Owin equity instruments that are reacquired (treasury shares) are recognized at cost and deducted from
equity. Gains or losses on the purchase, sale, issue or cancellation of the Group's own equity instruments
are not recognized in profit orloss. Any difference between the carrying amount and the consideration is
accounted for as other components of equity.

2.25 Cash dividend

The Group recognizes a liability to pay a dividend when the distribution is authorized and the distribution
is no longer at the discretion of the Group. Distributions to shareholders require approval by the
shareholders. The corresponding amount is recognized directly in equity.

2.26 Cash dividends and distribution of non-cash assets to the owners of the Parent Company

The Group recognizes a liability to pay a dividend when the distribution is authorized and the distribution
is no longer at the discretion of the Group. A distribution is authorized when it is approved by the
shareholders. A comesponding amount is recognized directly in equity.

When the Group distributes non-cash assets without consideration to all owners of the same class of
equity instruments on an equal basis, the Group recognizes a liability by measuring the non-cash assets
to be distributed at their fairvalue at the time the distribution is declared and the Group becomes obligated
to distribute the related non-cash assets.

2.27 Discontinued operations

A discontinued operation is a component of an entity that either has been disposed of, or is classified as
held for sale, and

- represents a separate major line of business or geographical area of operations.

- s part of a single coordinated plan to dispose of a separate major line of business or geographical
area of operations; or

- 5 asubsidiary acquired exclusively fortrading purposes.

Wyhen there are discontinued operations, the Group restates the prior period's consolidated statement of
profit or loss as if the operation had been discontinued from the beginning of the comparative period.
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2.

Material accounting policies {cont’d)

2.28 Events after the reporting period

The Group evaluates whether the information obtained after the reporting period, but before the approval
date of the financial statements, affects the amounts recognized in the consolidated financial statements.
If the event after the reporting period requires an adjustment, the Group revises the recognized amounts
in the consolidated financial statements and adjusts the disclosures accordingly to reflect the new
information. For events after the reporting period that do not reguire adjustments, the Group does not
change the recognized amounts but discloses an estimate of the nature and financial impact of the event.
If such an estimate cannot be made, the Group discloses an explanation of the event.

2.29 Earnings per share

Basic eamings per share are calculated by dividing the profit or loss attributable to ordinary shareholders
of the Parent Company by the weighted average number of ordinary shares cutstanding during the period.
Diluted eamings per share are calculated by adjusting the profit or loss attributable to ordinary
shareholders of the Parent Company for the interest expense related to convertible preferred shares, if
any, and dividing this by the weighted average number of ordinary shares outstanding during the period,
plus the weighted average number of potential ordinary shares thatwould be issued if the dilutive potential
ordinary shares were converted into ordinary shares.

2.30 Approval of consolidated financial statements

The consolidated financial statements were authonzed for issue in accordance wiith the resolution of the
Board of Directors on January 30, 2026 and are subject to change with approval of shareholders at their
Annual General Meeting.

2.31 Climate-related matters

The Group considers climate-related risks in its estimates and assumptions. This assessment includes a
wide range of potential impacts from both physical and transition risks that may affect the Group.

Although the Group believes its business model and products will remain viable after the transition to a
low-carbon economy, climate-related risks increase the uncertainty in estimates and assumptions
underlying several items in the financial statements. Even though climate-related risks may not have a
significant impact on cument measurements, the Group closely monitors relevant changes and
developments, such as new climate-related legislations. The key items and considerations directly
impacted by climate-related risks are as follows:

- useful lives of property, plant, and eguipment. WWhen reviewing the residual values and expected
useful lives of assets, the Group considers climate-related risks, such as climate-related legislation
and regulations that may restrict the use of assets orrequire significant capital expenditures. Formaore
details, please referto MNote 2 13,

- impaiment of non-financial assets. Transition risks, such as dimate-related legislation and regulations
and changes in demand for the Group's products, may affect the value-in-use in several ways, and

- greenhouse gas emissions. The Group receives free emission rights annually and is required to remit

emission rights equivalent to its actual emissions. The Group has adopted the net liability approach
for allocated emission nghts. For more details, please referto Mote 2.19.
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3.

Material accounting judgments, estimates and assumptions

The preparation of the Group's consolidated financial statements reguires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclaosures, and the disclosure of contingent liabilities . Uncertainty
about these assumptions and estimates could result in outcomes that require a matenal adjustment to the
camying amount of assets or liabilities affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrving amounts of
assets and liabilities within the next financial year, are described below. The Group based its assumptions
and estimates on parameters available when the consolidated financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances ansing beyond the control of the Group. Such changes are reflected in the
assumptions when they ocour.

(1) Impaimment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that non-financial assets may
be impaired. The Group performs impairment tests for intangible assets with indefinite useful lives and
goadwill every year or when there is an indication of impairment. The Group performs impairment tests
for other nonfinancial assets if there is an indication that their book value is not recoverable To calculate
valle in use, management estimates expected future cash flows arising from cash generating units (CGU)
or assets and selects an appropriate discount rate to compute the present value of the expected future
cash flows.

(2)Retirement benefits

The cost of the defined benefit pension plans and the present value of the pension obligation are
determined using actuarial valuations . An actuanal valuation involves making various assumptions. These
include the determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

To determine an appropriate discount rate, management refers to the interest rate of corporate bonds
rated &2 or higher. Mortality rates are based on publicly available tables, and future wage growth rates
and future pension growth rates are based on the Group's average salary increase rate.

(3)Fairvalue measurement of financial instruments

When the fairvalues of financial assets and financial liakilities recorded in the consolidated staterment of
financial position cannot be measured based on quoted prices in active markets, their fair value is
measured using valuationtechnigues including the discounted cash flow (DCF )Y maodel. The inputs to these
models are taken from cbservable markets where possible, but where this is not feasible, a degree of
judgment is required in establishing fair values. Judgments include considerations of inputs such as
liguidity risk, credit risk and volatility. Changes in assumptions relating to these factors could affect the
reported fair value of financial instruments.
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3.

Material accounting judgments, estimates and assumptions {cont’d)
(4) Calculation of incremental bomrowing rate

The Group cannot readily determineg the interest rate implicit inthe lease, therefore, it Uses its incremental
bomowing rate (IBRJto measure lease liabilities. The IBR is the rate of interest that the Group would have
to pay to borrow over a similar termn, and with a similar security, the funds necessary to obtain an asset of
asimilarvalue to the right-ofuse asset in a similar economic environment. The |IER therefore reflects what
the Group "would have to pay", which requires estimation when no observable rates are available {such
as for subsidianes that do not enter into financing transactions ) or when they need to be adjusted to reflect
the terms and conditions of the lease {i.e. leases that are not of the functional currency of subsidianies ).

(5) Deferred tax and income tax

Recognition and measurement of deferred tax assets and liabilities require the management's judgment,
in particular, whether to recognize if the scope of deferred tax assets is affected by management's
judgment and assumption in the future. In addition, in accordance with the Special Taxation for Investment
and Promaoting Win-win Cooperation. The Group shall pay an additional corporate tax calculated by the
method prescribed by the tax law. Accordingly, as the Group considers the tax effects from surtax on
undistributed corporate eamings when computing its income tax, the Group's income tax may change
arising from changes in investment, wage growth, etc.

(6) Calculation of loss allowance for trade and other receivables

The Group estimates the amount of loss incumed by taking into account the age of the receivables, history
of bad debt in the past, and other economic and industrial environment factors in order to calculate the
loss allowance for trade and other receivables.

(7)1 Useful life and residual value of property, plant, and equipment

The Group reviews the estimated residual values and expected useful lives of property, plant, and
equipment at least annually. In particular, when evaluating the expected useful lives and estimated
residual values, the Group considers the impact of health, safety, and environmental legislations.
Additionally, climate-related matters, including physical risks and transition risks, are taken into account.
Specifically, the Group detemmines whether climate-related legislations and regulations may impact the
useful lives and residual values (e.g., prohibiting or restricting the use of fossil fuel-powered machinery
and equipment, orimposing additional energy efficiency reguirements on buildings and office assets).
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4. Financial instruments by category
A Financial assets

Details of financial assets as of December 31, 2025 and 2024 are as follows (KRW in millions);

Oecember 31, 2025
Derivatives
Financial assets |Financial assets | Financial assetz| designated as Total
at FwPL at By Ol at amortized cost hedging ota
instruments
Cash and cash . . 300 344 . a00 344
equrvalents
Trade and ather - - 412,718 - 412,718
receivables [(*1,*2)
Cither current
financial assets 1.408 - 134,243 B26 136,275
Lung-term_trade and ) ) 204 G78 ) 294 G76
other receivables
Qther non-current 184 366 322,458 B0 470 - 587,204
financial assets
Tatal 185,772 322,488 1,222 4582 626 1,731,308

("1 Excluding contract assets of KRW 17,733 million.
("2 The tax-related assets that do not qualify as financial instruments have been excluded.

December 31, 2024
Financial assets Financial assets Financial assets at Total
at FYPL at Fv O amartized cost

(-ash and cash . . 108,875 108,875
equivalents

Trade and other

receivables (1, 2) ) ) 362,676 362,676
Cther current 767 . 5,156 5,823
financial assets

Lunq-termltrade and ) ) 27 968 99 968
other receivahles

Other non-current

financial assets a7.502 229 268 g0443 Jou7,a03

Tatal 85,3549 229 268 580,120 oy 747

("1 Excluding contract assets of KRV 24 188 million.
("2 The tax-related assets that do not qualify as financial instruments have been excluded.
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4.

Financial instruments by category (cont’d)

B. Financial liakilities

Details of financial liabilities as of December 31, 2025 and 2024 are as follows (KR in millions);

December 31, 2025

Financial liahilities at

Financial liabilities at

Total

FvPL amortized cost
Trade and other payables (*1) - 355448 355448
Short-term borrowings and current
portion of long-term barmowing s ] 621978 f21.878
Other current financial liahilities 5463 472 830 48,293
I(_ﬂr;q-term tracde and other payables ) 29359 79,359
Long-term borrowing s - 737,802 737,502
Other non-current financial liabilities - 118,191 118,191

Tatal 0463 1.,805.308 1,910,771
(™) The employee and tax-related liabilities that do not qualify as financial instruments have been excluded.
December 31, 2024
Financial liahilities at Financial liabilities at Total

FvPL amortized cost
Trade and other payables (*1) - 375223 375273
Shulrt—term borrowings and .current ) 780,230 780,230
portion of long-term borrowings
Other current financial liabilities 3,526 349,165 42,691
I(_ﬂr;q-term tracde and other payables ) 16.401 16,401
Long-term borrowings - 54 504 54 B09
Other non-current financial liahilities - 105,654 105,654

Tatal 3,526 1,371,282 1,374 808

(™11 The employee and tax-related liabilities that do not qualify as financial instruments have been excluded.
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4.

Financial instruments by category (cont’d)

C. MNet profit and loss by financial instrument category

Met profits and losses for financial instruments for each of the two yvears in the period ended December

31,2025 are as follows (KEVY in millions):

2028 2024(™1)
Financial assets at amortized cost
Interest income 26 972 15,895
Gains on foreign currency transactions 3141 21,497
Gains (losses) on foreign currency translations (1043 1,163
Losses on disposal of trade receivables (100 (7,947
Feversal of allowance for doubtful accounts | 373 (3,727)
(bad debt expenses)
Financial assets at FvPL
Gains on disposal of financial assets 178 2
Valuation gains on financial assets 86,680 1,084
Dividend income 166 1,365
Financial assets at FvOCI
Valuation gains (losses) on financial assets (700) 5 576
[other comprehensive income)
Yaluation gains on financial assets g i
(reclassification adjustment)
Dividend income 431 387
Derivatives designated as hedging instruments
Yaluation gains on derivatives 168 i
(other comprehensive income )
Financial liabilities at amortized cost
Interest expenses (62,289 (76.,938)
Losses an foreign currency transactions 40413 (19.,874)
Gains on fareign currency translations G 860 5628
Financial assets and liahilities at FYPL (derivatives)
Yaluation losses on denvatives (4,027 (2,955
Transaction gains (losses) on derivatives 2,622 (3,204)

(*1) Including the amounts presented as income (loss) from discontinued operations.
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4. Financial instruments by category {cont’d)
D. Fairvalue hierarchy

Details of the camying amounts and fair values of inancial instruments that are measured at fairvalue
as of December 31, 2025 and 2024 are as follows (KREWY in millions):

Decermber 31, 2025 December 31, 2024
Book value Fairwvalue Book value Fair value
Financial assets
Financial assets at FvPL
(listed equity instruments) 14.304 14,304 2 BT 2827
Financial assets at FVPL
{non-listed equity instruments) ) ) 184 184
Financial assets at FVPL
(deht instrurments) 170,062 170,062 834,571 84,571
Financial assets at Fv Ol
(hhrid securities) (1) 197,249 200 542 206,385 206,395
Financial assets at FWVOC
{perpetual convertible bonds) 100 433 100 433 ) )
Financial assets at FVOCI
(listed equity instruments) 17,793 17,793 14,391 14,391
Financial assets at Fv Ol
[han-listed equity instruments) .78 6,782 7,393 7,393
Financial assets at Fv Ol
(debt instruments) 201 201 1,084 1,089
Financial assets at FVPL
(derivatives) 14086 1,406 THY TBET
Denvatwe alssets designated 76 76 ) )
as hedging instruments
Financial liahilities
Financi;_al liahilities at FWPFL 5 463 5 463 3 576 3576
[derivatives)

(™) The Group recognized changes in its ownership interest in long-tem equity investments in accordance
with KIFRS 1028 (See Motes § and 14,

There is no significant difference between the camying amounts and fair values of financial instruments,
except for inancial assets measured at fair value at cost forwihich the fair values of equity instruments
cannot be reliably measured due to the absence of guoted prices inan active market and hybrid securities.

ltems that are measured at fair value or for which the fair value is disclosed are categorized by the fair
valle hierarchy levels, and the defined levels are as follows:

- guoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1),

- inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly (Level 23; and

- inputs for the asset or liability that are not based on ocbservable market data (Level 3).
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4. Financial instruments by category {cont’d) as follows:
D. Fair value hierarchy (cont'd)

The classification of the fairvalue hierarchy for financial instruments which are measured at fairvalue or of
wihich fairvalue is disclosed as of December 31, 2025 and 2024 is as follows (KRW in millions):

December 31, 2025
Level 1 Level 2 (*1) Level 3 (*2] Total
Assets
Equity instruments at FvVPL 14,304 - - 14 304
Deht instruments at FWYPL - 39 486 130 576 170,062
Hybrid securities at FV O - - 200 542 200 542
Etem:%l convertible honds ) ) 100 433 100 433
Equity instruments at FvOCI 17,743 - B 732 24574
Debt instruments at FVOCI - - 201 201
T i : :
e e - -
Tatal 32,097 41518 438 534 512,144
Liahilities
(F&r;amc;;l\ﬂgz?llnes at FvFL ) 5 483 ) 5 483

(™) The Group uses the market approach model as the valuation technique for denvative liabilities
classified as Level 2 in the fair value hierarchy, and exchange rates and others are used as the input
vanable. In addition, for dervative assets and liabilities classified as Level 2, the Group uses the
market approach as a valuation technigue, and the input varables include floating interest rates.

(*2) The Group uses the discounted cash flow method, the comparable company comparison method, and
net asset value method model for financial assets classified as Level 3 inthe fairvalue hierarchy, and
the main input vanables include the discount rate and growth rate.
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4.

Financial instruments by category (cont’d)

D. Fair value hierarchy {cont'd) (KR in millions )

December 31, 2024

Level 1 Level 2 (™1) Level 3 (™2) Tatal
Assets
Equity instruments at FVPL 2827 - 194 3,021
Deht instruments at FWYPL - 24 148 B0 425 84 571
Hybrid securities at FWVOC| - - 206 395 206,395
Equity instruments at FvOCI 14,391 - T.393 21,784
Deht instruments at FVOC! - - 1,089 1,089
e R - -
Tatal 17,218 24813 275 496 317 B27
Liahilities
(F&r;amc;;l\ﬂgz?llnes at FvFL ) 3 595 3,598

(™) The Group uses the market approach model as a valuation technigue for denvative liabilities classified
as Level 2 inthe fair value hierarchy, and exchange rates and others are used as the input varable.

(*2) The Group uses the discounted cash flow method, the comparable company comparnson method, and
net asset value method model for financial assets classified as Level 3 inthe fairvalue hierarchy, and
the main input variables include the discount rate and growth rate.

There were no transfers between fair value hierarchy levels for the year ended December 31, 2025,

E. Valuation technigues and inputs

The Group uses the following valuation technigues and inputs for the fair values of financial instruments
classified as Level 3 in the fair value hierarchy (KR in millions).

Fairwvalue as of : ;
December 31, 2025 Level |‘aluation techniques Inputs
Debt instruments at FYFL 130,576 3 Net asset valuation Met assets, etc.
method
Hyhrid securities at FYOC 900,547 9 Discounted cash flow F_uture cash flows,
method discount rates, etc.
. Stock price valatility,
Etegifggll convertible bonds 100,433 3 TF model underlying asset
prices, etc.
Analysis over .
L Price-to-Sales
Equity instruments at FvVOC! 6,782 3 cumpar;_able (PSR) ratio, etc.
transactions
Debt instruments at FYiOC 201 d Zost method (71) I8

(™) Since the investment amount was not significant in the consolidated financial statements, it was

measured at cost.
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4.

Financial instruments by category (cont’d)

E. Valuation technigues and inputs {cont'd)

Meanwhile, the sensitivity analysis on financial assets (hybrid securities and perpetual convertible bonds)
at FVOCI ansing from changes in major assumptions is as follows (KRW in millions).

Ky

assurmptions Lhznge Increase Base Decrease
Hybrid securities  |Discount rates 0.20% 199,729 200,542 201 362
Perpetual S\twuuclgtﬁi%fe 5.00% 103,056 100433 96 741
convertible bonds a%ggfgﬁ'gegs 5 00% 108,250 100,433 a1,841

F. Restricted financial instruments

Details of financial instruments restricted in use as of December 31, 2025 and 2024 are as follows (KREW

in millions );

Description December 31, 2025 | December 31, 2024

Establishment of pledge
lated to borrowi 29 41

Cash and cash eguivalents reated o borrowings

Cthers 2122 1,662
Other current financial assets Cthers o243 543
Res*tnc;eld far Eh:edclémg au;tc:cnunt 4971 4918

Other non-current financial assets ano easenold Hepnsiis
Pledge for horrowings 1,996 1,987
Taotal 8 661 89,189
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5.

Segment information

Operating segments are determined by management who makes strategic decisions. The management
assesses the performance ofthe operating segments and resources distributed to each segment based on
operating income.

Segment (71) Details

Managing subsidiaries and associates, production and sales of campets and

Holdings real estate rents, lease of tanks and pipelines etc.

Information

o hanufacturing and maintaining AT
communication

Fump manufacturing hanufacturing liguor and pumps

Imported car dealer Selling and maintaining impaorted cars

Cithers Feal estate rend and maintenance etc.

(™) For the year ended December 31, 2024 the results of operations related to the business segment
subject to the spin-off were classified as discontinued operations as a result of the Group's spin-off.

The Group's operating segment information for each of the two years in the period ended December 31,
2025 is as follows (KEW in millions);

2025
] Information Purp Imported car Consolidation
Holdings communication | manufacturing e Others anjustrment Total

Total revenue 504,776 | 1.466,339 230,088 225 725 41425 (36,645)| 2.431,709

Opera‘;g-‘;}mf“ 222,830 149,690 20,037 (9.631) 17.433 (8238)| 393,021

Profit flosshbefore | 309,749 128,263 19,427 (11.058) 81575 (7.183)| 530,772
Profit {loss) fram

contining 283,073 99,712 15,565 (9,934) 50,335 (16631} 422121

operations
Total assets | 3,303702 | 1,024 847 929,218 153099 | 1043867 | (367.730)| 5387104
Total liabiltie s 824,301 631,267 142,759 134 382 885,642 (98450)| 2,520,311
2024
] Information Purp Imported car Consolidation
Holdings communication | manufacturing e Others anjustrment Total

Total revenue 431768 | 1388488 236,279 218,738 36,501 (39.028)| 2,272,756

Operating profit 141,103 53 983 14,151 (6.734) 14,824 (2000)| 221,133

Profit flass) before | 153,723 21 631 11,684 (8.087)|  (11.574) 5493 181,880
Profit (loss) from

coninuitng 155,282 19,217 9,587 (BA401)]  (14,124) 5,045 166,608

operations
Total assets | 2,581481 | 1,089,550 208,296 174,355 | 458515 | (162,313)| 4,340,864
Total liabiliies 400692 | 779803 132,371 141887 | 480203 | (1087100 1836426
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8. Cashand cash equivalents

A, Details of cash and cash equivalents as of December 31, 2025 and 2024 are as follows (KRWWin millions )

December 31, 2025 December 31, 2024
Cash on hand 11870 6,457
Bank deposits, etc. 288 374 102 418
Total 300,344 108 874

7. Trade and other receivables

A, Details of trade and otherreceivables as of December 31, 2025 and 2024 are as follows (KEVYin millions):

December 31, 2025 December 31, 2024
Receivable Allowance for o . ; Receivahle Allowance for e . ;
amount doubtful accaunts| <8N AMOLT armount doubtful accounts] <2 #MOUN
Trade
receirahles 321,846 (8.580) 313,306 390 614 (10,792 374,827
Othe_r 150,832 (3,563 141263 410818 (9.454) 31,364
receivables
Subtotal 472728 (18,159 454 569 431 432 (20,248) 411,186
Long-term trade
receivahles B B B 1,835 B 1,885
Long-term other
receivahles 2094 764 (B8] 294 B7A 21073 - 21,073
Subtotal 2094 764 (B8] 294 B7A 22 968 - 22 968
Total TRY. 492 (18,247 749,245 454 400 (20,246) 434 154

The Group has transferred trade receivables to the financial institutions in exchange for cash. The
outstanding balances that have not been collected as of December 31, 2025 is KEW 10,522 million (KEWY
140,698 millionin 2024). The Group may retain an obligation to compensate a bank for debtors' failure to
make payments when they become due; therefore, the transaction has been accounted for as a
collateralized bomrowing (See Motes 18 and 34
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7.

Trade and other receivables (cont’d)

E. Details of other receivables as of December 31, 2025 and 2024 are as follows (KRW in millions):

December 31, 2025

December 31, 2024

Cther receivahles

Man-trade receivahles 24 932 24 821
Short-term loans (*1) 101 865 1133
Accrued income 2210 1,280
Short-term guarantee deposits 1316 3,280
Finance leases receivable 930 -
Due from customers for contract works 10 1,070
Subtotal 141 263 31,264
Long-term other receivables

Long-term loans 271,379 1.542
Long-term guarantee deposits 22 654 19,531
Long-term finance leases receivahle 643 -
Subtotal 294 676 21,073

Total 435939 52437

(™) New Star H Chem 1st Co., Ltd,, the Group's consolidated subsidiary, loaned a total of KEVY 370,000
million to Hyosung Chemical Corporation, an associate of the Parent Company. As the Parent
Company included the relevant special purpose entity within the scope of consolidation, the above
loan amount has been reflected in the consolidated financial statements.

. Contract assets and liabilities

Details of contract assets and liabilities as of December 31, 2025 and 2024 are as follows (KRWin millions );

December 31, 2025

December 31, 2024

Contract assets (*1)

17,733

24 186

Contract liabilities (*2)

1

33,194

109,850

(™) They are recorded in accounts receiwvable, other bonds, and other assets in the consolidated

statements of financial position.

(*2) They are recorded in other liakilities inthe consolidated staterments of financial position.

For each of the two years in the period ended December 31, 2025, profits or losses recognized by the
Group from the balances of contract liabilities recorded at the beginning of the reporting wvear are as

follows (KREWY in millions)

2025

2024

Balance of contract liabilities

at the beginning of the year recognizing incomes

47 986

66,715
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7.

Trade and other receivables (cont’d)

D. The aging analysis on trade and other receivables as of December 31, 2025 and 2024 is as follows
(REWY In millions)

December 31, 2025
Feceivable amount Expected loss rate Algiice ey
doubtful accounts
Meither past dus nor impaired
Individual assessment 19 418 _ _
Collective assessment 254 7072 0 0979 247
Past due but not impaired
Trade Upto 3 months 35,348 0.552% 195
receivables | 4 ~ §months 1277 2.976% 38
7~ 12 months 1640 14 451% 237
Over 12 months 2418 30 356% 734
Impaired receivables 7139 100.000% 7,139
Subtotal 321,940 - 2,590
Neither past due nor 447 896 0.020% 88
impaired
Past due but not impaired
Up to 3 months 194 - -
Other ™4 8 months 1102 - -
receables TS rorths 231 - -
Over 12 months 94 - -
Impaired receivables 9569 100.000% 9,569
Subtotal 459 086 - 9,657
Total 751,026 - 18,247
December 31, 2024
Receivable amount Expected loss rate doilgamfggiofﬁr:ts
Neither past due nor 317178 0.329% 1,045
impaired
Fast due but not impaired
Up to 3 months 45 163 0.108% a0
Trade ™4 8 months 14,758 0.208% 44
receivables 5T o 4079 4.600% 188
Over 12 months 05 4 309% a9
Impaired receivables 9426 100.000% 9426
Subtotal 292 509 - 10,792
Meither past due nor 52 195 _ _
impaired
Fast due but not impaired
Oth Up to 3 months 115 - -
receivaebrles 4 ~ 6 months 20 - -
7~ 12 months 36 - -
Dver 12 months 71 - -
Impaired receivables 9454 100.000% 9,454
Subtotal 61,891 - 9 454
Total 454 400 - 20246

The above amaounts per age are based on the present value and before impairment evaluation.
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7.

Trade and other receivables (cont’d)

E. Individually impaired receivables mainly relate to customers that are experiencing unexpected economic

difficLlties.

F. Changes in allowance for doubtful accounts for each of the two vears inthe period ended December 31,
2025 are as follows (KEWY in millions);

2025 2024

Trade receivables | Other receivables | Trade receivables | Otherreceivables

Bedginning 10,7892 9454 8,690 9454

Addition (reversal) (1,373} 105 727 -

Femaoval {108} - (2,039) -

Spin-off - - (269) -

Busin.ess_ 154 _ _ _
combination

Others (%1) (875) 98 B83 -

Ending 8,580 9657 10,792 9454

("1 Including the effects of exchange rate fluctuations, etc.

The maximum exposure to credit risk as of December 31, 2025 presents the book value of each receivable

menticned above.
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8. Otherfinancial assets and liabilities

A Details of other financial assets and liabilities as of December 31, 2025 and 2024 are as follows (KRWY

in millions):
December 31, 2025 December 31, 2024
Current  |MNon-current Redis Current | Mon-current Gt
arnount armaount
Other financial assets
Financial assets at amortized cost | 134,243 20470 214,713 5,156 80443 85,599
Financial assets at FvVPL - 184 268 184 266 - 87,593 87,593
Financial assets at Fv QI - 322457 322 457 - 229,268 229,268
Derivative assets 2,032 - 2,032 767 - 767
Tatal 136,275 | 587 203 | 723,568 5823 | 397304 | 403227
Cther financial liahilities
Lease liabilities 42,830 118,191 161,021 34,165 | 105653 | 144,818
Derivative liahilities 5,463 - 5463 3,526 - 3,526
Total 48,243 118,191 166,484 42 691 105,653 | 148,344

E. The camying amounts of other financial assets by category as of December 31, 2025 and 2024 are as

follows (KEWY in millions):

December 31, 2025 Decermber 31, 2024
Financial assets at amortized cost
Short-term deposits 134 243 5,156
Deht securities 20470 0443
Subtotal 214713 85599
Financial assets at FvPL
Equity securities that are traded in an active market 14,304 2828
Equity securities that are not traded in an active market - 194
Capital investrments, etc. 170,062 84 571
Subtotal 184 366 87593
Financial assets at FvQCI
Hyhbrid securities 197 249 208,395
Perpetual convertible bonds 100433 -
Equity securities that are traded in an active market 17,793 14 5391
Equity securities that are not traded in an active market B7&2 7393
Capital investments, etc. 200 1,088
Subtotal 322457 229,268
Cerivative assets
Financial assets at FvPL 1408 767
Derivative assets designated as hedging instruments 626 -
Subtotal 2032 767
Tatal 723568 403 227
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8. Otherfinancial assets and liabilities (cont'd)

Z. Details of eguity securities as of December 31, 2025 and 2024 are as follows (KRWY in millions):

December 31, 2025

December 31, 2024

Hyhrid securities

Hyosung Chemical Corporation FvOC 197,249 206,395
FPerpetual convertible bonds
Hyosung Chernical Corporation FvoCl 100433 -
Equity securities that are traded in an active market
MICE corporation [ elel 3631 3,039
MNICE Information Service Co., Ltd [ elel E035 4 324
Kumhao Tire Co., Ltd. POl 2604 2122
Exﬁggngrr;htrgfgcﬁmer] Fvod 5523 4,906
Hanjin KAL Co., Ltd. FvPL 14 304 2828
Subtatal 32,097 17,219
Equity securities that are not traded in an active market
Channel A corporation POl 1681 1,681
kMH Shilla Leisure Co., Ltd Fv O 261 261
DOT Incorporation [ elel 1,000 1,000
Folletto Fobotics Co., Ltd. PO 900 900
kKyungnam MNewspaper Fv O ] 5
Kh& Cansultants Inc. Fvol 180 180
Gangwon-do Min Daily FvOC 20 20
The Korea Economic Daily FvOC 1713 1,778
Marn woo Ad el 333 333
BERTIS Inc. Fv O 589 1,235
TransLink Capital FvPL - 194
Subtotal B7&2 7587
Tatal 336 561 231,20
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8. Otherfinancial assets and liabilities (cont'd)

0. Changes in financial assets measured at FVPL excluding denrvatives assets for each of the two years in
the perod ended December 31, 2025 are as follows [KEVY in millions):

2025 2024
Beginning 87,0872 210,905
Acquisition 9,500 3,191
Disposal {294} (2446)
Transfer tatsts) -
Met change in beneficiary cerificates - (123 642)
Valuation gains 86,680 1,084
Spin-off - {1,500)
Ending 134,366 57 582

E.Changesin financial assets measured at FVOC] for each of the two vears inthe period ended December

31, 2025 are as follows (KRW in millions )

2025 2024
Beginning 228 268 23,333
Acquisition 100,000 200,000
Disposal - (1,036)
Transfer (588) -
Valuation gains (losses) (2 630) 7,181
Spin-off - (210)
COthers (™1} (3,293) -
Ending 322457 229,268

(*1) The Group recognized changes inits ownership interest in long-term equity investments in accordance

with KIFR S 1028 (See Mote 14).

F. Details of derivative assets and liabilities as of December 31, 2025 and 2024 are as follows (KRWY N

millions):
December 31, 2025 December 31, 2024
Assets Liahilities Assets Liabilities
Current derivative assets and liabilities
Currency fonward exchange contracts 1,408 2829 TE7 3526
Interest rate swaps (*1) B26 - - -
Platinum futures - 2634 - -
Total 2032 5463 767 3526

(™) The Group has entered into interest rate swap contracts

interast rate risk.

on floating rate bomrowings to manage its
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9.

Inventories

A Details of inventories as of December 31, 2025 and 2024 are as follows (KRWY in millions):

December 31, 2025

December 31, 2024

Acquisition Waluation Carrying ArCguisition Waluation Carrying

cost allowance amount cost allowance amount
Merchandise (*1) 101,850 {1,156) 100,684 103478 {1,238) 102,240
Finished goods 210,389 (28,847 181,542 225758 (18,140} 207 616
Sergi;ﬁu”[jgh'fd 23,951 (1,533 20418 72 837 (761] 22,076
Wiark in process 37,209 (3,227 33,982 32,031 (2,570) 24,461
Raw materials 29,535 (5,041} 24 484 33,881 {3,115) 30,766
Sub-rmaterials 2,120 (107 2,110 2333 (12) 2,31
Supplies 9 (5} 4 16 - 16
Packing 92 (3] 89 31 (2} 749
Goods in transit 4 515 - 4 615 45 645 - 45 545
Total 408,770 (39,822) 363,948 466 058 (25,838) 440220

(™3)As of December 31, 2025, the Group is utilizing leases in relation to the purchase of used goods {used

cars). Accordingly, the nght-of-use assets included in the goods amount to KEWY 2 424 million (KEWY
9 390 million in 2024) {See MNote 13

Mearwhile, inventory valuation losses added to the cost of goods sold for the year ended December 31, 2025
amount to KEWY 13,984 million (KEWW 7 360 million in 20247,
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10. Property, plant and equipment

A Details of property, plant and equipment as of December 31, 2025 and 2024 are as follows (KREWY in

millions );
December 31, 2025 December 31, 2024
Acguisition Accumulated Carrying Acouisition Accumulated Carrying
cost depreciation {* 1] amount cost depreciation (71) armnount
Land 484 802 - 484 802 484 A75 - 484 975
Buildings 186,004 (63,923 122,081 183,739 (59,974 123,765
Structures B6,979 (18,355) 48 624 27,381 (15.214) 22147
Wachinery 293 408 (262,202) 31,204 328,558 (294 910) 33 648
Wehicles 4,614 (3,613) 1,001 5,249 (3467) 1,782
Toals and
equipment 470,991 (303,917 167 074 2685 277 (280 481) 74 798
Construction
in progress A7 273 - 47 273 21,679 - 21679
Machinery
in transit 20 - 20 27 - 27
R'E’;‘;”eft'é‘se 270,128 (96,269} 173,859 257,213 (98,810) 158,403
Total 1,824,217 (748,279 1,075,938 1,684,073 (V62 856) 921,222

(") Accumulated impaimment losses are included.

E. Changes in property, plant and equipment for each of the two vears in the penod ended December 31,
2025 are as follows (KREWY in millions);

2025
Beginning | Acquistion Disposal | Depreciation Traf*r;safer O;P;\Jrs c?rﬁgiirrlgtﬁin Ending
Land 484,975 - - - (554) 12 369 484,802
Buildings 123,765 420 (35)] (4,362) 3,050 (1,197) 440 122,081
Structures 22,147 1214 (459)| (3,324) 3,789 (436)| 25693 48624
Machinery 37,429 1738 (8293)| (8445) 7445 (1404)| 2885 31,355
Less:
govemment [ (3,781) (91| 3489 232 - - - (151)
drants
Wehicles 1,782 - (464 (369) 58 (6) -1 1.001
Toals and
eadionert 74,856 | 106,812 (1,104)| (30,278) 17,736 (987) 41| 167,076
Less:
government (60) - 48 12 - - - (2)
drants
Canstructi
i ororess 3y | 21679 46,300 (16 -| 138.485) 61y 17847 47,273
Machinery in
: transit 27 162 B - {169] - - 20
Riaitofuse | 158403 | 62,317 | (1.846)| (37.963)| (1264)| 4212 -] 173,859
Total 921,222 | 208,881 | (8,682)| (84,497} (8,394) 133 | 47,275|1,075,938

("1 Including the amount transferred to intangible assets of KRWY 12,627 million.
(*27 Including the effect of foreign exchange fluctuations, etc.
(*3)1 Borrowing costs capitalized for the vear ended December 31, 2025 amounted to KREWY 681 million.
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10. Property, plant and equipment {cont'd)

E. Changes in property, plant and equipment for each of the two vears in the period ended December 31,
2025 are as follows (cont'd) (KEWW in millions );

2024
Beginning Acquisition Disposal | Depreciation Tra(*qsifer OEDQE;S Spin-off Ending
Land 495 045 -1 1,310 - - 222 | (8.982)| 484,975
Less:
qovern ment (4.593) - - - - a4 2,909 -
grants
Buildings 151,532 30 | (1381 (5091 914 3590 | (25,829)] 123,765
Structures 18 476 662 (2] (2,371 4,508 1217 (3431 22147
Machinery 60493 2516 (7y] (12,498 22617 2851 | (38,543)| 37429
Less:
govermnment (1.980) (2,302) - 501 - - - (3,781)
drants
Vehicles 4 488 1040 | {1,537) (532) a5 | (1170 (602} 1,782
o 79749 | 9,835 (979)| (28,580} 13,747 | 4328 (2,244)| 743856
Less:
government (101} - - 41 - - - (60)
grants
Construction
i Oroarese 39,966 | 33422 (136) - | (38.609) 1630 | (14,5041 21679
hachi
it 3844 | 3479 - - (5117 166 | (2,345) 27
R'n;;-;;;;se 172,004 | 30449 (1,533 (40,836} - 7 638 (9,369 158,403
Total 1018023 | 79,131 (6,885 (90,3663 (18451 21206 | (88,942)] 921,222

(™17 Including the amount transferred to intangible assets of KEWY 1,845 million.
(*2) Including the effect of foreign exchange fluctuations, etc.

Some of land, buildings, machinery, and others are pledged as collaterals to financial institutions in relation
to the Group's barrowings, etc. (See Mote 34,
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11. Investment properties

A Details of investment properties as of December 31, 2025 and 2024 are as follows (KRWY in millions )

Cecember 31, 2025

Cecember 31, 2024

Accumulated

Accumulated

Acquisition depreciation Camrying Acguisition deprecition Camying

oSt (1) amaunt cost (1) amaount
Land 59,189 (80) 59,109 58,618 (72) 58546
Buildings 264 850 (36624 178,226 267,720 (78777} 168,943
Structures 197 (B7) 120 - - -
Total 324 236 (B6771) 237 465 326,338 (75,849) 247 489

(™) Accumulated impairment losses are included.

E. Changes ininvestment properties for each of the two yvears inthe period ended December 31, 2025 are
as follows (KRW in millions):

2025
Beginning Depreciation Transfer ™) Dthers( ™2 Ending
Land 58,546 (3) 571 - 58,109
Buildings 188,943 (8,237) 340 (3,320} 178,226
Structures - (5) - 135 130
Total 247 489 (8,250]) 1411 (3.185) 237 465
{(*1) The amount transferred from property, plant and equipment.
(*2) Changed due to refunds of over-concentration charges and others..
2024
Beginning Depreciation Dthers (*1) Ending
Land 58,550 (3) 4 58,546
Buildings 184 754 (8,080 2249 188,943
Total 253 304 (8,088) 2253 247 489

(*11 The amount transferred from property, plant and equipment .

Z. Rental income from investment properties recognized in the Group's consolidated statement of profit or
loss for the vear ended December 31, 2025 s KEWW 43,323 million (KRYWY 36 064 million in 2024 ) and rental
expenses including depreciation expenses amount to KRW 5 220 million (KRW 4 579 million in 2024 ).

O The fairvalue of investment properties as of December 31, 2025 1s KEWW 482,049 million (KREW 4685 524
million in 2024). The fair value was estimated based on the Officially Assessed Land Price as determined

by the Government of Republic of Korea for tax administration purposes (the "OALF").
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12. Intangible assets

A Changes in intangible assets for each of the two years in the period ended December 31, 2025 are as
follows (KRYWY in millions );

2025
Beginning | Acquisition | Disposal fPmaortization| lrmpairment [Transfer (71)] Others (*2) cErEEiirrlzﬁin Ending
Industrial
Sonarmant | 1:385 9 -| B10) - 523 - -l 1307
Others 18,6321 10,115 (703011 034y | 4910y 12104 2884 74470 102191
Memberships | 26,939 - - - - - (154 - 26,785
Goodwill - - - - - - -| 54748 54748
Total 46,956 | 10,124 (70) [ (11644)| 4910y 12627 2730| 129,218 185,031
(™11 The amount transferred from property, plant and eguipment.
("2} Including the effect of exchange rate fluctuations, etc.
2024
Beginning | Acguisition Disposal | Armortization | Transfer (™17 | Others (*2) Spin-off Ending
Industrial
oroperty right 1,328 67 - (559) 549 - - 1,385
Others 25441 3,916 (2] (9,323) 1,296 585 (3,276) 18,632
Memberships 37,305 518 (10,623) (4) - 2 (259) 26 939
Goodwill 2,341 - - - - - {2,341) -
Total 56,415 4,501 (10,625) (9.,891) 1845 587 (5,876) 45,956

(™) The amount transfermred from property, plant and equipment.
(*2) Including the effect of exchange rate fluctuations, etc.

B. Impairment test for goodwill

The Group estimated the recoverable amount of the Onsan Tank Terminal business unit for the purpose
of performing animpairment assessment of goodwill related to the business unit. The recoverable amount
was determined based on wvalue in use calculated using the discounted cash flow model. The key
assumptions usedinthe vallue in use calculation reflect management's assessment and were determmined
based on both the extermnal and intemal information, including historical experience.

The key assumptions used inthe goodwill impaimment tests as of December 31, 2025 are as follows:

Perpetual growth rate

Discount rate

Onsan Tank Terminal business unit

0.0%

8.4%

EBased on the results of the goodwill impaiment assessment, the Group determined that the recoverable
amount ofthe Onsan Tank Terminal business unit did not fall below the carryving amounts of its net assets.
Accordingly, no impairment losses were recognized for the year ended December 31, 2025,

The sensitivity analysis for the key assumptions is as follows (KEWW in millions );

Impact on the recoverable amount

Zhange in assumptions Increase Decrease
Growth rate 05% 4,845 {4,300])
Discount rate 0.5% (10,296) 11517
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13.

Leases

A Changes inright-of-use assets for each of the two years in the pericd ended December 31, 2025 are as
follows (KRYWY in millions );

2025
Eeginning Increase Depreciation Decrease Others (*1) Ending
Buildings 73,339 28,322 (21,756) (550) 7624 87,979
Equipment 1,796 300 (577) - (45) 1474
Yehicles 21,915 21,855 {13,200) (1,281} (3,800 25,509
Others 61,353 340 (2,430) (35) (831) 58 897
Inventories 8,390 4757 - {(14,109) 3386 3424
Total 167,743 57,074 (37,963) {15,955) 5334 177,283
(™) Including the effect of exchange rate fluctuations, etc.
2024
Beginning Increase Depreciation Decrease Cthers (™1 Spin-off Ending
Buildings 88,5842 4873 (20,459) (945) 8488 (7.481) 73,339
Equiprnent 945 1,241 (B55) - 215 - 1,796
ehicles 21,2386 18,686 (12,182) (588) (3,329) (1,908) 21,815
Others 50,931 5649 {7,540) - 2313 - 51,353
Inventories 11,396 10,981 - (18,4905) 54818 - 8,390
Total 183,400 41430 (40,836) (20,438) {13,606) (9,369) 167,793

(™) Including the effect of exchange rate fluctuations, etc.
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13. Leases (cont’'d)

E. Changes in lease liahilities for each of the two vears in the period ended December 31, 2025 are as

follows (KRYWY in millions );

2025
- Interest Principal . . .
Eeginning Increase expenses | repayments Temination | Others (*1] Ending
_I_e_a_s_e 144 818 51,161 7343 (39.913) (5,448) 5,058 161,021
lighilities
(™) Including the effect of foreign cumrency translation, etc.
2024
Interest = liic|o]
Eeginning | Increase expenses Fayment repay;ment Spin-off |Others (1) Ending
Lease
liabilities 161,279 37.556 7558 A1578) (14,3511 (10,391) 4,745 | 144 818

(™) Including the effect of foreign cumrency translation, etc.

C. The amounts recognized in profit or loss in relation to leases for each of the two years in the period
ended December 31, 2025 are as follows (KEVY in millions )

2025 2024
Depreciation of nght-ofuse assets (37,963) (40,836)
Interest expenses on lease liabilities (7,343) (7,558)
Shortterm lease payments (11,124 (10,848)
Eéfgeggst_izlﬁgrlgagoelgeases of low-value assets that are (1671 (1.012)
Variable lease income 268 278

The total cash outflow for leases for the year ended December 31, 2025 is KEWY 52 708 million (KREWY

54,338 million in 2024).
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14. Investments in associates and joint ventures

A, The camrying amounts of investments in associates and joint ventures as of December 31, 2025 and

2024 are as follows (KEWY in millions);

Associate £ Joint venture Owrg;jr)shlp Location Acqcuolil[tlnn Decezrgggr A, DECE{SS? 3,
Hyosung THC Corporation (*1) 2078 Karea 181,379 360,738 369,970
Hyosung Heavy Industries Corporation (*1) 3247 Karea 161,041 650,195 500,227
Hyosung Chemical Corparation (*1) 3284 Karea 147 BES - -
Taebaek Wind Power Co., Ltd. [*2) 3500 Karea 5334 7,372 8458
PyeongChang Wind Power Co., Ltd. ("2.3) 4200 Karea 6,510 9,306 8,583
Hyosung ITX Co., Ltd. 1) 3626 Karea 7676 27 644 254872
Suncheon Eco Green (™4 5) 2950 Kaorea - - -
PT. GELORA MANDIRI MEMBANG LN ("8) 0.81 Indonesia 4 637 a0 67
Epitane, Inc. (*15) 13499 UgA 15011 2,637 8,506
Hyosung CWC Scaleup Fund I 2157 Karea 8,140 8,971 5355
Startup Korea Hyosung Deep Tech Wenture Fund (*7) 2100 Karea 2,310 1,853 196
Cape-Tino K-beauty 1gt New Technolagy Investment LP (89| B9.44 Karea 12 500 12,001 -
Ferrari Korea Co., Ltd (™10) 4300 Karea 1,294 1,237 -
Star Truck Korea Co., Ltd ("8,11,12) 5100 Karea 15 164 16,311 -
Leo 9th Y¥outh Startup Fund 3_71 Karea 4 800 7.097 5,492
Carbon Growth Fund (*13) 24100 Karea 4 800 1,257 1,411
Hyosung Germany GmbH (*10,14) 2000 | Germany g4 g1 -
HS Hyosung Vietnam Co., Ltd. (*14,16) - Yietnam - - 208 854
Hyosung Istanbul TEKSTIL LTD.STI (17 5558 | Turkey 12731 | 475789 | 4509119

Tatal 591249 | 1588579 | 1602210

(™11 The effective percentage of ownership considering treasury stocks is 20.92% for Hyosung THNC Corporation, 32.52%
for Hyosung Heawy Industries Corparation, 33.05% for Hyosung Chemical Corparation and 36.80% far Hyosung

ITx Co., Ltd.

("21 The Group and Korea Southern Power Co., Ltd have joint controls over the investee and, therefore, are classified
as ajoint venture.

("3 The Group pmovides its interests in PyeongChang Wind Power Co., Lid. as collateral for the horrowings of
PyeangChang Wind Power Co ., Ltd (See Note 34)

™4) The Group provides its interests in Suncheon Eco Green as collateral for the borrowings of Suncheon Eco Green
(See Mote 34).

("51 The application of equity method was discontinued as the book value of investments in the associate became less
than zero ("0") due to accumulated equity method losses.

("6 Although the percentage of ownership of the Group is less than 20%, it is classified as an associate because the
Group is considered to have significant influence when considering the participation in the Board of Directars aof
the investee and mutual exchange of management.

(771 It was newly acquired for the year ended December 31, 2024

["B) It was newly acquired for the year ended December 31, 20245,

("8 Although the percentage of ownership is more than 50%, it is classified as a joint venture because the Group
and Ensnet Co_, Ltd. have joint control over the investee.

("10} It was reclassified from investments in a subsidiary to investments in an associate due to the loss of control for

the year ended December 31, 2025,

[("11) Although the percentage of ownership is more than 50%, it is classified as a joint hecause the Group and
Daimler Truck AG have joint control over the investee.

[™12) The Group plans to acquire 100% of equity interests of Star Truck Karea Co ., Ltd . in three tranches over five

years, with

additional acquisitions of 18% and 30% equity interests scheduled on August 31, 2027 and August 31, 2030,
respectively.

("13) Liquidation is in progress as of December 31, 2025,

("14) The entity changed its name for the vear ended December 31, 2025,

["148) The ownership percentage increased through the paid-in capital increase for the year ended December 31, 20245,

("18)

("17)

*

*

*16) The entity was disposed of for the yvear ended December 31, 2025,

The Group assighed the woting right on Hyosung Istanbul TEKSTIL LTD. ST1 to Hyosung THC Corparation in
accordance with the shareholders' agreements. Therefore, it has been classified as an associate even with the
percentage of ownership exceeding 50% .

*
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14. Investments in associates and joint ventures {cont’d)

BE. Details of valuations on investments in associates and joint ventures under the equity method for each
of the two vears in the period ended December 31, 2025 are as follows (KEWIin millions):

2025
Investment Other
income
Associate /joint venture Beginning | Acquisition | (losses) gﬁfr;?r:iginne Others Transfer |lmpairment| Ending
under equity losses)
method
Hyosung THNC Corporation 368,970 - (1,632) 1,038 (8,638 - -| 380,738
Hyosung Heavy Industries
Carporation 800,227 - | 16B,361 (2218)] (14178) - - | 880,185
Hyosung Chemical
Corporation (*1) - - (eEe13y 21,087 {1,538) - - -
Taebaek Wind Power
Co. Lid. 8,458 - 314 - (1,400 - - 7,372
PyeongChang Wind Power
Co., Ltd, 8,583 - 7 - 2 - - 9,306
Hyosung ITX Co., Ltd. 26 8772 - 5 686 21 (4,033) - - 27 644
PT. GELORA MANDIR|
MEMBANGUN 67 - 27 () - - - 8d
Epitone, Inc. 8,a06 2,068 (811 (90 a8 - (2,074) a.637
Hyosung CWC Scaleup
F 5,355 2310 133 1,173 - - - a.a71
und I

Startup Korea Hyosung
Deep Tech Wenture Fund 198 2,100 (443) B B B B 1853
Cape-Tino K-beauty 1st Mew
Technology Investment LP - 12,500 (493) - - - - 12,001
Ferrari Korea Co., Lid - - (a7 - - 1,394 - 1,237
Star Truck Korea Ca., Ltd - 15,164 1,147 - - - - 16,311
Leo 9th Youth Startup Fund 5,482 - 1605 - - - - 7,097
Carbon Growth Fund 1,411 - (184 - - - - 1,257
Hyosung Germany GmbH - - (2] (1 - a4 - a1
1S fivosuna Metnam Co. | 203 854 | (198401)| 36,353 | (2,182)| (44,624) - - -
Hyosun Istanbul TEKSTIL 450 119 | a0 | (8as) . . - | 475788

Total 1,602.210) (163,2558)| 215256 9,341 (74,373) 1478 (2,074)1 588,579

(™) In accordance with KIFRS 1028, changes in the Group's equity interest in longterm equity
inyestments amounting to KEWY (-)3,293 million are recognized (See Motes 4 and 81
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14. Investments in associates and joint ventures {cont’d)

2024
Inyestment Cither
income
Associate fjoint venture Beginning Acguisition {losses) £ e Others Spin-off Ending
R gy -sive income
method (loszes)
Hyosung THNC Carporation 328 4499 4 80E 25430 21,387 (11,242} - A69.870
Hyosung Heavy Industries
Corparation 437012 - 72,746 5128 (14,659 - 200,227
Hyosung Chemical
Corparation 10,080 - (10,080 - - - -
'[?d?baek Wind Power Co., 8127 ) 931 ) ) ) 8458
PyeongChang Wind Power
Co.. Ltd, 8855 - (262) - (10 - 8,583
Hyosung [T Co., Ltd. 25813 - 4 331 - (4.172) - 2549732
PT. GELORA MANDIR|
MEMBANGUN a7 - 15 5 - - 67
Epitone, Inc. 10,064 - (1,627 (a1t - - 3,506
Hyosung CWC Scaleup
F 14857 4070 (272} - - - 5,355
und I

Startup Korea Hyosung
Deep Tech Venture Fund - 210 (14) - - - 138
Leo 9th Youth Startup Fund 5 663 (1,200) 1,029 - - - 52,4892
Carbon Growth Fund 1411 - - - - - 1411
Hyosung Yietnam Co., Ltd. 169,034 - 29 617 10,203 - - 208,854
Hyosung lstanbul TEKSTIL 402 501 S| zmams | seE17 | (30334 | 459118
HS Hyosung Advanced
Materials Corporation 191,098 17,200 0,393 b.540 (7,283)] (212,948) -
HE HYOSURG
INFORMATION S¥STEMS 57 558 - 3,374 - (622) (60,280} -
Cio. LTD
THE kMyaM GIUILBEO 1,380 - (232} - (65) (1,083) -

Total 1,658 709 25176 158,104 101,849 (B8 A7y (274,311 1,802,210

Z. Details of unrecognized changes in equity ininvestments due to suspending the application of the equity
method as of December 31, 2025 are as follows (KEWY in millions);

Associate foint venture Beginning Changes Ending
Hyosung Chemical Corporation (100,463) 100,463 -
Suncheon Eco Green (10,426) (44 (10,4707
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

15. Investments in associates and joint ventures {cont’d)

D. Reconciliations of the financial information to the camying amounts of its interests in the Group's
associates and joint ventures as of December 31, 2025 are as follows (KEWWin millions):

. Unamartized |Intercampany .
Associate fjoint venture Met assets Own;rshlp Share thnEt Goodwill  [amount of fair] transactions, Carrwn?
(%) assets value others armourn

Hyosung THC Corporation 1,433 289 20495 298,590 16,986 45384 (222 360738
Hyosung Heavy Industries
Caroration 1743112 | 3252 | 566,789 -| 83638 (232)] 650,195
Taebaek Wind Power Co.,
L 21,062 | 3500 7,372 - - - 7372
PyeongChang YWind Power,
St 22158 | 4200 9,308 - - - 9,308
Hyosung IT¥ Co., Ltd. 75111 2680 27 641 576 - (573 27 644
PT. GELORA MANDIRI
AN G 11,046 [ 0.8 90 - - - 90
Epitane, Inc. (*1) 8,685 3104 2,696 5,941 - - 8637
Hyosung CWC Scaleup
Fund 1 41593 | 2157 8,971 - - -1 897
Startup Korea Hyasung
Deep Tech Wenture Fund 6,822 21.00 1.853 - - - 1853
Cape-Tino K-beauty 1st
Mew Technalogy 17,282 5944 12,001 - - - 12,001
Iryestment LP
Ferrari Korea Co., Ltd 3,257 4900 1,596 - - (359) 1237
Star Truck Korea Co., Ltd 21837 51.00 11035 4,980 296 - 16311
rhosung [stantul TEKSTIN 771,953 | 5658 | 436,800 | 27444 7786 3,750 | 475,789

Total 4,179,007 - 1,384 740 05,927 137,104 2,373 11,580,144

(*1) The investment differences decreased due to impaiments for the year ended December 31, 2025,
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

14. Investments in associates and joint ventures {cont’d)

E. The summarized financial information on major associates and joint ventures and dividends received

from them as of and for the yvear ended December 31, 2025 are as follows (KEWY in millions):

Cither

; - Maon-current Current Mon-current Profit (oss) compreherk Dividends

FESTHER! [EIVETUrE | LUEn! Ssesis asmets liahilties lizhilities FEEILE for the vear sive incame received
(loss)

Hyosung TMC Corporation| 1,980,880 | 3,728,199 |2.569.416 | 1,212 762 | 7,694,844 38,196 147,160 8,891
Hyosung Heavy | ndustries
Corporation 3,738,228 (3489655 | 3,561 457 |1 176,705 |5 968,512 o07 838 (289 B36) 15,139
el 647,521 |1946,570 | 1,597,078 | 363941 (2340718 | 328,028 | 24,574 -
|ebaskWindPoverto. | g 197 | 18,531 549 3,147 6,274 835 - 1,400
pyeonachang Wind Powed 7 155 | 44845 | 5875 | 23789 [ 10,502 1,717 B -
Hyosung 1T Co., Lid, 106,690 88,628 100,301 19,906 219,014 15,453 (1,964) 3,281
FT. GELORA MAMDIRI
MEMBANGUN 8620 25,861 30,739 22705 250749 3,331 (243) -
Epitang, Ine 7791 8932 g8 - 3,883 (B,162) (279) -
Hyosung CVC Scaleup
Fund I 1,014 40,987 413 - - B12 2438 -
Startup Karea Hyosung
Dieep Tech Yenture Fund 18 9,500 636 - - (2,108 - -
Cape-Tino kzbeauty 1st
ey T e hin ol oy a7 17,000 29 - - (718) - -
Inwestment LP
Ferarikorea Ca., Ltd 38,649 3,633 38,061 B4 23,609 217 - -
Star Truck KKorea Co., Lid 92,030 13,111 62,080 208925 187,025 4 637 - -
gy e Vietnam 2. - - - - |1628889 | 131853 | (a3gery| 44523
Hyosung Istanbul
TEKSTIL LTD.STI 572472 849,367 625,084 24,802 |1483,568 99,264 (16 706) -

("1 Only the profits or losses generated priorto the disposal of the equity interest are included.

F. The fair values of marketable investments in associates with the quoted market price as of December
31, 2025 and 2024 are as follows (KREWY in millions):

Associate December 31, 2025 December 31, 2024
Hyosung TNC Corporation 200048 214 883
Hyosung Heawy Industries Corporation 5,392 514 1,189 926
Hyosung Chemical Corporation(®1) 48 437 49 309
Hyosung ITx Co., Ltd. (F2) 44 959 42 887

(™) As of December 31, 2025, trading has been suspended pursuant to the listing rules of the Korea
Exchange. The fair valus has been calculated based on the closing price on the trading suspension
date of February 28, 2025,

(*2) It shows the fair value only for common stocks.

. The Group estimated the recoverable amount of its investments in associates and joint ventures for
wihich indicators of impairment had been identified. In determining the recoverable amount, the Group
considered both the fair value less costs to sell and the value-in-use. The fair value less costs to sell was
estimated based on the best available information, reflecting the amount that could be received from the
sale of the asset in a transaction between knowledgeable, willing, and independent parties at the end of
the reporting period, minus disposal costs. The value-in-use was calculated by discounting the future cash
flow expected from the investments in associates using an appropriate discount rate. Key assumptions
used in the calculation of value-in-use reflect management's assessments, which were determined with
consideration of both the extemal and internal information.
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Hyosung Cormporation and its subsidiaries

Notes to the consolidated financial statements

December 31, 2025 and 2024

14. Investments in associates and joint ventures {cont’d)

The key assumptions used in the impaiment testing of its investments in associates as of December 31,

2025 are as follows:

Associates

hethod of determining
the recoverable amount

Key assumptions

Hyosung THC Corporation

Valle-in-use

Ferpetual growth rate: 0%
Discount rate: 7 3%

Epitone, Inc.

Met fair value

Feer group multiples, stc.

Details of impaiment losses recognized on investments in associates for the yvear ended December 31,

2025 are as follows:

Carrying amounts before Impaimment losses
Associates recognition of impairment| Recoverable amount P )
losses recognized
Hyosung THC
Comoration 360 738 BT 941 -
Epitone, Inc. 10,711 3,637 2074
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Hyosung Cormporation and its subsidiaries

Notes to the consolidated financial statements

December 31, 2025 and 2024

15. Other assets

A, Details of other assets as of December 31, 2025 and 2024 are as follows (KRWin millions )

December 31, 2025

December 31, 2024

Cither current assets

Advance payments 22,118 24 488
Prepaid expenses 32,284 24 208
Subtotal 54,402 48,696
Other non-current assets

Long-term advance payments 8,724 8,705
Long-term prepaid expenses 33 -
Other investment assets 26,246 26,140
Subtotal 35,003 34,845

Total 88,405 83,541

BE. Details of other investment assets as of December 31, 2025 and 2024 are as follows (KEVY in millions):

December 31, 2025

December 31, 2024

Mining rights 1,375 1,299
Work of art 24 871 24 841
Total 26 246 26 140
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

16. Related party transactions

A, Details of the Group's related parties as of December 31, 2025 are as follows:

(1) Associates and joint ventures

(

Fegion Felated party
Hyosung TNC Corporation, Hyosung Heawy Industries Corporation, Hyosung Chemical Corporation,
Taebaek Wind Power Co., Ltd., PyeongChang VWind Power Co, Ltd., Hyosung ITX Co ., Ltd., Suncheon
Domestic|Eco Green, Hyosung CVC Scaleup Fund T, Startup Korea Hyosung Deep Tech venture Fund, Leo Sth
Youth Startup Fund, Carbon Growth Fund, Cape-Tino K-beauty 1st Mew Technology Investment LP,
Ferran Korea Co., Ltd., Star Truck Korea Co., Ld.
America [Epitone, Inc.
Asia_ |FT. GELORA MANDIRI MEMBANGLIM
Europe |Hyosung Istanbul TERKSTIL LTD.STI, Hyosung Germany GrmbH

2) Other related parties (*1)

Region

Related party

Domestic

Galaxy Device Co., Ltd., Galaxy Electronics Co., Ltd., Gangdeok Development Co., Ltd., Dongryung
Industrial Co., Ld., Shindongjin Co., Lid., Trinity Asset Management Co., Ltd ., Happy Dudrimi Co., Ltd
ASC Co., Ltd., Galaxy SM Co., Ltd., Galaxia Maneytree Co., Ltd ., VWaojeon G&F Co ., Ltd., GalaxiaFN
iCo., Ltd., Shinhwa Intertek Co., Ltd ., Shinsung Motors Co., Ltd., Jinheung Construction Co., Ltd., KE YWise
Star Professional Private Real Estate Investment Trust Mo, 11, Star Truck Karea Cao., Ltd ., Hyosung GJ
Solar Co ., Ltd., Hyosung BA Solar Co, Ltd ., Hyosung GS Solar Co ., Ltd., Taeansolarfarm Corp .,
Earocube Energy Korea LLC, Hyosung Meochem Co., Ltd., Hyosung Neochem Holdings Co., Ltd.,, HS
Hyosung Co., Ltd., HS Hyosung Advanced Materials Corporation, HS Hyosung Toyota Corporation, HS
HYOSUNG INFORMATION SYSTEMS CO., LTD., HS Hyosung The Class Co., Lid., HS Hyosung The
Premium Co., Ltd., HS Hyosung Premier Motors Co ., Ltd., HS Hyosung Autoworks Co., Ltd., THE
FAWANGIUILBO and others

America

Hyosung HICO, LTD ., GST Automotive Safety Companents International LLC., Aeterna Tristella, LLC
Hyosung Mexico 5. de R L. de CV, GST Safety Textiles Mexico 3. de RL. de CV, Hyosung USA INC.,
HS Hyosung USA Holdings, Inc., HS Hyosung USA Inc.

China

Huizhou Galaxia Device Electronics., Co. Ltd., Qingdao Galaxia Device Electronics., Co., Ltd., Galaxia
Electronics (China Huizhou) CO., Ltd ., Huizhou Galaxia Trading Co ., LTD., Hyosung Spandex (Jiaxing)
—o., Ltd., HS Hyosung Steelcard (Qingdao) Co., Ltd. and others

Cther
Asia

Hyosung Japan Co., Ltd., Hyosung DongMai Ca., LTD., Hyosung Carporation India Private Limited .,
Hyosung Dong Mai Mylon Co., Ltd., Hyosung Yina Chemicals Co., Ltd., Hyosung Vina Industrial Machinery
Co., Ltd, MEGA TECHMNOLOGY & SCLUTION VIETHNAM COMPANY LIMITED ., HS Hyosung Cluang
Mam Co., Ltd., HS HYQSUNG INDIA PRIVATE LIMITED, HS Hyosung Vietnam Co., Ltd., HS Hyosung
Vina Core Materials Co., Ltd., HS HYOSUNG GLOBAL LOGISTICS VINA CO. Ltd. and others

Europe

Hyosung Europe SEL, Hyosung Istanbul TEKSTIL LTD STI, Hyosung Spain, S.L., Galaxia Asset
Wanagement SAS Hyosung UK Limited, HS Hyosung Luxembourg S.A and others

(™) Those entities that are not included in the scope of the related parties in accordance with KIFRS 1024
but belonging to a large-scale business group in accordance with the Moropoly Regulation and Fair-
Trade Actare included.
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

16. Related party transactions (cont’'d)

BE. Major transactions with the Group's related parties

Details of major transactions the Group's related parties for each of the two vears in the period ended
December 31, 2025 are as follows (KRW in millions):

2025
Disposal of
praperty, P
; Sales - Purchases PG e AUquF'Ull:'SI;ID&n Ao
Related parties o | Dwidends '| equipment | . - of right-of-
etc. (™1 etc. (*1] . } intangible
_( F'F'E_') & a5tels use assets
intangible
asseis
Hyosung THC Caorporation 40 220 3991 182 -
Hwosung Heavy Industries Corporation | 728193 15,139 14829 415 -
Hwosung Chemical Corporation 27 065 - 23 245 551 53
Taehaek Wind Power Co., Ltd. - 1,400 - - -
Ascnciates |Hyosung TR Co , Ltd. 2333 3,291 53R 827
and joint |Hyosung CWC Scaleup Fund I a1 - -
ventures [eiaip Korea Hyosung Deep Tech 2100
venture Fund '
Ferrari Korea Co., Ltd. 287 - 33 695
Hyosung |stanbul TEKSTIL LTD . STI 514 - 128 - -
Subtotal 146249 28821 54 226 24k 793 53
Galaxia Device Co., Ltd. 1 - 8,167 - -
Gongdeok Development Co., Ltd. - - 432 4,720
Shindongjin Co., Ltd. - - 2,782 4916
Galaxia Moneytree Co. Ltd. 1407 - 4 876 -
KB Wise Star Professional Private Real
Estate Investment Trust Ma. 11 ) ) 998 1612
HS Hyosung Co., Ltd. 5574 - 8,196 0 065 7
HEZ Hyosung Advanced Materials
Cmpg‘raﬂmg 282 650 - 12 450
Huizhou Galaxia Device Electronics.
ColLtd, 39 - 22,164
glgn_EEda_m Galaxia Device Electronics. ) ) 1557 75
Other Hyosung Japan Co., Ltd. 1,750 - 34
related Hyosung Corporation India Private
parties Limite d 50835 - 2433
MEGA TECHNOLOGY & SOLUTION
VIETNAM COMPANY LIMITED 19,083 | 219mse
HYOSUMNG TED INDIA Pyt Ltd 340 - 930
Hyosung Europe SEL. 3,143 - 1,185
Hyosung Spain, 5.1 3,780 - 1318
HS Hyosung Holdings USA, Inc. 301 - 121
HS Hyosung USA Inc. 2912 - 453
HS Hyosung Steel Cord (Qingdao)
Co.. Ltd. 7] 2102 - 2,125
HS Hyosung Wietnam Co. Ltd. ("2, 3] 1,224 44 6523 254 -
COthers 12838 150 2,439 - 2552 -
Subtotal 348 025 44 773 282070 0 065 2635 11,248
Total 494 274 494 274 73594 336 296 sl 11,301

(™) Sales, rental income and interest income are

included in sales and others. The purchase of raw
materials, export expenses, commission fees, interest expenses, etc. are included in purchase and
others.
(*2) The entity changed its name for the vear ended December 31, 2025,
(*3) Includes transactions incumed before the reclassification from associates to other related parties for
the year ended December 31, 2025,
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

16. Related party transactions (cont’'d)

2024
Disposal of | Acguisition Acauisi
. Sales, etc. . Furchases, PPE & of PPE & cquistion
Related parties Dividend s . . . . of right-of-
™ etc. (%1 intangible | intangible Lse assets
Assets assets
Hyosung THC Corporation 74 935 8793 57 938 - -
Hyosung Heavy Industries Corporation 102 346 7 570 23,142 - 2 -
A it Hyosung Chemical Corporation &3 737 - 5,921 3 - 36
:ﬁ;‘;ﬁn"f Hyo sung 1% Co, L1d. 2 760 3291 5162 220
ventures HES Hyosung Wietnam Co., Lid. 22 770 - 228 9549 - -
Hyosunig Istanbul TEKSTIL LTD ST 474 30334 g5 - -
Others 1289 - - - - -
Subtotal 273,321 49 588 322 207 3 241 36
Galaxia Device Co., Lid. 104 - 5,201 - B2 -
Shindongjin Co., Ltd. - - 2 465 - -
Galaxia Moneytree Co. Ltd. 184 - 722 - -
HS Hyosung Co., Lid. 1,111 - 5,300 7 A1 5
HS Hyosung Advanced Materials
Corp i u:ung("?) 31 841 B 480 &7 951 7338 -
5T Automotive Safety Components 54 312 ) g3z ) )
International LLC.
Huizhou Galaxia Device Electronics.
Co Ltd. 168 - 34 895 - -
Hyosung Spandex (Jiaxing) Co., Ltd. 112 - 3953 - -
Hyosung Japan Co., Ltd. 1 946 - 3,746 - -
Hyosung DongMai Co., LTD. 9379 - 75,192 - -
Hyosung Corporation India Private
Other  |Limited. 4553 ) 2409 ) )
related  |Hyosung Yina Chemicals Co., Ltd. 5 967 - 22 - -
parties  [MEGA TECHMOLOGY & SOLUTION
YIETNAM COMPANY LIMTED. 46 360 S| 218489 - -
WA ASC AUTOMOTIE COMPANY 5 065 i i i
LIMITED '
Hyosung Europe SEL. 14 84k - 1637 - -
Hyosung Spain, 5.1 3529 - 1917 - -
Hyosung Luxembourg 5.4 - - 3059 - -
HS Hyosung USA Inc. 73 5,018 - 211 - -
HS Hyosung Steel Cord (Qingdan) 3 Ga4 ) 1394 ) )
Co. Ltd.
HS Hyosung Quang Mam., Lid (73) 257 - 13 727 - -
HEHYOSUNG GLOBAL LOGISTICS 5 549 i 54 i i
SRS COMPAMNY LIMITED™3) '
Cithers 10 768 - 7553 - 1025 35
Subtotal 108 FE3 f 480 476 7R 1 14 F16 1092 35
Total (2 471 984 a6 RS 708 063 14 F19 1333 71

(*1) Sales, rental income and interest income is included in sales and others. The purchase of raw
materials, export expenses, commission fees, interest expenses, etc. are included in purchase and
others.

("2} Includes the amounts presented as discontinued operations.

(*3) The entity changed its name for the yvear ended December 31, 2024
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

16. Related party transactions (cont’'d)

Z. Details of outstanding balances withthe Group's related parties as of December 31, 2025 and 2024 are
as follows (KEVY In millions):

December 31, 2025

] Trade Other Trade Cther
RElzEE Peifies receivables |receivables (1))  payables payables (*1)
Hyosung THNC Caomoration 3,834 a]4] 16 17
l(—lg;nsung Heawy Industries Corporation 12,735 18,870 2977 17,066
Assoriates Hyosung Chemical Corporation 19417 3728849 - 14,870
and joint Hyosung I T Cao., Ltd. 263 - 5 1,123
Startup Korea Hyosung Deep Tech
ventures - 51el5] - -
wenture Fund
Ferrari Korea Co ., Ltd. 724 1,054 16,341 1.071
Hyosung Istanbul TEKSTIL LTD.STI - 23 - -
Subtotal 36,972 493598 19,339 34,247
Galaxia Device Co., Lid. - - 76T 114
Gongdeok Development Co., Ltd. - 945 - 3,508
Shindongjin Co., Ltd. - 1,172 - 4 456
Galaxia Moneytree Co., Ltd. 16 18928 - 881
KE Wise Star Professional Private Real ) 370 ) 1 961
Estate Investrment Trust Mo, 11 '
HS Hyosung Co. Lid. 520 g2 172 1,287
HS Hyus_ung Advanced Materials 1002 19 g7 789
Corporation
THE FWANGJIUILBO - 7853 - -
Huizhou Galaxia Device Electronics., q ) 1 598 )
Co.Ltd. '
Cther Qingdao Galaxia Device Electronics ., ) ) 181 45
related Coltd.
) Hyosung Japan Co., Ld. 165 - 12 -
parties Hyosung Corporation India Private
Lirited. 2 365 a1 - 165
MEGA TECHMOLOGY & SCOLUTION
VIETHNAM COMPAMNY LIMITED. 2,108 135 18,174 28
HYOSUNG TaD INDIA Pyt Ltd a0 4 176 -
Hyosung Europe SREL. 5213 228 - 341
Hyosung Spain, S.L. 1,187 - - 43
HS Hyosung USA Inc. 80 - - 35
HS Hyosung Steel Cord (Qingdao) Co.,
Ltd (*3) 4493 - 342 -
HS Hyosung Vietnam Co., Ltd. {*3) a1 - - -
Others 1,538 57 5] 2,798
Subtotal 14 509 13447 20 227 16,086
Total 51881 407 045 39 861 50,333

(™) Other receivables include accounts receivable, loans, leasehold deposits paid, and advances, while

other pavables include accounts payable and leasehold deposits received.

(*2) The Group recognizes membership rights amounting to KRW 12,200 million in Hyosung Heavy
Industries Co., Ltd. as intangible assets.
(*3) The entity changed its name for the vear ended December 31, 2025,
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

16. Related party transactions (cont’'d)

December 31, 2024
Related narti Trade Other Trade Other
Elaled parties receivables [receivables (1)) payables pavyahles (*1]
Hyosung THNC Comoration 3 6249 99 118 1472
l(—lg;nsun_q Heawy Industries Corporation 10481 20211 10,973 92,287
_ Hyosung Chemical Corporation 2,788 1,143 26 237
ASSSC_'E!U?S Hyosung I T Co., Lid. 273 - 12 553
and joint
ventures Hyosung CWC Scaleup Fund T - 309 - -
HS Hyosung Vietnam Co ., Ltd. 107 - - -
Hyosung Istanbul TERSTIL LTD ST - 21 - 53
Others - - - 1
Subtotal 17,2849 21,783 11,129 23,368
Galaxia Device Co., Ltd. - - 447 246
Gongdeak Development Co., Ltd. - 8928 - 487
Shindongjin Co., Ltd. - 1,187 - 54
Galaxia Moneytree Co., Ltd. 14 1 064 - 820
KB Wise Star Professional Private Real ) B25 ) B4R
Estate Investment Trust Mo, 11
HS Hyosung Co., Lid. 177 47 225 1,085
HS Hyosung Advanced Materials
Corporation 3,504 27 B75 5,256
THE KWANGIUILEOC - 7853 - 33
Huizhou Galaxia Device Electronics.,
Co Lid. - 487 1,873 -
Gingdao Galaxia Device Electronics ) ) 198 )
Other  |Co.Ltd.
related |Hvosung Japan Co., Ltd. 431 - ] -
parties H_yu_sung Comaration India Private 2918 21 ) 278
Lirnited.
MEGA TECHMOLOGY & SCOLUTION
VIETNAM COMPANY LIMITED, 14,783 12 20.233 j
HYOSUNG Ta&D INDIA Pyt Ltd 183 4 183 -
PT Hyosung Jakarta - - - 218
Hyosung Europe SHL. H BB 1 - - 171
Hyosung Spain, 5L 230 - - a03
H= Hyosung Haldings USA, Inc. (73] 46 112 - -
HS Hyosung USA Inc. (%3] 938 18 a3 -
||:|t§ Hyosung Steel Cord (Gingdan) Co., 7 140 ) 158 )
Others 4 426 50 1 160
Subtotal 35887 12 554 24 115 10,066
Total 53178 34 337 35,244 33434

(™) Other receivables include accounts receivable, loans, leasehold deposits paid, and advances, while

other pavables include accounts payable and leasehold deposits received.

(*2) The Group recognizes membership rights amounting to KRWY 13,200 million in Hyosung Heawvy
Industries Co., Ltd. as intangible assets.
("3) The entity changed its name for the year ended December 31, 2024
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Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

16. Related party transactions (cont’'d)

D. Details of financial transactions with the Group's related parties for each of the two years in the period
ended December 31, 2025 are as follows (KEWW in millions):

2025

Financial transactions Cash

Felated parties ASH
Beginning Loans | Collections | Ending | Contribution

Hyosung Chemical Corporation (71, 23] 200,000 | 590,000 | (120 000} | 670,000 -

Hyosung CVC Scaleup Fund I (73) - - - - 2,310
. Startup Korea Hyosung Deep Tech _ _ _ _ 7100
Associates Wenture Fund (*4) .

Cape-Tino K-beauty 1st Mew

Technology Investment LP - - - - 12,500
Epitone, Inc. - - - - 3,068
Cther
related [THE KMWWANGJUILED (75) 7,853 - - 7.853 -
parties

(™) The Farent Company purchased perpetual convertible bonds issued by Hvosung Chemical
Corporation for the year ended December 31, 2025 (See Mote 8.

("2) MNew Star H Chemn 1st Co ., Ltd., the Group's consalidated entity, loaned a total of KEVY 370,000 million
to Hyosung Chemical Corporation., an associate of the Parent Company. As the Parent Company
included the relevant special purpose entity within the scope of consolidation, the above loan amount
has been reflected in the consolidated financial statements. (See Mote 7).

(*3) The Parent Company plans to pay the remaining committed amount of KRWY 2 860 million in the future
through a capital call method.

(*1) The Parent Company plans to pay the remaining committed amount of KRW 18,680 milion in the
future through a capital call method.

(*5) As of December 31, 2025, loss allowances are recognized for the loan to KWANGJUILEO in its

entirety.
2024
Financial transactions
Related parties f?ﬂ_
Beginning | Loans Spin-off Ending | fOntmbunon
Hyosung Chemical Corporation (1) - | 200,000 - | 200,000 -
Hyosung THC Corporation - - - - 4 896
Associates Hyosung CVC Scaleup Fund I - - - - 4,070
Startup Korea Hyosung Deep Tech _ _ } } 210
enture Fund

[THE KMWANGJIUILED (72) 7,853 - - 7.853 -
Cther  HS Hyosung Advanced Materials B B . ] 17 200

related  fCorporation .
parties  HS Hyosung Premier Motors Co., Lid. BE0 - (BB - -
HS Hyosung Autoworks Co., Lid, 2,200 - (2,200) - -

(™) The Parent Company purchased hybrid securities issued by Hyosung Chemical Corporation for the
yvear ended December 31, 2024 (See Mote 8).

(*2) As of December 31, 2024 loss allowances were recognized for the loan to KMBNGJUILBD in its
entirety.
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Hyosung Cormporation and its subsidiaries

Notes to the consolidated financial statements

December 31, 2025 and 2024

16. Related party transactions (cont’'d)

E. Details of compensations paid to key management personnel for each of the two years in the period
ended December 31, 2025 are as follows (KEWW in millions):

2025 2024
Salaries and oth_er short-term 12.096 21,085
emplovee henefits
Fetirement benefits 3,148 1,200
Total 15,242 22,285

F. Payment guarantees provided by the Group for the financial support to its related parties are described

in Note 34,

> The Group provides two pledged notes for the private investment business of Suncheon Eco Green.

17. Trade and other payables

A, Details of trade and other payables as of December 31, 2025 and 2024 are as follows (KEWIin millions )

December 31, 2025

December 31, 2024

Trade payables 110 446 141,894
Other payables 266,832 252,231
Subtotal 377,278 394,125

Long-term other pavables 31,150 17,140
Total 408,428 411,265

BE. Details of other payables as of December 31, 2025 and 2024 are as follows (KRW Iin millions):

December 31, 2025

December 31, 2024

Other payables

Mon-trade pavables 162,027 167,322
Accried expenses 45 632 24 746
Wyithholdings 44 466 42,689
Deposits withheld 14 707 7474
Subtotal 266 832 252231
Long-term other pavables

Mon-trade pavables 9036 4 153
Accried expenses 1,791 739
Deposits withheld 20,323 12,248
Subtotal 31,150 17,140

Total 297 982 269371
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17. Trade and other payables {cont’d)
C. Supplier finance amrangements

The Group has established a supplier finance amrangement that is offered to some of the Group's key
suppliers in the Republic of Korea. Farticipation in the amangement is at the suppliers’ own discretion.
Suppliers that participate in the supplier finance amrangement will receive early payment on invoices sent
to the Group from the Group's external finance provider,

If suppliers choose to receive early pavment, they pay a fee to the finance provider, to which the Group is
not party. In order for the finance provider to pay the invoices, the goods must have been received or
supplied and the invoices approved by the Group.

Pavments to suppliers ahead of the invoice due date are processed by the finance provider and, in all
cases, the Group settles the original invoice by paying the finance provider in line with the orginal invoice
maturity date described above. Pavment terms with suppliers have not been renegotiated in conjunction
with the amangement. The Group provides no security to the finance provider. All trade payables subject
to the supplier finance arangement are included intrade and other pavables in the consolidated statement
of financial position and within trade payvables in the table above. From the perspective of the Group, the
arrangement does not substantially extend the timing of the payment from the normal timing of the
payment by other suppliers not participating inthe supplier finance armrangement.

Details of supplier finance arangements as of December 31, 2025 and 2024 are as follows (KREWY in

millions );
Dec. 31, 2025 I Dec 31, 2024
The camying amounts of financial liabilities
Trade and other pavables that are part of the supplier finance
arrangements 97.3% 110,751
Of wihich suppliers have received payments 83,922 102,612
Fange of payment date
Trade and other payables that are part of the supplier 10~90 days 10~90 days
finance arrangements
Trade and other payvables that are not part of the supplier - 5
finance arrangements o~30 days 5~90 days

There were no significant non-cash changes in the carrving amounts of trade pavables included in the
Group's supplier finance arrangements.
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18. Borrowings

A, Details of borrowings as of December 31, 2025 and 2024 are as follows (KR in millions):

December 31, 2025

Cecember 31, 2024

Current liabilities

Short-term bomrowings (*1) 621,759 480,043
Zurrent portion of long-term bomrowings 219 300,187
Subtotal 621,978 780,230

Mon-current liabilities
Long-termm borrowings (1) 737,502 S 609
Total 1,359,480 834 839

(™) Includes borrowings of KRW 370,000 million raised by Mew Star H Chem st Co., Ltd |, etc., the
Group's consolidate entity, for which the Parent Company has entered into agreements to provide
financial supports or conditional assumption of liabilities with New Star H Chem 1st Co., Ltd., etc.
Accordingly, the Parent Company has included such special purpose entities in the consolidation
scope and reflected the relevant borrowings in the consolidated financial statements (See MNote 1)

E. Details of short-term bormowings as of December 31, 2025 and 2024 are as follows (KRW in millions )

Creditar Final maturity | Annual interest | December 31, December 31,
date rate (%) 20245 2024

VWioori Bank]  Dec. 31, ~

General loans and othars 3026 3.84 ~7.00 164 594 27,871

Collateralized borowings (1) fﬁ;gtﬁgg‘ 0%2%4' - 10522 140 698

KB Feb. 2B,

Short-term Bonds e cUties 3026 470 38,000 89,000
Woori Bank| Dec. 22, _

Others and others 3096 385~582 408,343 212474

Total 621,759 798,300

(™) The Group sold trade receivables denominated in foreign curmencies to the financial institutions. The
Group may retain an obligation to compensate a financial institution for debtors' failure to make
payment when they become due, an obligation known as a "recourse abligation”. Recourse obligations
related to the sales of receivables with recourse are accounted for as collateralized borrowings (See

Motes 7 and 34 ).

73




Hyosung Cormporation and its subsidiaries

Notes to the consolidated financial statements
December 31, 2025 and 2024

18. Borrowings (cont’d)

18.

Z. Details of long-termm borrowings as of December 31, 2025 and 2024 are as follows (KRWY in millions):

: Final maturity [Annualinterest| December 31, | December 31,
Creditor date rate (%) 3075 5004
<Hyosung Corporation=
Long-term borrowings korea Energy Co | Dec. 14, 2027 075 219 255
(KR Woor Bank and _ _
thers Sep. 18,2028 3490~437 140,000
Subtotal 140 219 355
<Subsidianies>
Long-termbarrowings | Suhyup Bank and _
(KRW) others Aug. 29,2028 ] 384 ~1530 549 800 229,000
Long-term borrawings
(foreign currency) Wells Fargo Sep. 29, 2028 541 47 a02 125,441
Less: Current portion (219 (300 187)
Less Subtotal 597 283 54 254
Tatal 737,502 54 609

The above long-term borrowings are repaid in principal installments ortemporarily at matunty. Inthis regard,
other financial assets, property, plant and equipment ofthe Group are provided as collateral ( See Mote 34

Govemment grants

A, The Group has entered into development agreements with the Korea Evaluation Institute of Industrial
Technology and other relevant counterparties in connection with multiple government-sponsored research
projects, including the development of CR NYE resin and yvarn for closed-loop applications, and is currently
conducting related research and development activities.

B. The balance of government grants related to assets as of December 31, 2025 is KRWY 153 million (KEMWY

3,842 millionin 2024, and the balance of govemment grants related to liabilities to be repaid is KRWW 2 127
million (KEWY 4,532 million in 2024),
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20. Retirement benefits

A Defined contribution plan

The expense recognized in relation to retirement benefit plans under defined contribution plans forthe yvear
ended December 31, 2025 is KRW 3,120 million (KREW 3 450 million in 2024,

B. Defined benefit plan

(1) Details of net defined benefit liakilities (assets) for each ofthe two years inthe period ended December

31, 2025 are as follows (KEWY in millions):

December 31, 2025 December 31, 2024
Fresent values of defined benefit obligations 199,777 202514
Fair values of plan assets (*1) (203,924 (201,218)
Met defined benefit liabilities (assets) (4147 1,296

(™) The contrbutions to the Mational Fension Fund of KRWY 68 million are included in the fair values of
plan assets as of December 31, 2025 (KRWY 77 million in 2024,

(2) Changes in defined benefit obligations for each of the two wears in the period ended December 31,

2025 are as follows (KEWIin millions):

2025 2024
Beginning 202514 20901
Current service costs 20,7449 21122
Interest expenses 5012 5570
Fast service costs and settlement gains 530 2277
Fetirement benefits paid (23,590) (38,638)
Femeasurements:
- Changes in demographic assumptions (239) (584
- Changes in financial assumptions (2,514 752
- Experience adiustments (2,368) 6441
Met transfers to (from) associates (2,041) (1,827)
Spin-off - (8,279)
Business combination 1,744 -
Zhanges in consolidation scope (130} -
Ending 199777 202514
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20. Retirement benefits (cont’d)

(3) Changes in the fair values of plan assets for each of the two vears inthe period ended December 31,
2025 are as follows (KEWIin millions );

2025 2024
Eeginning 201,218 223264
Interest income 7247 8,841
Contributions by the employer 18,231 18,960
Fetirement benefits paid (22517) (39,789)
Femeasurements (570} (1,667)
Met transfers to (from) associates (1,479} (1,624
Spin-off - {7,767)
Business combination 1,794 -
Ending 202924 201,218

(47 Details of plan assets as of December 31, 2025 and 2024 are as follows (KEWWIin millions):

December 31, 2025 December 31, 2024
Deposits B3 605 101,803
Debt instruments 131,974 92364
Cash and cash equivalents 8345 5,951
Total 203924 201,218

(51 The significant actuarial assumptions as of December 31, 2025 and 2024 are as follows (KRYWY in

millions):

December 31, 2025

December 31, 2024

Discount rate

3.10% ~ 4 .56%

3.17% ~4 55%

Salary increase rate

2.00% ~4.78%

0.70% ~ 4 50%

(61 The sensitivity analysis on defined benefit liabilities to changes inthe principal assumptions is as follows

(KREW in millions )

Changes in assumption

Wwhen increased

When decreased

Ciscount rate

1.0% increaseldecrease

(9.583)

10,891

Salary increase rate

1.0% increaseldecrease

10,808

(9,772)

The above sensitivity analyses are based on a change in an assumption while holding all otherassumptions
constant. The sensitivity of the defined benefit obligation to changes in principal actuarial assumptions is
calculated Using the projected unit credit method, the same method applied when calculating the defined
benefit obligations recognized on the consolidated statements of financial position.

(7145 of December 31, 2025, the weighted average maturity of defined benefit obligations is 1.29 years ~

1216 years.
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21. Other liabilities

A Details of other liabilities as of December 31, 2025 and 2024 are as follows (KREWin millions )

December 31, 2025 |

December 31, 2024

Cither current liabilities

Advances received 121874 114 914
Uneamed revenues 33,321 24
Frovisions 18120 8705
Excess billings 2987 a9
Subtotal 176302 124 242
Other non-current liabilities

Long-term advances 9729 8771
Long-termn uneamed revenues 1,992 2115
Frovisions 2796 A1
Subtotal 14517 13997

Total 1908149 138 239

E. Changes in provisions for each of the two years inthe period ended December 31, 2025 are as follows

(KRWIin millions):

2025
Beginning Al chiz) Utilization Others (*1) Ending
provisions

Frovisions for

construction 1,255 496 (447 - 1,304
warranties

Frovisions for

eroduct wararties 9,880 13,022 (4,014} (100} 18,788
Other provisions B51 1649 (28] 2 824

Total 11,818 13687 {4.489) (98] 20918
(™) Including the effect of exchange rate fluctuations, etc.
2024
Beginning | ~ddtional -y stion | Spin-off | others 1) | Ending
provisions

Provisions for

construction 1,060 1,026 (831} - - 1,255
wamanties

Provisions for

product warranties 8.5318 22368 (20,430) (1543 (722} 9,880
Provisions for

litigations 5868 - (3868 - - -
Other provisions 651 7 - (7] - 551

Total 14 427 23401 (25,129) (161} (722} 11,8186

(™) Including the effect of exchange rate fluctuations, etc.
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22, Share capital

A, Details of share capital as of December 31, 2025 and 2024 are as follows:

Description

December 31, 2025

Cecember 31, 2024

Type of shares

Zommon stock

Common stock

Total number of shares authonzed 200,000,000 200,000,000
Parvalue [KEWY) 5,000 5,000
Mumber of shares issued (1) 16,740407 16,740407
Commeon stock capital (KRWY in millions) 86,725 86,725

(™) For the vear ended December 31, 2024 the Parent company conducted a capital reduction through
the retirement of treasury shares using retained eamings. As a result, the number of issued commaon
shares multiplied by the parvalue per share does not match the common stock capital.

E. Details of retained eamings as of December 31, 2025 and 2024 are as follows (KEVY Iin millions):

Description December 31, 2025 December 31, 2024
Legal reserve Eamed profit reserves (*1) 75 670 75,670
Voluntary reserve Facility reserves £,623,000 £.259 000
LUnappropriated retained eamings 253 026 334 602
Total £ .4951 6896 B 663,272

(™) The Commercial Act of the Republic of Korea requires the Group to approprnate for each financial
period, as an eamed profit resenve, an amount equal to a minimum of 10% of cash dividends paid until
such reserve eguals 20% of its share capital. The reserve is not available for cash dividends payment
but may be transferred to share capital or used to reduce accumulated deficit. When the accumulated
legal reserves (the sum of capital reserves and eamed profit reserves) are greater than 1.5 times the
paid-in capital amaount, the excess legal reserves may be distributed (in accordance with a resolution
of the shareholders' mesting).

iZ. Details of other components of eguity as of December 31, 2025 and 2024 are as follows (KR in millions):

December 31, 2025 Cecember 31, 2024

Other capital surplus 293,030 293 624
Treasury share (1.152) (1,152
Gains on disposal of treasury shares 151,383 153438
Losses on capital reduction (%1) (5,425 833) (5,425 833)
Other capital adjustments (748) (2,225)
Valuation losses on financial assets at FVOC| (97.238) (95,790)
Equity adjustment under the equity method 114 066 107,087
Valuation gains on derivatives 781 613
ains on translation of foreign operations 1,815 376

Total (4,963 886) (4 969,362)

(™) As the Group recognized the difference between the camyving amounts and fair values of non-cash
assets to be distibuted to the shareholders as a result of the spin-off as gains on disposal of

discontinued operation, the decrease in other paid-in capital was included.
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23. Revenue

Details of revenue for each of the two years in the period ended December 31, 2025 are as follows (KRW

in millions):
2025 2024
Service sales G607 558 560,165
Sales of merchandise/ finished goods 1,348,050 1,399 691
Investment income under the equity method 208,235 149,569
Others 177,866 163,331
Total 2431708 2272756

24. Revenue from contracts with customers

A, Revenues generated from contracts with customers for each of the two years in the period ended
December 31, 2025 are classified as follows (KEYWY in millions):

2025
. Information Fump Imported car Caonsaolidation
el g communication| manufacturing | dealer izl adjustment Ju|
1. Bytype of goods and services
Service a7 245 614,159 - - - (14.548) GE7 558
Merchandisel
Finished goods 112,952 512,324 227 803 194 721 202 (52711 1,348,050
Others 65,133 39 856 2,186 249,501 3,880 (6,692) 133 664
Total (71} 2760301 14663359 230,089 224 2232 3,882 (21,2807 2179272
2. By geography
Domestic 276 030 459911 230,089 224 2272 3,881 (21,0831 1,173,050
Morth and
Central America - 700.048 - } } } 700.048
Asia - 6,905 - - - - 6,905
Europe -l 299475 - - - (207y| 299,268
Others - - - - 1 - 1
Total ("1} 2760301 1466 339 230,089 224 222 3,882 (21,2900 2179272
3. Bwtiming of revenue recognition
ﬁ‘jtt?mpeo'”t 112952 821.600| 227903 222520 202 (511 1.385.126
Overaperiod | e n75| 644,730 2,186 1702 3680 | (212390 794146
of Time
Total (71} 2760301 14663359 230,089 224 2232 3,882 (21,2807 2179272

(™) Investment income under the equity method of KRV 208,225 million and operating lease income of
KR 44 202 million that are not covered by KIFRES 1115 are excluded from the revenue.
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24. Revenue from contracts with customers (cont’d)

2024
Holdings cn|rr1]1fr?1rLT:1?;i;t?nn mani#argtpurinq Impdol;;elgrcar Others C;t;zﬂsltlr?"n?ﬁn Total
1. Bytype of goods and services
Service 101,330 473,734 - - - (14 8997 560,165
EEEESS“S;E’;S 107437 | ses824 | 231747 | 1915233 241 (913 | 1,209,691
Others 51513 45,941 4 532 26,849 2,108 (14.579) 126,362
Total ("1} 270,280 | 1,388 499 236,279 218,382 2,347 (29,569 2086 218
2. By geography
Domestic 270,280 503 2495 236,279 218,382 2,348 (294781 1,201,104
gg:'gaal”fmerica - 572,528 - - - - | 572529
Asia - 41,210 - - - - 41,210
Furope - 271485 - - - (91y| 271,374
Others - - - - 1 - 1
Total ("1} 270,280 | 1,388 499 236,279 218,382 2,347 (29,569 2086 218
3. Bytiming of revenue recognition
ﬁ‘jtt?mpeomt 107,437 | 868,824 | 231747 | 217,252 241 (91)] 1425410
overapenod | 152,843 | 519,675 4532 1,130 2106 | (29.478)| 660,808
Total ("1} 270,280 | 1,388 499 236,279 218,382 2,347 (29,569 2086 218

(™) Investment income under the equity method of KRV 143 569 million and operating lease income of

KREWY 36 989 million that are not covered by KIFRS 1115 are excluded from the revenue.

E. Information about major customers

The Group do not have any external customers, from whom the revenue accounts for 10% or more of the
Zroup's total revenues for each of the two vears in the period ended December 31, 2025
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25, Selling and administrative expenses

Details of the selling and administrative expenses for each of the two vears in the penod ended December
31, 2025 are as follows (KRW in millions )

2025 2024

Salaries and wages 868,182 82417
Bonus 19,520 23173
Retirement benefits 11,437 18482
Employee welfare 15,826 15,975
Depreciation 30,732 31,028
Amortization 2,364 1,700
Utilities 2,485 2,876
Export 7,659 8,861
Service 9678 9434
Commission 23,374 16,194
Travel 7,366 5860
Vehicle maintenance 1,224 1,267
Taxes and dues 7878 5,851
Rents 3,028 3,902
Sl?c?wdaenté:tee?oeednoauebgﬁr: E:Soilu?wfts) (1.373) 2,198
Repairs 1,597 1,758
Supplies g965 1,264
Samples 8930 475
Entertainment 5,568 5,500
heetings 1,024 1,013
Sales promaotion 4497 3,258
Advertisement 8222 10 864
INsurance premium 3,788 3,764
Post-service fee N slae] 18,192
Others 9,148 7,718

Total 270,785 284,145
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26. Classification of expense by nature

The classification of cost of sales, selling and administrative and research and development expenses by
nature for each of the two vears inthe perod ended December 31, 2025 is as follows (KEVY in millions):

2025 2024

Changes i_n ivventones of inished goods (750.631) (669 689
and wiork in process and others
Zhanges in merchandise 559,151 315,146
Raw materials and 1137753 904 787
consumables used
Salaries and wages 352,627 342 006
Retirement benefits 24,343 35,108
Emplovee welfare 48,033 48 128
Depreciation and amortization 104,391 101,866
Utilitie s 18,7338 18,711
Export 49 6726 46 863
Service 55,183 34 088
Dutsourcing 77,051 84 9472
Cammission 102,664 892914
Advertisement 24477 29271
Shipping 22 567 4123
Other 172,704 163 359

Total (1) 2,038,657 2,051 823

(™) The sum of cost of sales, selling and administrative and research and development expenses in the

conscolidated statements of profit orloss.
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27. Otherincome and expenses

Details of other income and expenses for each ofthe two yvears in the period ended December 31, 2025
are as follows (KEWWIin millions );

2025 2024
Other income
Rental incame 314 213
Dividend income HE8v 1762
zains on disposal of property, plant and eguipment 3879 5257
zains on disposal of right-of-use assets 137 39
Zains on disposal of intangible assets - 3657
zains on disposal of investments in associates g7 .554 -
zains on disposal of investments in subsidiaries 2325 -
Miscellaneous income, etc. 9 966 7967
Subtaotal 104 762 16,895
Other expenses

Donations 1,002 738
Losses on disposal of property, plant and equipment 1495 o5
Losses on disposal of intangible assets 12 a5
Losses on right-of-use assets 4 20
Impairment losses onintangible assets 5120 -
Dther bad debt expenses 105 -
Impairment losses oninvestments in associates 2,074 -
Losses on disposal of investments in subsidianes 15 -
Miscellaneous losses, etc. 4,954 5580
Subtaotal 14,781 5,500

MNet otherincome 89 981 12,395
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28. Finance income and expenses

Details of inance income and expenses for each of the two years in the period ended December 31, 2025
are as follows (KEWWIin millions );

2025 2024
Finance income
Interest income 26,972 15175
Zains on foreign cumrency transactions 79 916 46 237
Zains on fareign currency translations 57,837 73,035
zains on disposal of financial assets 189 2
Yaluation gains on financial assets 56,769 3527
Zains on derivative transactions 6,136 962
Yaluation gains on derivatives 1,406 TG7
Subtotal 259,225 139,705
Finance expenses

Interest expenses 62,289 59 085
Losses on foreign curmency transactions 88,917 44 222
Losses on foreign curmency translations 51,080 65 643
Losses on disposal of financial assets 1 -
Valuation losses on financial assets 82 2443
Losses on derivative transactions 3,514 4166
Valuation losses on dervatives 5463 3722
Losses on disposal oftrade receivables 100 2072
Subtotal 211,456 191,353

Met finance income (expenses) 47,769 (51,648)
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29.

Income tax expense (income) and deferred tax

A Details of income tax expenses for each of the two years in the period ended December 31, 2025 are as

follows (KEVY in millions):

2025 2024
Zurrent tax on profit for the vear 98 437 20170
Adjustments in respect for the prior years (3 625) (2523)
Zhanges in temporary differences 14727 (3.635)
Income tax charged to equity 1,112 357
Income tax expenseas 108 651 14 363
- Income tax expenses from continuing operations 108 651 13274
- Income tax expenses from discontinued operations - 1,089

E. The tax on the Group's profit before tax differs from the theoretical amount that would arise using the
weighted average tax rate applicable to its profis as follows (KEW in millions );

2025 2024
Frofit before incame tax bangiz2 498 621
Tax expenses calculated at the statutany tax rates for 126 452 121120
gach jurisdiction
Tax effects:
Mon-taxable income (B77) (2,699)
Mon-deductible expenses 2,862 2335
Adjustment in respect of prior years (3625 (2523)
Tax credits (533) (282)
Increase in unrecogniz ed deferred tax 8246 352
e i e e 25017 29258
Spin-off effect - (74,389)
Others 943 (293)
Income tax expenses 108 651 14 363
Effective tax rate 205% 2 9%
- Income tax expenses from continuing operations 108 651 13274
- Income tax expenses from discontinued operations - 1,089
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29. Income tax expense {income) and deferred tax {cont’d)

2. The tax effects relating to components of other comprehensive income (losses) for each of the two yvears
inthe period ended December 31, 2025 are as follows (KEVY Iin millions):

2025 2024

Before tax | Tax effect | Aftertax | Before tax | Tax effect | After tax

Valuation gains (losses) on

financial assets FYOC| [2,638) 1838 {700) 7,181 {1,505) 5678

Femeasurement of defined

benofit obliaations 4,575 (1.202) 3323 | (144809) 3207 | (11.192)

Equity adjustments using the

equity method (7.814) 2591 (5,223) 94 965 (9,285) 85 680

Retained eamings of the (204

ooty method 34 (260) | (10.935) 521 | (10414)

Gains (losses) on disposal of

treasLry shares - {2,045) (2,045) 13,279 (2,775) 10,504

Capital surplus - [85) (85) - - _

Gains (losses) on translation

of foreign operations (619) 33 (586) 21508 (2,386) 18122

Valpah_on Jgains (losses) on 350 (152) 168 ) ) )

derivatives

Spin-off - - - | (808 066) 13,484 | (794 582)
Total (6,520) 1112 (5,408)| (6296557 351 | (B96,208)
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29. Income tax expense {income) and deferred tax {cont’d)

D. Changes in deferred tax assets and liabilities for each of the two years in the period ended December
31, 2025 without taking into consideration the offsetting of balances within the same tax junsdiction, are as
follows (KREWY in millions):

2025
Consolidated cumpcr:&irnsive
Eeginning statgment of . Others Ending
profit or loss (losses), etc.
Revaluation surplus of land (90,807 (4,311 - - (95,118)
Investlments in subsidiaries and (158 ,996) (3.435) 9625 ) (150,806
assocliates
Pension plan assets (23623 (109) (649 127 (24,264)
Defined henefit obligations 23,802 2 825 (243 (1197 26,065
Availahle-for-sale financial assets 703 (21,231} 1,838 - {18,800}
Allowance for doubtful accounts 852 219 - - 1,071
Government grants 1,046 [236) - - 210
Yaluation losses on inventories 1,185 352 - (2] 1,635
Losses on impairment of property, 3 460 2g ) (58) 3 430
plant and equipment
Accrued expenses associated 1848 997 ) () 2172
with annual leaves
Account payahles ta long-term
SERice employvees 158 138 ) ) 285
Y aluation losses on derivatives - - (152} - (122)
Cthers (7,823 11 588 [(2,097) (92) 1676
Subtotal (248,087) (14 434 1,112 (157 [(Z61.576)
nused taxable deficit 2 466 1218 - (2 466) 1218
Tatal (2445631 (13.218) 1,112 (2623 (260,358)
Deferred tax assets 44 853 52,131
Deferred tax liahilties (250 484) (312 485)
2024
Consolidated cumpcr:&irnsive
Beginning staterment of G Spin-off Ending
profit or loss
[losses], etc.
Fevaluation surplus of land (590 955} 148 - - (50,8071
Invest_ments in subsidiaries and (150473) (13.332) (8.764) 13,573 (158,906)
associates
Pension plan assets (26 B637) [399) 1,777 1,636 (23,623)
Defined benefit liahilities 25,871 {1,988) 1,520 {1,604 23,802
Avallable-for-sale financial assets 871 1,337 [1,5608) - 703
Allowance for doubtful accounts 1,083 (214) - [17) a5
Government grants 723 323 - - 1,046
“Waluation losses on inventories 1,733 [548) - - 1,185
Losses on impaimment of property, 9 532 (16E) ) (B) 7 480
plant and equipment ' '
Accrued expenses associated
with annual leaves 1857 136 } (45) 1948
Account payahles to long-term
service employees 143 25 ] (12) 158
Cthers (10,585 8933 (6,161 (10 (7.823)
Subtotal (242 737) (5,742 (13,133 13515 (248,097)
nused taxable deficit 7472 1,724 - - 2 ABE
Total (241 .8985) (4,018) (13,133 13,515 (245 .631)
Deferred tax assets 44 968 44 853
Deferred tax liahilties (286 963) (290484)
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29. Income tax expense {income) and deferred tax {cont’d)

E. Details of temporary differences without recognizing deferred tax assets as of December 31, 2025 and
2024 are as follows (KEWY in millions);

December 31, 2025 December 31, 2024
Temporary difference 196,119 191,403
Unused tax deficit 25,696 45884
Total 221815 237,287

F. As of December 31, 2025 and 2024, there is no temporary difference to be added that is not recognized
as deferred tax liabilities.

. Global Minimum Tax (Fillar Two) legislation has been enacted or substantially enacted in some of the
junsdictions inwhich the Group's constituent companies operate. These Fillar Two legislations have been
implemented forthe Group's fiscal vear beginning on January 1, 2024 The Group has assessed its potential
exposure to Fillar Two income tax forthe fiscal vear ending on December 31, 2025, as it is withinthe scope
of the Pillar Two legislations enacted or substantially enacted. The assessment of potential exposure to
Fillar Two income tax is based on the most recent tax retums, country-by-country reports and financial
statermnents of the Group's constituent companies.

As a result of the assessment, except for Vietnam, the effective tax rate in all jurisdictions in which the
Zroup's constituent companies operate exceeds 15%, and therefore, there is no potential exposure to Pillar
Two income tax. However, in Vietnam, following the introduction of the Qualified Domestic Minimum Top-
up Tax (QDMTT), the additional tax amount of the entities located in Yistnam has been reflected by the
local entities, and an amount of KRW 260 million has been recognized as current income tax expense.

In addition, the Group does not recognize deferred tax assets and liabilities and does not disclose
information about them by applving the exception provisions for recognition and disclosure of deferred tax
assets and liabilities related to Pillar Two.
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30. Earnings per share

A Basic earnings per share for each ofthe two vears in the period ended December 31, 2025 are computed
as follows (KEVY In millions, except for number of shares and eamings per share );

2025 2024
Frofit for the year attributable to ordinary share 329 905 453 158
Frofit from continuing operations 329 905 137 714
Frofit from discontinued operations - 315 444

Vieighted average number of ordinary shares outstanding | 16 717 604 shares 18,337 4549 shares

Eamings per share {in KRW)

Basic earnings per share 19734 24712
Earnings per share from continuing operations 19,734 7510
Earings per share from discontinded operations - 17,202

E The weighed average number of ordinary shares for each of the two vears inthe period ended December
31, 2025 s as follows (in shares):

2025 2024
Weighted Weighted
_ average : average
Cutstanding . Cutstanding .
ordinary shares Wieighted n_umber of ardinary shares Wieighted n_umber of
ordinary shares ardinary shares
outstanding nutstanding
Beginning 16,717,604 3366?5 %583;?; 16,717,604 | 19,909 404 ;3§§6d§£5 19,900 404
tEr]niaSapsDuS:rl snljares ) ) - 556,930 fzggﬁdc?gjs 310420
Spones throvan - - - | (3.725.927) f?gg;gjg (1,873 ,144)
Furchase of 148 days
Treasury shares B B B {22,803} / 366 days (9.221)
Ending 16,717,604 16,717,604 | 16717 604 18,337 459

The Group has no potential ordinary share, so diluted eamings per share are the same as basic earnings
per share for the yvear ended December 31, 2025,
31. Dividends

Dividends paid for each of the two yvears in the period ended December 31, 2025 amount to KEWY
50.153million (KREWY 3,000 per share) and KRWY 59,728 million (KRWY 3,000 per share), respectively.

A dividend in respect for the year ended December 31, 2025, of KRWY 5,000 per share, amounting to a

total dividend of KRW 83 588 million, is to be proposed to shareholders at the annual general meeting to
be held on March 20, 2026, These consolidated financial statements do not reflect this dividend payable.
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32. Cash generated from operation

A Details of the adjustment of non-cash items for each of the two years in the period ended December
31, 2025 are as follows (KEWVY in millions)

2025 2024

Income tax expenses 108 B51 14 363
Dividend income (587) (1,762)
Gains on disposal of property, plant, equiprment (3,879) (5,464
Gains on disposal of intangible assets - (3.657)
Gains on disposal of investrments in subsidiaries (2,325 -
Gains on disposal of investments in associates (875543 -
Losses on disposal of property, plant, equipment 1495 66
Losses on disposal of intangible assets 12 a5
Impairment Insses an intangible assets 5,120 -
Losses on disposal of investments in subsidiaries 15 -
Impairment losses on investments in associates 2074 -
Interest income (268972} (15,895)
Gaines on foreign currency translations (57.837) (76,562)
Gaines on disposal of financial assets {1589) (2]
Waluation gains on financial assets (86,769) (3,527
Waluation gains on derivatives (1,408) (767
Interest expenses 52 289 76,9238
Losses on foreign currency translations 51,080 59,771
Losses on disposal of financial assets i -
Yaluation losses on financial assets 82 2,443
Losses on disposal of accounts receivahle 100 7,702
Valuation losses on derivatives 5463 3722
Depreciation of property, plant, equipment 84497 g0 366
Amartization of intangible assets 11,644 9,890
Depreciation of investrnent properties 8,250 8,088
Sgéﬂuiﬁttzgjexpenses (reversal of allowance for doubtful (1.373) 3777
Cther bad debt expenses 105 -
Additional provisions 13687 2340
Yaluation losses on inventories 13984 7,360
Retirement benefits 19,104 20,128
Investment income under the equity method (208 ,235) (158,104
Gaines on disposal of discontinued operations - (207 737
Cthers (2,799) 835

Tatal (92262) (234 802}
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32. Cash generated from operation {cont’d)

E. Details of the working capital adjustments for each of the two years in the period ended December 31,

2025 are as follows (KEWIin millions):

2025 2024
Trade receivables 59136 26 164
Other receivables (1.910) 11,104
Inventories 53073 19 441
Other current financial assets - 121 830
Other non-current financial assets 498 -
QOther assets (2,799 (16,920)
Trade payahles (34,510} 36 345
Other payables 4 .861) 79 697
Cither liabilities 27 453 13 530
Frovisions (1,002) (26.619)
Caontributions to plan assets 4 286 19829
Fetirerment benefits paid (23,290) (38,638)
Total 7,774 245763

iZ. Details of major transactions not involving cash inflows and outflows for each of the two vears in the

period ended December 31, 2025 are as follows (KRWY in millions );

2025 2024
Transfer fram construction-in-progress to related property, plant and equipment 38,654 43728
Increase in right-of-use assets due to increase in lease liabilities 51,161 42114
E:jr};arizit(lncrease) in other payables related to acquisition of property, plant and (2 267) (589)
Current portion of borrowings. (143 293) 296 413
Write-off of accounts receivables (108) (2,033)
Fetirement of treasury shares - 21926
Met assets succeeded to the newly established entity through the spin-off - 462 445
Increase (decrease) in payahles related to acquisition of investments in associates 3,707 -
Remeasurements of net defined henefit liahilities 4 551 15 045
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32. Cash generated from operation {cont’d)

D. Changes in lighilities arising from financing activities for each of the two years in the period ended
December 31, 2025 are as follows (KEWY in millions ):

2025
o Transfer to 3 ;
Beginning Cash flows current portion MNew leases Cthers (™1) Ending
Short-term
horrawings and
current portion of 780,229 (769) (143,293) - (14,190) 621,977
long-term
horrowings
Long-term
borrowings 54 609 539,600 143,293 - - 737 502
Lease liahilities 144 518 (32,570) - 51,161 (2,388) 161,021
Total 979 656 508,261 - 51,161 (16,578) 1,520 500
(™) Including the effects of exchange rate fluctuations, etc.
2024
Beginning | Cash flows Cu?;:ﬂ?gi;;ﬁﬂﬂ Mew leases | Cthers (F1) Spin-off Ending

Short-term
horrawings and
current portion 985 627 (365 666) 206413 - 88813 (204 958) 780,229
of long-term
horrowings
Long-term
horrowings 158 672 190,408 (296413} - 1,942 - 54,609
Lease liahilities 161 2749 (34,020) - 37 556 (9 .608) (10,391) 144 518

Total 1285578 (209.278) - 37 556 81,149 (215,349} 979,656

(™) Including the effects of exchange rate fluctuations, etc.
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33. Financial risk management
33.1 Financial risk management factor

The Group's activities expose it to a variety of financial risks: market sk ({including currency risk, interest
rate risk and price risk), credit risk and liguidity risk. The Group's overall risk management program focuses
on the unpredictability of financial markets and seeks to minimize any adverse effects on the financial
performance of the Group. The Group uses derivatives to avoid certain risks.

Risk management is addressed in accordance with policies approved by the Executive Management
Committee within the Board of Directors. The Executive Management Committee is responsible for
reviewing the Group's documented policies in its comprehensive risk management as well as specified
areas on foreign rate risk, interest rate risk, credit risk, use of denvative financial instruments and non-
derivative financial instruments and investments in excess of liguidity.

33.1.1 Market risk
(1) Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from foreign currency
exposures, primarily with respect to the US daollar, Euro and Japanese yen. Foreign exchange nisk arises
from future commercial transactions, recognized assets and liabilities and net investments in foreign
operations. Management has set up a policy to require operations to manage their foreign exchange nsk
against their functional cumrency.

Financial assets and financial liakilities, denominated in foreign cumrencies, are converted into KRW as of
December 31, 2025 and 2024 as follows [(KEWYW in millions):

Foreign December 31, 2025 December 31, 2024

Currencies Financial assets in |Financial liabilities in| Financial assets in (Financial liabilities in
foreign currencies foreign cumencies foreign currencies fareign cUmencies

UsD 264 077 356 801 308,178 180 558
EUR 26,211 12,838 40,783 27193
JPY 124,354 594 54,751 1.044
Others 38,735 46,571 6,006 14 445
Total 453 377 416,905 400,370 223240
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33. Financial risk management (cont’d)
33.1 Financial risk management factor {cont’d)
33.1.1 Market risk {cont’d)

(1) Foreign exchange risk (cont'd)

The analysis is based onthe assumptionthat KRVY has increased/decreased by 10% with all othervariables
held constant. The impacts of increased/decreased KRWY on the Group's pre-tax profits for each of the two

years inthe period ended December 31, 2025 are as follows (KREWY in millions);

Impact on pre-tax profit
Currency
2025 2024
Strengthened (9.272) 12,762
UsD
Wi akened 89272 (12,762)
Strengthened 1,337 1,360
EUR
Wi akened {1337) (1,360}
Py Strengthened 12,366 4 435
Wz akened (12,366) (4.435)
Strengthened (784} (844
Others
Weakened 754 344

(2} Price risk

The Group is exposed to equity securties price nisk ansing from investments held by the Group that are
classified as financial assets at FVPL or FVOC| on the consolidated financial statement of the Group.

The Group's marketable equity investments are publicly traded and are included in the KOSPI index.

The analysis is based on the assumption that the stock price has increased/decreased by 30% with all other
variables held constant. The table below summarizes the impact of increase/decrease of the stock price on
the Group's equity as of December 31, 2025 (KRWWin millions):

2025

2024

Increase

7469

4,021

Cecrease

(7.469)

(4.021)
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33. Financial risk management (cont’d)
33.1 Financial risk management factor {cont’d)
33.1.1 Market risk {cont’d)

(3} Interest risk

Interest rate nisk is defined as the nsk that the interest income or expenses arising from deposits and
borrowings will fluctuate because of changes in future market interest rate. The interest rate risk mainly
arses through floating rate deposits and borrowings. The objective of interest rate risk management ligs in
maximizing corporate value by minimizing uncertainty in interest rates fluctuations and net interest expense.

The Group is exposed to interest rate risk due to its bomowings in fixed and floating interest rates. The
Group's policy is to review on interest rate fluctuation perodically so that they can manage whetherto repay
or renew the bormowings.

The table below summarnzes the impact ofincreases/decreases of interest rate on the Group's pre-tax profit
for each of the two yvears inthe pernod ended December 31, 2025, The analysis is based onthe assumption
that the interest rate has increased/decreased by 100 basis points with all other variables held constant
(HEWY In millions ).

2025 2024
Increase (6,2581) (6,998)
Cecrease 6,381 5,993

33.1.2 Credit risk

Zredit sk is managed on the Group entity level. Credit isk arses from cash and cash equivalents, financial
assets and outstanding receivables, etc. If customers are independently rated, these ratings are used.
Dthenwise, ifthere is no independent rating, the Group assesses the credit risk based on the credit quality
of the customer, considering its financial position, past experience and other factors. The compliance with
credit limits is monitored on a regular basis (See MNote 7).

Mo credit limit was exceeded for each of the two vears in the period ended December 31, 2025, and
management does not expect any loss due to non-compliance with customers.

The maximum exposures to credit nisk as of December 31, 2025 and 2024 are as follows (KEVY in millions );

December 31, 2025 December 31, 2024
iZash and cash eguivalents (*1) 288 374 102,417
Trade and ather receivables 430452 386,564
Other cument finandial assets 136,275 5,923
Long-term trade and other receivables 284 676 22,968
Other non-current financial assets HEY,293 347,303
Financial guarantee contracts (2] 844 930 687,078
(*1) The difference with 'cash and cash equivalents' in the consolidated financial statements are cash on
("2 ??Qdfnaximum amount of guarantee that the Group must pay when there is a request from the
Jguarantor.
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33. Financial risk management (cont’d)

33.1 Financial risk management factor {cont’d)

33.1.3 Liquidity risk
The Group monitors the forecasts on the Group's liguidity requirements to ensure it has sufficient cash to
meet operational needs while always maintaining sufficient headroom on its undrawn committed borrowing
limits so that the Group does not breach bomowing limits or covenants (where applicable). The Group
considers short, mid and long-term financial plan, compliance on commitment and target financial ratio on

liquidity forecast.

Details of the Group's liguidity risk analysis as of December 31, 2025 and 2024 are as follows (KRWY in

millions):
December 31, 2025
Less than 1 vear 1-5 vears Dver D years Total
Trade and other payables (*1) 355488 32,984 - 388472
Bomowings (72.3) 675,746 800,616 - 1,476,362
Lease liabilities (73) 31,932 73,209 893,514 193,655
Dernvative liabilities 5463 - - 5463
Total 1,068,629 906,309 893,514 2068 852

(™) Long-term trade payables and other payables are included.
("2 Long-term bormowings are included.
(*3) The expected future interest expenses are included and the amounts are before the present value

iscount.
December 31, 2024
Less than 1 year 1-5 years Over 5 years Total

Trade and other payables (*1) 375670 18,731 - 394 401
Bormowings (*2,3) 501,829 55314 - 857,143
Lease liabilities (*3) 39,973 49,132 87,103 176,208
Dervative liabilities 3,526 - - 3526

Total 1,220,998 123177 87,103 1431278

(™) Long-term trade payables and other payables are included.

(*2) Long-term bomrowings are included.

("3) The expected future interest expenses are included and the amounts are before the present value
discount.

The Group's derivative financial liakilities held for trading have been included at their fair value of KRWY
5463 million (KRWY 3 5268 million in 2024} within the less than 1-vear time bucket. This is because
contractual maturities are not essential for an understanding of the timing of the cash flow. These contracts
are managed an a net fair value basis rather than by maturity date.

Apart from the above contracts, the Group has entered pavment guarantee contracts and supplementary
fund contracts. Therefore, if the principal debtor fails to meet its obligation to pay, there may be an additional
obligation to pay within one vear {See Note 34

96



Hyosung Cormporation and its subsidiaries
MNotes to the consolidated financial statements
December 31, 2025 and 2024

33. Financial risk management (cont’d)
33.1 Financial risk management factor {cont’d)

33.1.3 Liquidity risk {(cont'd)

The Group's supplier finance arrangements include a significant portion of the trade payables, and the
trade payables are to a single counterparty, not to individual suppliers. Instead of paving a small amount
to individual suppliers, the company must pay alarge amount to a single counterparty. However, the terms
and conditions for payment of the Group's purchase obligation covered by this Agreement are the same
as those for gther purchase obligations. The company does not believe the supplier financing arrangement
will excessively increase liguidity risk.

The arrangement was made to reduce the burden of managing Lills for many suppliers rather than raising
funds . See MNote 17 for more information.

The Group is required to be repaid immediately on certain bormrowings and project financing guarantees if
the Group's credit rating falls below a certain level. The Group believes that the possibility of such an event
is Lnlikely.

33.2 Capital risk management

The Group's objectives when managing capital are to safequard the Group's ability to continue as a going
concern, so the Group can continue to provide returns for shareholders and benefits for other stakeholders,
and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amounts of dividends paid to
shareholders, retum capital to shareholders, issue new shares or sell assets to reduce debt.

The capital structure of the Group is composed of net barrowings, which is borrowings less cash and cash
equivalents, and equity, and the Group's comprehensive capital risk management is in line with that of the
prior year,

Details of the Group's capital risk as of December 31, 2025 and 2024 are as follows (KEWW in millions );

December 31, 2025 December 31, 2024
Total borrowings 1,359,480 534 839
Less: cash and cash equivalents (300,344 (108,875)
Met debt (A) 1,059,136 725,964
Total equity (B) 2857193 2504 439
Zearing ratio (A/8) 37.07% 28 99%
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34. Contingencies and commitments
A Motes and others provided as collaterals

The Group provided 3 notes and 6 checks as collaterals to the customers and others for borrowings and
transaction agreements as of December 31, 2025

B. Commitment with financial institution

The Group entered into agreements such as bank overdrafts, trade bill discounts, open local L/C, general
loans and others with financial institutions with a limit of KR 993 869 million.

The Group entered into trade receivables discount agreements with a limit of KRV 413,744 million as of
December 31, 2025,

In addition, the Group entered into the following agreements for the Gysongui Line Gongdeok Station
Complex Facility Development Project. (KRW in millions)

Borrower Creditar Details Contract | Execution Expiration
amaunt amaunt date
Suhyup Bank 20,000 27 692 Feb. 28, 2027
MNew Star Gongdeak Sth Real estate
Gongdeok Gyeongwoo C Lt% mortgage loan 100,000 92,308 Feh. 26, 2027
Dewvelopment Corporation S DG" d T =T
Bw Star Gangaeok bt oan 38000 | 38,000 feh. 2B, 2025
Co., Ltd. agreement

. Payment guarantees provided for others

Froviding - Relationship with the . .
Entity Beneficiary Parent Company Description Currency | Limit Amount
Hyosung Chemical Associate Chligation on kW b4 500
Parent Co., Lid. (*1) supplemental funding [ USD 330500
Com Hyosung Istanbul Associate FPayment guarantees
Ay | TEKSTILLTD. STI Ush 54,200
Hyosung DongMai Other related party
Co. Ltd. (*7] Fayment guarantees sD 262,800
Hyosung Foreign sales
THS Co., WS Infosys custormer Payment guarantees | USD 5,100
Ltd.

(™) Inrelation to borrowings of KREWY 370 000 million raised by New StarH Chem 1st Co | Ltd., the Group's
consclidated entity, the Parent Company has provided financial supports or conditional assumption
of liabilities to New Star H Chem 1st Co., Ltd., etc., and the beneficiary of the substantive benefits
ansing from such arrangements is Hyosung Chemical Corporation.
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34. Contingencies and commitments (cont’d) as follows:

The Group has provided a joint guarantee with the Export-Import Banlk of Korea and Construction
Zuarantee Cooperative as follows in relation to the contract execution and defect repair responsibilities of
the Group's associate Hyosung Heawy Industries Corporation. (KRW in millions, USD in Thousands, ELUR
in Thousands, INR in Thousands):

Content Monetary unit Guaranteed amount
KRWY 18,609
Performance guarantee for INR 810,720
contracts EUR 548
LsD 2,542
Defect repair KR 63

D. Other commitments

The Group entered into the agreements with Wwoor Bank in relation to the borrowings of Hana Altemative
Investmentlandchip 29th Real Estate Investment Trust Co., Ltd., one of the subsidianes, amount to KREWY
150,000 million for the vear ended December 31, 2025 (KREWY 150,000 million in 2024 The Group has an
obligation against Wvoon Banlk to purchase the specific real estate located in Gangnam-gu, Seoul at fair
value in case of shortfalls of funds required to cover principal and interest expenses at maturity date.

In accordance with Article 530-8 (1) of Commercial Act of the Republic of Korea, the Company is jointly
liable to pay the outstanding liabilities resulting from the liabilities as at the date of the spin-off for the newly
established companies; Hyosung THMC Corporation, Hyosung Heawy Industries Corporation, Hyosung
Advanced Matenals Corporation, Hyosung Chemical Corporation and HS Hyosung corporation. The
Company is jointly responsible with the newly established companies for the payment guarantee,
commitment on cash deficiency support, conditional acceptance on debts and completion of construction
that existed before the date of the spin-off.

The Group sets and receives brand usage fees based on sales and advertising expenses, and the rovalties
Income generated for the year ended December 31, 2025 is KRW 55,014 million (KREWY 54 333 million in
20247

The Group, as an entity that constructs and manages complex facilities in accordance with the Gyeongui
Line Gongdeok Station development project, entered into a business promotion agreement in February
2012 with the Korea Rail Metworl Authority. The business promaotion method implemented is Build-Operate-
Transfer (BOT) inwhich the business implementer haolds the ownership of the facilities for the first 30 years
following the completion of the construction before donating it to the country. In addition, the Group makes
annual payment for the occupancy to the Korea Rail Networlk Authority during the occupancy permit period.
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34. Contingencies and commitments (cont’d)
E. Fayment guarantees provided by others

(1) Details of payvment guarantess provided by others as of December 31, 2025 are as follows (KEWY in

millions):

. Guaranteed

Guarantar Details of guarantees Arrounts

Export-import Bank of Korea, ¥oorl Contract performance guarantess, etc, 72032
Eank and others
Machinery Financial Cooperative Deficiency guarantees for supply contracts, etc. 76,814
Seoll Guarantee Insurance Deficiency guarantees for supply contracts, etc. 15,335
Korean Software Financial Cooperative  [Contract performance guarantees, etc. 181,334
i—onstruction Guarantee Contract performance guarantees, etc. 74875
Engineenng Guarantee Insurance Contract performance guarantees, etc. 350

(27 As of December 31, 2025 the Parent Company has provided payment guarantees for Hyosung
Zhemical Corporation, and details of the collateral provided by Hyosung Chemical Corporation are as
follows (KEWY In millions );

Zollateral

Guarantor
amount

Details of collateral

1% equity interest in Hyosung Vina Chemicals Co.,
383 487 Ltd. and the equity interest to be acguired through

' future capital contributions to Hyosung Vina
i_hemicals Co., Ltd.

Hyosung Chemical
Corporation

Froperty, plant and equipment (land and buildings,

204,000 machinery) owned by Hyosung Chemical Corporation

Froperty, plant and equipment {land and buildings,
machinery) owned by Hyosung Chemical Corporation
and loans to Hyosung Vina Chemicals Co., Ltd.
provided by Hyosung Chemical Corporation

240,000
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34. Contingencies and commitments (cont’d)
F. Assets pledged as collaterals

(1) Details of the Group's assets pledged as collaterals as of December 31, 2025 are as follows (KEWW N
millions, USD in thousands):

Fledged assets  |Curren Carrying Amount of M aximum Lien
g LY amaount borrowing  |pledge amount

Zash and
cash eguivalents KRWY 29 120000 142,000 Suhyup Banlk
Investment KRV 127 905 156,000 And others
properties, etc.
Trade receivables] KRWW 10,522 10,522 10,522 Wioon Banlk and others
Other financial Machinery Industry Credit
assets KRVY 3447 ) 3447 _ooperative and others
Froperty, plant
and equipment, KREMY 447 578 - 518723 kDB and others
etc.

(27 1,302.000 shares of PyeongChang Wind Fower Co., Ltd. owned by the Group were provided as
collateral for the borrowings KRWY 24 805 million of PyeongChang Wind Fower Co., Ltd. As of
December 31, 2025 449 521 shares of Suncheon Eco Green Corporation owned by the Group were
provided as collateral for the borrowings KRWY 15 740 million of Suncheon Eco Green Corporation as
of December 31, 2025,

iz Pending lawsuits

Details of pending lawsuits as of December 31, 2025 are as follows (KRW in millions):

Number of lawsuits Claim amount Description
Lawsit as a 16 28,937 Claims for damages and others
dependent
Lawsuit as a 5 5 836 Lawsuits for the return of unjust
plaintiff i enrichment and others

The outcome of the above cases cannot yet be estimated as of December 371, 2025 Accordingly, no
provisions for potential losses arising from the claims were reflected inthe consclidated financial statements.
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35. Information on non-controlling interests
A, Changes in accumulated non-controlling interests
The profits or losses allocated to non-contralling interests and accumulated non-controlling interests of

subsidianes that are material to the Group for each of the two vears in the period ended December 31,
2025 are as follows (KEWY in millions);

2025
Subsidiaries Mon-controlling interests (%) Profit attributable to non-  [Accumulated non-controlling
controlling interests interests
HY QSUNG THS INC. 45 95% 45702 175 647
Hyosung Investment & 0
Development Corparation. 41.25% 44817 245,339

Dividends paid to the non-controlling interests were KRW 18 500 million for the yvear ended December 31,
2025,

2024
Subsidiaries Mon-contralling interests (%) Prfgﬂ?&ﬂﬁ:?#éﬁmgrtgsgn_ Accumulaitﬁgierrwgsnt:scuntmllmg
HY QSUNG THS INC. 45 98% 8842 129 588
Hyosung Investment & 0
Dewvelopment Corporation. 41.25% 22898 228384

Dividends paid to the non-controlling interests were KRW 14 520 million for the yvear ended December 31,
2024

B. The summanzed financial information on subsidiaries with non-controlling interests that are matenal to
the Group before inter-company eliminations is as follows (KR in millions):

2025
AYESUNE TS NS Develapment orporation

<Summanzed statements of financial position=

Current assets 502,561 268413

MNon-current assets 418,607 498,808

Current liabilties 549,030 56457

MNaon-current liabilities 89,990 89263
<SUummanzed statements of comprehensive income>

Revenues 1464753 462

Frofit for the vear 99,202 87,295

Total comprehensive income 100,782 549587
<Summarnzed statements of cash fows>

iZash flows from operating activities 229 656 40479

Zash flows from investing activities (26.418) 134 320

iZash flows from financing activities (192,234 (40,000}

Effects of exchange rate changes 8,699 -

Increase in cash and cash eguivalents 19,703 134,799
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35. Information on non-controlling interests{cont’d) as follows (KR in millions):

2024

HYQSUNG THS INC.

Hyosung Investment &
Development Corparation.

<Summarnzed statements of financial position=

Current assets BE0 927 3318
MNon-current assets 412 821 689,082
Current liabilities 682115 4,002
MNaon-current liabilities 100,065 2817
<Summanzed statements of comprehensive incomes
Revenues 1,387,191 4465
Frofit for the yvear 18,799 54 BBY
Total comprehensive income 23,591 110,532
<Summarnzed statements of cash fows>
iZash flows from operating activities 208224 25931
Zash flows from investing activities (7,693) 10,000
Zash flows from financing activities (240 319} (35,200)
Effects of exchange rate changes (1,874) -
Increase in cash and cash equivalents £338 731
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36. Spin-off

A Cvernyiow

OnJune 14, 2024, the Group resolved at the shareholders' meeting to carry out a spin-offwith the effective
date of spin-off set as July 1, 2024 As aresult, a new company, HS Hyosung Corporation. (the "The new
company through the spin-off "), was established, and the listing changes and re-listing were completed

on July 29, 2024

Details of joint responsibility in accordance with the spin-off are as follows.

Categon

es of business

Zompany name

Business section

The Surviving company

Hyosung Corporation

COther business divisions excluding spun-off

business division

The new company
through the spin-off

Managing

and investing in the shares of the spun-

HS Hyosung Corporation off subsidiaries as well as operating the

transportation brokerage business

The Group allocated new shares to shareholders who were registered in the shareholder register as of
the record date for spin-off (June 28, 2024), based on the ratio shown in the table below for each share

owned.

Counterparties

Hyosung Corporation
(the Surviving company)

HS Hyosung Corporation
(the new company through the
Spin-off)

Zommon stock

0.8179485 share

0.1820515 share
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36. Spin-off (cont'd)
E. Details of assets and liabilities transferred to the newly established entity through the spin-off
Thewvalue of assets and liabilities transferred to the new company through the spin-offis based on the list
of assets and liabilities to be succeeded, as attached to the spin-off plan approved at the shareholders’
meeting on June 14, 2024 Any changes in the property of the relevant business division occurring prior
to spin-off date have been adjusted accordingly.

Details of assets and liabilities transferred to the new company are as follows (KRW in millions):

December 31, 2024
Assets:

Current assets 643,395
iZash and cash equivalents 29040
Trade and other receivables 241113
Other current financial assets 1813
Other current assets 25750
Iy entaries 332,326
iurmrent tax assets 13,353

Mon-cumrent assets 400,927
Long-tern trade and other receivables 3796
Froperty, plant and equipment 98 942
Intangible assets 5876
Investments in associates and joint ventures 274 31
Other non-cument financial assets 1,711
Other non-cument assets 197
Deferred tax assets 16,094

Total assets 1,044 322
Liabilities:

iZurrent liabilities 530,064
Trade and other payables 284 233
Sgrc;g;ﬁ?nr; borrowings and curmrent portion of long-term 204 958
Other current financial liabilities 1,858
Current tax liabilities 9962
Dther current liabilities 29053

Mon-cumrent liabilities 22773
Long-tern trade and other payables 52
Met defined benefit liabilities 512
Deferred income tax liabilities 13515
Other non-cument financial liabilities 8533
Other non-cument liabilities 161

Total 552837
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36. Spin-off (cont’d)

. Measurement of accrued dividends

In accordance with KIFRS 2117 Distribution of Non-Cash Assets fo Owners, the Group distributes non-
cash assets to owners exercising their rights as shareholders free of charge, ensuring that all owners
holding the same class of equity instruments are treated equally. If, before and after the distrbution, the
assets are not ultimately controlled by the same party or parties, the Group recognizes the accrued
dividends at fair value at the point when the distribution is declared, and the obligation to distribute the

relevant non-cash assets is incurred.

The higrarchy for measuring the fair values of accrued dividends is as follows (KRWin millions):

Level 1

Level 3

Total

Accried dividends 295 080

389,502

794,582

The Group used the quoted price in an active market that is accessible at the measurement date to
measure the accrued dividends for business divisions subject to the spin-off where such a market exists.

These measurements are classified as Lavel 1.

On the other hand, for business divisions subject to the demergerwhere no active market exists, the fair
valle was estimated based on the expert judgment of an independent external appraisal organization and
the valuation model. These measurements are classified as Level 3. The key inputs used for measuring

the fair value of the business divisions classified as Level 3 are as follows:

Perpetual Growith rate (*1)

Discount rate

Business segments subject to spin-off

1.0%

10.3%~13.6%

(™) To estimate the fair value, the future cash flows for the next five years were projected based on the
historical performance data, plans, and market conditions. & perpetual growth rate of 1.0% was
applied to estimate the fair value beyond the projection period.

The sensitive analysis forthe key assumptions is as follows (KRWY in millions):

Actuarial assumptions

Change in assumption Increase Decrease
Growth rate 0 5% 3295 (3.011)
Discount rate 0.5% (11,060} 12,191

D. Profit from discontinued operation and gain from disposal of discontinued operation

The Group completed spin-off on July 1, 2024 and classified the profit and loss from the business
divisions subject to spin-off up to the demerger date as discontinued operations. Meanwhile, the difference
between the non-cash assets to be distributed at the distribution date and the accrued dividends
recognized at fairvalue was recognized as gains ondisposal of discontinued operations (KEW in millions );

Cecember 31, 2024

Fairs value of spun-off business division (&) 794 5872
Boolk values of spun-off business division (B) 491 485
Mon-controlling interests of demerged business division (C) 4 840
Gain on disposal of discontinued operations {A-B+C) 307 737

Gains on disposal of discontinued operations do not involve any cash inflows, and the corresponding
account resulting from the fair value assessment of non-cash assets is a reduction in capital (capital
reduction). Therefore, gains on disposal do not result inan increase in capital.
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36. Spin-off (cont’d)

E. Obligations from the spin-off

In accordance with the provisions of Articles $30-3, Paragraphs 1 and 2 of the Commercial Act, the spin-
off is camied out by a special resolution of the shareholders' meeting. Furthemore, in accordance with the
provisions of Article 530-9, Paragraph 1 of the Act, both the Company and the new company through the

spin-off are jointly liable for the debts (including obligations) of the company prior to spin-off.

F. Discontinued operation

(1) Details of profit or loss from discontinued operations included in the consclidated statement of profit or
loss for the vear ended December 371, 2024, as well as the earnings per share for discontinued operations,

are as follows (KREWIin millions );

2024
Fevenue 849 358
Cost of sales 797 026
Gross profit 52,332
Selling and administrative expenses 29481
Cperating profit 22,851
Otherincome 4232
Other expenses 268
Finance income 7,204
Finance expenses 21,204
Frofit before income tax 9,005
INncome tax expenses 1,090
Profit from disposal of discontinued operation (1) 307 737
Profit from discontinued operation 315652
Eamings per share on discontinued operating income 17,202

(") The differences between the non-cash assets to be distributed at the distribution date and the accrued

dividends recognized at fair value were recognized as gains on disposal of discontinued operations.

(2) The cash flows from discontinued operations for the vear ended December 31, 2024 are as follows

(KEWIin millions):

2024
Cash flows from operating activities 815
Cash flows from investing activities (24 167
Cash flows from financing activities 30,513
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37. Spin-off of a subsidiary
A General Information on the spin-off
Ferman Korea Co., Ltd. ({formerly Forza Motors Korea Corp.; hereinafter the "Spun-off Company”), a
subsidiary of the Parent Company, carried out a spin-offin accordance with Articles 530-2 through 530-11
of the Cormumercial Act, with the effective date of the spin-off being midnight on September 30, 2025,
pursuant to a resolution of the shareholders' meeting held on July 2, 2025,

Details of joint responsibilities in accordance with the spin-off are as follows.

Categores of business

Zompany name Business section

Business division importing Ferran S p A -
manufactured automobiles into Korea
Business division selling domestically the
automobiles manufactured by Fermrar S p A and
imported by the surviving company, business

Forza Motors Korea Corp. division selling domestically the automobiles
manufactured by Maserati 5 p A, warranty service
division for automobile maintenance, etc.
(business segments subject to spin-off)

The surviving company| Ferrari Korea Co., Ltd

The new company
through the spin-off

The spun-off company allocated new shares to shareholders who were registered in the shareholder
register as of the record date of the spin-off (September 30, 2025), based on the ratio shown in the table
below for each share owned.

Counterparties

Forza Maotars Karea Caorp
(the new company through the
Spin-off)

Ferrari Worea Co ., Lid
(the Surdiving company)

Zommon stock 0.0885173 share 0.9114822 share
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37. Spin-off of a subsidiary (cont’'d)
E. Details of assets and liabilities transferred to the newly established entity through the spin-off
The value of assets and liabilities transfermred to the new company through spin-off is based on the
list of assets and liabilities to be succeeded, as attached to spin-off plan approved at the shareholders'
meeting on July 2, 2025 Any changes in the property of the relevant business division occurmng prior
to spin-off date have been adjusted accordingly.

Details of assets and liabilities transferred to the new company are as follows (KRW in millions):

Amount
Assets:

Current assets 93,697
iZash and cash equivalents 1,826
Trade and other receivables 7,964
Other current assets 17,261
Iy entaries 66 636
iurmrent tax assets 5

Mon-cument assets 56,252
Long-tern trade and other receivables 6,826
Froperty, plant and equipment 35207
Intangible assets 33
Investment in joint ventures 15,172
Dther non-cument assets 8,282
Deferred tax assets 732

Total 159,949
Liabilities:

iZurrent liabilities 99 305
Trade and other payables 25,761
Short—tgarm borrowings and curmrent portion of long-term 16181
bomrowings '
Other current financial liabilities 18,924
Dther current liabilities 38,9349

Mon-cumrent liabilities 38,242
Long-tern trade and other payables 3,707
Long-termm borrowings 9,600
Met defined benefit liabilities 374
Other non-cument financial liabilities 14,347
Other non-cument liabilities 10,214

Total 138,047

C. Obligations from the spin-off
In accordance with the provisions of Article $30-8, Paragraph 1 of the Connmnercial Act, the surviving

company and the newly established spin-off company are jointly liable forthe debts {including obligations)
of the spun-off company prior to the spin-off.
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37. Spin-off of a subsidiary (cont’'d)

D. Sales ofthe surviving company

(1) Sales of shares in surviving company

The Parent Company sold 51% of the shares inFerran Korea Co_, Ltd. |, the surviving company, to Ferrarn

Sp.A. onOctober 2, 2025,

(2) Other option agreements related to the share purchase agreement

Fursuant to the share purchase agreement entered into between the Parent Company and Ferrari S p A,
each party to the agreement holds the following option agreements:

Details

Hyosung corporation
("Minority shareholders™)

The minority shareholders hold a put option to sell the shares
of Ferran Korea Co ., Ltd. held by them to the majority
=hareholders starting from 2029, and tag-along rights to
participate in the sale of their shares together when the
fniajority shareholders sell their shares to a third party.

Ferrari S.p A
{"Majority shareholders")

The majonty shareholders hold a call option to gradually
purchase the shares of Ferrari Korea Co., Ltd. held by minority
=hareholders from 2026 to 2028 and drag-along rights to
compel the sale of shares held by minority shareholders when

fhe majority shareholders sell their shares to a third party.
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38. Business combination

A To expand its business area and generate stable cash flows, the Group acquired all production facilities
and operations of the Onsan Tank Teminal from Hyosung Chemical Corporation effective on April 18,
2025

E. The consideration transferred for the business combination is as follows (KREWY in millions):

Pnnmpa_l pgsmess Acquisition date Consideration transfemed
activities
. Leasing of liquid cargo
Hyosung Chemical
Comoration and ethylene tanks and April 18, 2025 151,935
0nsan Tank Terminal pipelines, and sales of
ethylene

. Details of assets acquired and liabilities assumed by the Group through the business combination are
as follows (KREWY in millions):

amount
Fairvalues of identifiable assets acquired 122,956
Trade and other receivables 1,178
Property, plant and equipment 47,275
Intangible assets 74,470
Other assets 33
Fairvalues of identifiable liakilities assumed 25769
Trade and other payvables 25,769
Fairvalues of identifiable net assets acguired 97,187
Goodwill (1) 54,748
Zonsideration transferred 151,935
Cash 151,935

(™) The goodwill of KRWY 54 748 million ansing from the acquisition is attributable to the expected synergy
effects from the business combination and other future economic benefits.

D. Revenues and net profits generated from Hyosung Chemical Corporation's Onsan Tank Terminal
business since the acquisition date reflected in the conscolidated statement of profit or loss arising from
business combination are as follows and revenues and profits to be additionally recognized in the
consolidated statement of profit or loss, if Hyosung Chemical Corporation's Onsan Tank Terminal
business is acguired as of December 31, 2025, would have been as follows (KRW in millions):

Revenue Profit from operations
After acquisition date 12,563 08
As of December 31, 2025 19,338 1577
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39.

40.

41.

Uncertainty of the impact of the Ukraine crisis

The amed conflict in Ukraine, which began in February 2022, and related intemational sanctions against
Russia affect not only the companies subject to the sanctions, but also those directly or indirectly doing
business with Ukraine or Russia, and directly or indirectly to the industry or economy of Ukraine or
Russia. It may indirectly affect exposed businesses.

As of December 31, 2025, Hyosung RUS, a subsidiary of the Group, and one other company are in Russia,
and the consclidated financial statements were prepared by reasonably estimating the impact of the
Ukraine crsis as of December 31, 2025 However, there are uncertainties in estimating the impact of the
Ukraine crisis on the Group.

Uncertainty related to U.S. reciprocal tariffs

The U5 govemment announced in early April 2025 its intention to impose reciprocal tariffs and
subseguently reached agreements with certain countries to adjust the tanff rates through negaotiations . As
aresult, some of the tariff-related uncerainties faced by the jurisdictions inwhich the Group operates have
been partially alleviated.

However, significant uncertainty remains regarding the Group's financial position, as potential future
changes in .S, govemment policies and the outcomes of negotiations with certain jurisdictions related to
the Group's operations have not yet been finalized. Accordingly, there remains uncertainty in estimating
the impact of the U 5. reciprocal tariffs and related measures on the Group.

Event after the reporting period

A A5 asubsequent event ater the reporting period, the Group entered into an agreement to dispose ofthe
Togara v mining rights on February 6, 20268, and received a portion of the consideration. The remaining
balance is expected to be received onMarch 31, 2026 In connection with the above transaction, the Parent
Company eany repaid the long-term bomrowings from the Korea Energy Agency on January 15, 2026 which
had been obtained for the purpose of overseas resource development financing.
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Auditor's report on intemal control over financial reporting

The accompanying independent auditor's report on intemal control over financial reporting is attached as a result
of auditing the intemal control over financial reporting of Hyosung Corporation (the "Company”)and its subsidianes
{collectively referred to as the "Group") and the consolidated financial statements of the Group for the yearended
December 31, 2025 in accordance with the Article 8 of the Act o Exfernal Audit of Stock Companises.

Attachments:

1. Independent auditor's report on internal control over financial reporting
2 Management's report on the effectiveness of intemal control over financial reporting
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Independent auditor's report on internal control over financial reporting
(English translation of a report ariginally issued in Korean)

The Shareholders and Board of Directors
Hyosung Corporation

Opinion on intemal control over financial reporting

Wy have audited the internal control over financial reporting {"ICFR") of Hyosung Corporation (the "Company”) and
its subsidiaries [collectively referred to as the "Group” ) hased on the Conceptual Framework for Design and Operation
of ICFR established by the Operating Committee of ICFR in Korea (the “ICFR Committee ™) as of December 21,
2025

In our opinion, the Group's ICFR has been designed and is operating effectively, in all material respects, as of
December 31, 2025 in accordance with the Conceptual Framework for Design and Operation of ICFR.

Wyie have also audited, in accordance with the Korean Standards on Auditing ("KSA"), the consolidated statement of
financial position as of December 31, 2025, and the consolidated statement of profit or loss, consolidated statement
of other comprehensive income, consolidated statement of changes in equity and consolidated statement of cash
flows for the yearthen ended, and notes to the consolidated financial statements, including matenal accounting policy
information, of the Group, and our report dated March 12, 2026 expressed an ungualified opinion thereon.

Basis for opinion on ICFR

Wyie conducted our audit in accordance with KSA. Our responsibilities under those standards are further described in
the Auditor's responsibilities for the audit of ICFR section of our report. We are independent of the Group in
accordance with the ethical requirements that are relevant to our audit of ICFR inthe Republic of Korea, and we have
fulfilled our other ethical responsitilities in accordance with these requirements. Ve belisve that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Respoensibilities of management and those charged with governance for ICFR

tManagement is responsible for designing, implementing, and maintaining an effective ICFR, and for assessing the
effectiveness of ICFR included in the accompanying Management's report on the effectiveness of ICFR.

Those charged with govemance are responsible for overseeing the Group's ICFR process.
Auditor's responsibilities for the audit of ICFR
Our responsibility is to express an opinion of the Group's ICFR based on our audit. YWe conducted our audit in

accordance with WSA. Those standards reguire that we plan and perform the audit to obtain reasonable assurance
about whether effective |CFR wias maintained in all material respects.

A member firm of Emst & Young Globel Limited



EY 21
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An audit of ICFR involves performing procedures to obtain audit evidence as to whether a material weakness exists.
The procedures selected depend on the auditor's judgment, including the assessment of the risks that a matenal
weakness exists. An audit also includes testing and evaluating the design and operating effectiveness of ICFR based
on abtaining an understanding of ICFR and the assessed nsk.

ICFR definition and inherent limitations

An ICFR of a company and its subsidiares is implemented by those charged with governance, management, and
other employees and is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of the consolidated financial statements for external purposes in accordance with
Intemational Financial Reporting Standards as adopted by the REepublic of korea ("KIFRS"). The ICFR of the
company and its subsidiaries includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and faidy reflect the transactions and dispositions of the assets of the company
and its subsidiaries; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of the consolidated financial statements in accordance with KIFRS, and that receipts and expenditures
of the company and its subsidianes are being made only in accordance with authorizations of management and
directors of the company and its subsidiaries; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the assets of the company and its subsidianes that could
have a material effect onthe consolidated financial statements.

Because of its inherent limitations, |CFR may not prevent or detect misstatements of the consolidated financial
statements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that ICFR

may become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

The engagement partner on the audit resulting in this independent auditor's repart is Hyung-heam Kim.

Ernid )y Har >

March 12, 2026

This audit report is effective as of March 12, 2026, the independent auditor's report date. Accordingly, certain
material subseguent events or circumstances may have occurred during the period from the date of the
independent auditor's repart to the time this repaort is used. Such events and circumstances could significantly
affect the Group's ICFR and may result in modifications to this repart.

A member firm of Emst & Young Globel Limited
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Management's report on the effectiveness of internal control over financial reporting
(English translation of a report originally issued in Korean)

To the Shareholders, Board of Directors and Audit Committee of Hyosung Corporation

Wiie as the Chief Executive Officer ("CEOQ") and the Intemal Control over Financial Reporting Officer of
Hyosung Corporation and its subsidiaries (collectively referred to as the "Group"), assessed the
effectiveness of the design and operation of intemal control over financial reporting ("ICFR") for the vear
ended December 31, 2025,

The design and operation of ICFR is the responsibility ofthe Group's management, including the CEO and
the ICFR officer.

Wy assessed whether the Group's ICFR has been effectively designed and operated in order to prevent
and detect emrors or frauds that may result in a misstatement of the consolidated financial statements to
ensure preparation and disclosure of reliable financial statements.

Wiz Used, as the basis for the design and operation of the Groups's ICFR, the Conceptual Framewaorl for
Design and Operation of ICFR established by the Operating Committee of [ICFR. In assessing the design
and operation of ICFR, we used, as the evaluation critera, the Appendix 6 ofthe Implementation Guidelines
for the Regulation on External Audit and Accounting, etc., the Standards for Evaluation and Reporting of
ICFR.

Based on our evaluation, we concluded that the Group's ICFR is effectively designed and operated as of
December 31, 2025, in all material respects, in accordance with the Conceptual Framework for Design
and Operation of ICFR.

Wiz confirm that this report does not contain or present any false statement or omit to state a fact necessary
to be presented herein. We also confirm that this report does not contain or present any statement which
might cause materal misunderstanding to the readers, and we have reviewed and verified this report with
due care.

(Attachment)
Internal control activities performed by the Company inresponse to treasury risks such as embezzlements

January 30, 2026

Yun Eun Hwang
Chief Executive Officer

Kwwang Oh kI
ICFR Officer



(Attachment)
Internal control activities performed by the Company inresponse to treasury risks such as embezzlements

Category Caontrol activities performed by the Company Target RESEn and EperEin EietyEnEss
entities assessment results
Entity- [Operation of the system for detecting violations | Hyosung, | Mo significant vulnerahilities were
level of ethical (compliance) management] Hyosung | found as aresult of the assessment
contral Management operates a whistlieblower pragram | TNS, and | (Hyosung Internal Accounting
to prevent frauds such as embezzlements. B ather Management Team, Hyasung TNS
Management regularly communicates its companie | and 2 other companies’ Internal
cammitment to compliance with the programto 5 Accounting Management Teams, July
all employees through campany-wide 2025, January 2026).
announcements and training.
[ldentification and assessment of fraud risks] Hyosung | Mo significant vulnerabilities were
Management annually identifies fraud risks by found as a result of the assessment
considering the frequency and impact of risk (Hyosung Internal Accounting
occurrences and reflects these in the internal Management Team, July 2025,
accounting control system for evaluation. January 2026).
[Management of segregation of duties according | Hyosung, | Mo significant vulnerahilities were
to regulations] Hyosung | found as aresult of the assessment
Standards for incompatible duties (Segregation THS, and | (Hyosung Internal Accounting
of Duties) are estahlished for financial reporting B ather M anagement Team, Hyosung TNS
tasks that should not be performed by the same | companie | and 2 other companies' Internal
individual, and the appropriateness of the 5 Accounting Management Teams, July
segregation of duties related to financial 2025, January 2026).
reporting is reviewed.
[Manitoring] Hyosung | Mo significant vulnerabiliie s were
Management operates an abnormal transaction found as a result of the assessment
monitoring system that automatically reviews (Hyosung Internal Accounting
abnormal cash transactions when the amounts Management Team, July 2024,
exceed a certain threshold or when the January 2026).
withdrawals are made to unusual counterparties.
[Review of account balances for special purpose | Hyosung | Mo significant vulnerahbilities were
entitie 5] Investme | found as aresult of the assessment
The accounting team leader of the Parent nt & [Hyasung Internal Accounting
Company reviews the balances for cash and Develop Management Team, January 2026).
cash equivalents for significant special purpose ment and
entities (subsidiaries) and approves the review 1 other
reports on cash and financial assets. company
[Feview of cash flows for special purpose Hyosung | Mo significant vulnerabiliie s were
entitie s Investme | found as aresult of the assessment
The accounting team leader of the Parent nt & [Hyasung Internal Accounting
Company approves the review reports on cash Develop Management Team, January 2026).
flows of significant special purpose entities ment and
(subsidiaries). 1 ather
company
Treasury | [Fegistration/maodification of accounts] Hyosung, | Mo significant vulnerabilities were
contral The treasury team leader reviews and appraves | Hyosung | found as a result of the assessment
the pumose of new account apenings and THS, and | (Hyosung Internal Accounting
regularly reviews changes to the account B ather M anagement Team, Hyosung TNS
infarmation. companie | and 3 other companies' Internal
5 Accounting Management Teams, July

2025, January 2026).




Treasury
Cantral

[Management of hank accounts] Hyosung, | Mo significant vulnerabiliie s were
The treasury team leader reconciles the Hyosung | found as aresult of the assessment
complete list of all company bhank accounts with | TNS, and | (Hyosung Internal Accounting
the account lists canfirmed by the banks to B ather Management Team, Hyasung TNS
ensure completeness and reviews the purpose, companie | and 2 other companies’ Internal
closure, or dormancy status of accounts. 5 Accounting Management Teams, July
2025, January 2026).
[Controls over the usage of corporate seals] Hyosung, | Mo significant vulnerabilities were
The administration team leader and treasury Hyosung | found as a result of the tests
teamleader each review and approve THS, and | (Hyosung Internal Accounting
applications for comporate seal stamping and B ather M anagement Team, Hyosung TNS
usage seal stamping, respectively. companie | and & other companies' Internal
5 Accounting Management Teams, July
2025, January 2026,
[Restriction on payment execution — designation | Hyosung | Mo significant vulnerabilities were
of authorized withdrawal accounts] found as a result of the assessment
Withdrawals and transfers are only permitted (Hyosung Internal Accounting
through the designated accounts. Management Team, July 2025,
January 2026).
[Restriction on fund execution — review of Hyosung | Mo significant vulnerabilities were
withdrawal accounts] THS and | found as a result of the assessment
The treasury team leader reviews whether the B ather (Hyasung TNS and 5 other
account number requested for the payment companie | companies’ Internal Accounting
execution matches the separately managed list 5 Management Teams, July 2025,
of supplier account numbers bhefore approving January 2026).
the fund execution request.
[Restriction on fund execution — limited accessto | Hyosung, | Mo significant vulnerahilities were
seals and other devices] Hyosung | found as a result of the assessment
COnly authorized persannel have accessta THS, and | (Hyosung Internal Accounting
physical devices required for seal stamping and B ather M anagement Team, Hyosung TNS
transfer execution. companie | and & other companies’ Internal
5 Accounting Management Teams, July
2025, January 2026).
[Review of payment execution] Hyosung, | Mo significant vulnerabilities were
The treasury team leader periodically reviews Hyosung | found as aresult of the assessment
the treasury plan, reconciles payment details THZ, and | (Hyosung Internal Accounting
and daily cash flow records, and approves B ather Management Team, Hyasung TNS
payment details. companie | and & other companies’ Internal
5 Accounting Management Teams, July
2025, January 2026).
[Separation of payment data creator and Hyosung, | Mo significant vulnerabiliie s were
approver] Hyosung | found as aresult of the assessment
The creator of payment data and the approver of | TMS, and | (Hyosung Internal Accounting
fund execution are separated. B ather Management Team, Hyasung TNS
companie | and 2 other companies’ Internal
5 Accounting Management Teams, July
2025, January 2026).
[Management of withdrawal and deposit records | Hyosung, | Mo significant vulnerahilities were
(daily basis]] Hyosung | found as aresult of the assessment
Bank transaction details are linked to the ERF THS, and | (Hyosung Internal Accounting
systemin real time, and the cashier reconciles B ather Management Team, Hyasung TNS
the inflow and outflow details with the bank companie | and 2 other companies’ Internal
transaction recards. 5 Accounting Management Teams, July

2025, January 2026).




[Fegularlrregular balance recanciliation] Hyosung, | Mo significant vulnerabiliie s were
Treasury | The accounting team member reconciles the Hyosung | found as aresult of the assessment
contral account balances in ERP with the balances THS, and | (Hyosung Internal Accounting

obtained via internet banking during quarterly B ather Management Team, Hyasung TNS

closings and performs ad hoc cash balance companie | and 2 other companies’ Internal
reconciliations as needed. 5 Accounting Management Teams, July
2025, January 2026).

[Review of financing] Hyosung, | Mo significant vulnerabilities were

The treasury team leader reviews and approves | Hyosung | found as a result of the assessment

the appropnateness of the key requirements, THS, and | (Hyosung Internal Accounting

including purposes, amounts and interest rates, B ather M anagement Team, Hyosung TNS

in horrowings and bond issuance proposals. If companie | and 2 other companies’ Internal

the Board of Directar's resalution is required, the | s Accounting Management Teams, July

proposal if submitted to the Board of Directars. 2025, January 2026,

[Review onthe creation and modification of Hyosung, | Mo significant vulnerabilities were

supplier vendar master data) Hyosung | found as a result of the assessment

The treasury team leader verifies the required THZ, and | (Hyosung Internal Accounting

supplier documents (internal contracts, business | 2 other M anagement Team, Hyosung TNS

registration certificates, hankbook copies, seal companie | and 4 other companies’ Internal
certificates) and approves supplier registration 5 Accounting Management Teams, July

applications and modifications on the relevant 2025, January 2026).

infarmation.

[Management of access to creation and Hyosung, | Mo significant vulnerabiliie s were

modification of supplier vendor master data] Hyosung | found as aresult of the assessment

The access to creation and modification of THS, and | (Hyosung Internal Accounting

supplier vendar master data is restricted to the 3 ather Management Team, Hyasung TNS

supplier master administrator and the treasury companie | and 2 other companies’ Internal
teamleader. 5 Accounting Management Teams, July
2025, January 2026).

Cthers [Review of on the creation and maodification of Hyosung, | Mo significant vulnerabilities were
customer master data) Hyosung | found as a result of the assessment
The customer master administrator verifies the THS, and | (Hyosung Internal Accounting
attachment of business registration certificates B ather M anagement Team, Hyosung TNS
for new customers and modifications in companie | and & other companies’ Internal
customer's information, reconciles the key 5 Accounting Management Teams, July
infarmation on the request fanm with the 2025, January 2026).
supporting documents, and approves the
requests.

[Confirmation of quantity of inventories through Fh b, Mo significant vulnerahilities were

physical count] found as a result of the assessment

The financial management team leader reviews (FM < Finance Management Team,

and approves the inventory count result reports, Jduly 2025, January 2026).

including the adegquacy of approvals, existence

of procedural defects, and reasons faor

discrepancies between the counted quantities

and guantities recorded in ERF hefore the count.

[Festriction on sales inventary release] Fh Mo significant vulnerabilitie s were

The sales planning management team leader
reviews the consistency between the contracts
and customer information, as well as the match
hetween the shipped vehicles and chassis
numbers, and approves the shipment requests.

found as aresult of the assessment
(FM I Finance Management Team,
Jduly 2025, January 2026).




